
 

 

 

COVID-19: Increase of 
the turnover loss bonus 
for March 2021,  
short-time work bonus 

  

On 10 March 2021, the Federal Ministry of Finance announced that there 
will be a one-time increase of the turnover loss bonus for March 2021. 
Instead of 15%, 30% of the decrease in revenue is eligible when applying for 
the turnover loss bonus. Together with the 15% advance payment for the 
fixed cost subsidy 800.000, a total of 45% of the decrease in revenue can 
be claimed as turnover loss bonus. Simultaneously, the maximum limit for 
March 2021 will be raised from EUR 30,000 to EUR 50,000. Together with 
the advance for the fix cost subsidy 800.000, a total amount of 
EUR 80.000 can be applied for in March 2021. The application for the 
turnover loss bonus for March 2021 can be filed via FinanzOnline as of 
16 April 2021. The respective law for the increase of the turnover loss 
bonus for March 2021 has yet to be published. 

Furthermore, the Federal Ministry of Finance has announced a short-time 
work bonus up to EUR 1,100 per employee for companies that have been 
closed since November 2020 due to the lockdown (esp. hospitality industry, 
lodging establishments). The respective law has yet to be published. 

The press release of the Federal Ministry of Finance can be found under the 
following link: 
https://www.bmf.gv.at/presse/pressemeldungen/2021/maerz/ausfallsbonu
s-erhoeht.html 
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Hobby Directive 2012 – amending 
decree 2021 
 
 
The amending decree 2021 for the Hobby Directive was published on 
2 March 2021. The amending decree incorporates new legislation and 
supreme court decisions of recent years (BMF-2021-0.103.698). The last 
amendment of the Hobby Directive was published on 21 November 2013.  
 
 

Reminder: Amended regulation 
regarding the refund of input VAT to 
foreign entrepreneurs 

The regulation on the procedure to refund input VAT to foreign entrepreneurs 
has been amended and published in the Austrian Federal Gazette (BGBl. II No. 
16/2021).  

Refund applications for Austrian input VAT, which were accrued before 
1 January 2021, must be submitted by entrepreneurs from the UK by 
31 March 2021. This shorter deadline also applies vice versa, e.g. when Austrian 
entrepreneurs apply for the refund of input VAT in the UK. Furthermore, a 
delivery fiction was implemented for the electronically processed refund 
procedures: The delivery of the tax assessments is considered effective upon 
receipt in the electronic portal of the entrepreneur’s residence state. 

 

European Court of Justice (ECJ): 
Taxable revenue between a principal 
establishment, belonging to a local VAT 
group, and a foreign branch 

In the case C-812/19 (Danske Bank) of 11 March 2021, the ECJ had to decide 
whether a branch established in another Member State is to be considered as a 
taxable person separate from its principal establishment, if the principal 
establishment belongs to a VAT group, and whether taxable services exist if the 
principal establishment provides IT services to the benefit of the branch and 
imputes the costs thereof as well. 

According to the ECJ, a service is taxable if there is a legal relationship between 
the service provider and the service recipient in which there is reciprocal 
performance. When assessing if such a legal relationship exists, the merger of the 
VAT group into one single taxable person and the territorial limits of the VAT 
group must be considered.  
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As a result, according to the ECJ, for VAT purposes the IT services are provided 
by the VAT group. As the foreign branch is not part of this group the principal 
establishment and the branch have to be regarded as separate taxable persons. 
The service provided by the principal establishment to the branch located in 
another member state, which is not part of this VAT group, is therefore subject to 
VAT. 

 

 

  

 
  

European Court of Justice (ECJ): Taxable revenue  
between a principal establishment, belonging to a  
local VAT group, and a foreign branch 
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Feedback 

If you have any questions or 
suggestions or if you would like 
to be contacted please send an 
e-mail to: Feedback 

Website 

Get more information about 
our services, activities and 
events on our website: 
ey.com/at 

Archive 

Find our previous issues of this 
newsletter on our website or 
send us an inquiry to 
newsletter@at.ey.com. 

Unsubscribe 

If you want to unsubscribe from 
this newsletter please send an 
e-mail that contains your name 
and your e-mail address to 
ey.crm@ey.com.  
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About the global EY organization 

The global EY organization is a global leader in 

assurance, tax, transaction and advisory services. 

We leverage our experience, knowledge and 

services to help build trust and confidence in the 

capital markets and in economies the world over.   

We are ideally equipped for this task — with well-

trained employees, strong teams, excellent 

services and outstanding client relations. Our 

global purpose is to drive progress and make a 

difference by building a better working world — for 

our people, for our clients and for our 

communities. 

 

The global EY organization refers to all member 

firms of Ernst & Young Global Limited (EYG). 

Each EYG member firm is a separate legal entity 

and has no liability for another such entity’s acts 

or omissions. Ernst & Young Global Limited, a 

UK company limited by guarantee, does not 

provide services to clients. Information about 

how EY collects and uses personal data and a 

description of the rights individuals have under 

data protection legislation are available via 

ey.com/privacy. For more information about our 

organization, please visit ey.com. 

 

In Austria, EY has four locations. In this 

publication, “EY” and “we” refer to all Austrian 

member firms of Ernst & Young Global Limited. 

 

Information according to § 25 Austrian Media 

Act (MedG) can be accessed here. 
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This publication contains information in summary form and is 
therefore intended for general guidance only.  
 
Although prepared with utmost care this publication is not 
intended to be a substitute for detailed research or the exercise 
of professional judgment. Therefore no liability for correctness, 
completeness and/or currentness will be assumed. It is solely the 
responsibility of the readers to decide whether and in what form   
the information made available is relevant for their purposes. 
Neither Ernst & Young Steuerberatungsgesellschaft m.b.H. 
nor any other member of the global EY organization can accept 
any responsibility. On any specific matter, reference should be 
made to the appropriate advisor 
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