
 

 

 

 

 

 

 

 

 

 

 

 

“[G]iven the many pressing issues that this budget seeks to address, our government 
believes that planning for a small deficit in 2020–21 is a necessary and worthwhile measure 
to allow us to meet the growing need for better programs and services for Nunavummiut.” 

Nunavut Finance Minister George Hickes 
2020–21 budget speech 

On 19 February 2020, Nunavut Finance Minister George Hickes tabled the territory’s fiscal 
2020–21 budget. The budget contains no new taxes and no tax increases. 

The minister projects a deficit of $30.5 million for 2020–21. 

Following is a brief summary of the key tax measures. 

Business tax measures 

Corporate tax rates 

No changes are proposed to the corporate tax rates or the $500,000 small-business limit.  

Nunavut’s 2020 corporate tax rates are summarized in Table A. 
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Table A – Nunavut corporate tax rates 

 2020 

Nunavut Federal and Nunavut combined 

Small-business tax rate* ** 3.00% 12.00% 

General corporate tax rate 12.00% 27.00% 

* The small-business rate is based on a 31 December year-end.  

** Nunavut reduced the territory’s small-business income tax rate from 4.00% to 3.00% effective 1 July 2019. 

Personal tax 

Personal income tax rates 

The budget does not include any changes to personal income tax rates. 

The 2020 Nunavut personal tax rates are summarized in Table B. 

Table B – 2020 Nunavut personal tax rates 

First bracket rate Second bracket rate Third bracket rate Fourth bracket rate 

$0 to $46,277 $46,278 to $92,555 $92,556 to $150,473 Above 150,473 

4.00% 7.00% 9.00% 11.50% 

For taxable income in excess of $97,069, the 2020 combined federal-Nunavut personal 
income tax rates are outlined in Table C. 

Table C – Combined 2020 federal and Nunavut personal tax rates 

Bracket Ordinary income* Eligible dividends Non-eligible dividends 

$97,070 to $150,473 35.00% 19.97% 26.87% 

$150,474 to $214,368** 40.72% 27.87% 33.44% 

Above $214,368 44.50% 33.08% 37.79% 

*The rate on capital gains is one-half the ordinary income tax rate. 

** An additional federal basic personal amount may be available for individuals with taxable income below $214,368. The 
additional tax credit is $140 for individuals with taxable income below $150,474; this additional amount is gradually phased out 
for individuals with taxable income between $150,474 and $214,368, resulting in an additional 0.22% to 0.30% of federal 
income tax on taxable income in this bracket.  
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Learn more 

For more information, please contact your EY or EY Law advisor. 

And for up-to-date information on the federal, provincial and territorial budgets, visit 
ey.com/ca/Budget. 
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About EY 
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advisory services. The insights and quality services we 
deliver help build trust and confidence in the capital markets 
and in economies the world over. We develop outstanding 
leaders who team to deliver on our promises to all of our 
stakeholders. In so doing, we play a critical role in building a 
better working world for our people, for our clients and for 
our communities.  

EY refers to the global organization and may refer to one or 
more of the member firms of Ernst & Young Global Limited, 
each of which is a separate legal entity. Ernst & Young 
Global Limited, a UK company limited by guarantee, does 
not provide services to clients. Information about how EY 
collects and uses personal data and a description of the 
rights individuals have under data protection legislation are 
available via ey.com/privacy. For more information about 
our organization, please visit ey.com.  

About EY’s Tax Services 
EY’s tax professionals across Canada provide you with deep 
technical knowledge, both global and local, combined with 
practical, commercial and industry experience. We offer a 
range of tax-saving services backed by in-depth industry 
knowledge. Our talented people, consistent methodologies 
and unwavering commitment to quality service help you 
build the strong compliance and reporting foundations and 
sustainable tax strategies that help your business achieve its 
potential. It’s how we make a difference.  

For more information, visit ey.com/ca/tax.  

About EY Law LLP 
EY Law LLP is a national law firm affiliated with EY in 
Canada, specializing in tax law services, business 
immigration services and business law services.  

For more information, visit eylaw.ca.  

About EY Law’s Tax Law Services 
EY Law has one of the largest practices dedicated to tax 
planning and tax controversy in the country. EY Law has 
experience in all areas of tax, including corporate tax, 
human capital, international tax, transaction tax, sales tax, 
customs and excise.  

For more information, visit http://www.eylaw.ca/taxlaw 
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