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Today more than ever, investors tell us that they’re using 

their investment decisions. This is understandable, since we 
increasingly see cases where companies’ intangible assets 

is data on environmental, social and economic sustainability 

investor expectations regarding their reporting in these areas. 

Can responsible and resilient companies improve their 

companies, in particular, can disclosures be improved in ways 
that increase market understanding and highlight purpose-led 
business practices? 

For a second year, we commissioned Institutional Investor 

directors. We explored their views on the availability and quality 

their responses. 

disclosures into their investment decision making. Plus, we see 
a much wider view on which industries and sectors are expected 

driven reporting approaches that capture how and why their 

That’s important given the questions we asked regarding the 

Leading companies globally are embracing purpose-led 
 

sustainable models likely to be increasingly attractive to  

What should issuers remember 

• Stakeholders are key: Understanding what a 

• Materiality matters: Undertaking an assessment to 
determine what environmental, social and economic 
sustainability risks and opportunities are most critical 
to a business’s capacity to create value is important; 
investors expect a company to disclose these risks 
and to explain how it will manage them.

• 

growth, the business will need to consider large-scale 
trends and provide a narrative explaining how its 

them.

• 
integrated reporting, companies should articulate 

Can responsible and 
resilient companies 

improve their 
disclosures to help 

attract capital?

Juan Costa Climent
 

and Sustainability Services  
EY

+34 915 727 756
juan.costacliment@es.ey.com
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Given today’s complex business models and operating 

long-term investment decisions.

Integrated Reporting Council, I am keen to ensure that through 
integrated reporting, analysts can better understand how 

This can help them not only to better understand all the resources 
and relationships being employed to cr eate value but, ultimately, 
to make improved investment assessments.

There is a recognized need globally to back movements, such 

Creating 
Value—Value to investors, ”these trends create a magnetism that 
will pull all investors in a direction towards ’integrated investment’ 

in traditional annual reports, enabling organizations to present 

increasingly evident. Participants in our “<IR> Business Network” 

decision making and enhanced relations with investors.

institutional investors around the world.  Notably, the survey 

decisions. This change clearly points to a growing interest in more 

and preparers. 

For the second consecutive year, EY has commissioned a study on 

our inaugural thought leadership report, published in early 2014, 
which established that investors were progressively incorporating 
environmental, social and governance (ESG) analysis, along with 

Based on the 2014 study, EY published Tomorrow’s Investment 
Rules,

minority, however, use structured, systematic methods to evaluate 

question whether companies’ disclosures are adequate to 

investors.

This year’s survey, involving more than 200 institutional investors 
around the world, asked two questions that weren’t included in 
the original study:

• 

• Do companies adequately disclose their environmental, 

business models?

The responses about stranded assets (i.e., those that lose 
their value prematurely due to environmental, social or other 

might be more widespread than many expect.

Executive summaryForeword 
 

International Integrated Reporting Council

s

*Values in graphs throughout this report may not total to 100% due to rounding.

Consider integrated reports essential or important when 
making investment decisionss

Consider corporate social responsibility (CSR) or sustainability 
reports essential or important when making investment decisions

80.0%

42.1%

59.1%

70.9%

37.0%

61.5%

63.8%

29.0%

34.8%

61.0%

19.6%

33.7%

2015 2014

The responses about 
stranded assets reveal 
that investors’ concern 
over this risk might be 
more widespread than 
many expect

essential or important. 

2015 EY survey clearly suggests that this support exists, which is 
why businesses need to be aware that investors will increasingly 

resources are creating value over time.

so that investors have no excuse not to use this wider knowledge 
and strategic context in their investment decisions. Our 
experience also shows that companies that report this broader 

value, too.

businesses meet investor needs. It gives them vital insight into 

—supporting both better 
investment decisions and sustainable development.

|  Ernst  & Young LLP6
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largest and

• Investors in Europe lead their peers elsewhere in integrating 

especially likely to use a structured approach to ESG analysis, 

IIRC Framework.

• 

— a larger portion than in any other region — consider 

• Investors in the US and Canada have made the most notable 

see integrated reporting as essential also rose.

• 

plans to improve the country’s corporate governance.

• 

reducing their holdings in the last year due to stranded asset 
risk than did so in any other region. 

gaining investor attention and, ultimately, winning an advantage 
over its peers in the capital markets.

Recognizing a new value paradigm:  

stranded assets

in February 2015, the company recently purchased a new cargo 

— including 
those pertaining to environmental, social and governance (ESG) 
concerns —

assets.” 

investor decision making in the years ahead. Stranded assets are 
those that prematurely or unexpectedly lose their value due to 

indeed, it can convert an asset into a liability.

Today, stranded assets are increasingly a risk in nearly every 

energy and extraction industries, such as oil and gas, mining, 

 Economist on the oil business 

oil substitute, and advances in automotive design will not only 

 
 

— almost two-thirds — 

ahead, both investors and issuers (publicly traded companies) 

Yes

Don’t know

but we are likely to monitor 
this closely in the future 

• 

• 
commercial enterprises accelerating — generally and in terms 

— 

• 

respondents say issuers do not adequately disclose ESG risks.

• 

between peers. 
 
 
 
 

• 

annual reports.

• 
social responsibility (CSR) reports to be essential or important to 
investment decisions.

• 
relevant to all industrial sectors today.

• 

compare across companies.

• 

• 

doing so, establish a new investor strategy.

second in usefulness behind only 70.9%
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2

We usually conduct a  
structured, methodical 
evaluation of environmental 
and social impact statements 
and disclosures.

We usually evaluate 
environmental and social 
impact statements informally.

We usually rely on guidelines  
or information from third parties 
such as the UN Principles for 
Responsible Investments or other 
relevant guidelines.

We conduct little or no review.

How assets become stranded

— 

• Increasing environmental risks (e.g., climate change)

• 
movements)

• Government regulation (e.g., carbon pricing and air pollution 
regulations)

• 
and electric vehicles)

• Geopolitical risk (e.g., government instability, war, investment 

reserves held by oil and coal companies could exceed the 

turning their reserves into stranded or partially stranded 

investments in companies with carbon-intensive assets. Indeed, 

Carbon Leaders Indexes, have recently been launched.

2. Social movements and activism:

debate in recent years, and activist organizations now seek 

The advocacy group 350.org calls on institutional investors 
to divest their shares in oil, gas and coal companies whose 
reserves contain the highest potential carbon emissions. This 

3. 
regime change, sanctions and embargos, and international 
relations pose material stranded asset risk, say investors 

 The link between climate change and 
stranded assets extends well beyond the companies that are 

surge, threatening vast real estate and business operations; 
(2) climate-driven changes in energy demand and agriculture 

In short, climate change is likely to have a substantial impact 
across nearly all industries that could result in stranded assets. 

Stranded assets are among the clearest 
pieces of evidence revealing that risks 
stemming from environmental and social 
factors can impact investor perceptions of 
business performance    

20142015

15.6% 26.5%

31.9% 35.6%

37.0%

19.6%

20.9%

12.9%
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actually look like? Consider a Swiss private bank’s structured 

system that provides transparency and control, while allowing the 

“We have developed our own scoring system so that we don’t have 
to rely on a black box. Basically, we have an engine that applies 
our ESG scores to all the companies in the MSCI World Index. We 

truly takes place.” The analyst conducted extensive research on 

said the analyst.

investment decision making. In short, he advocates making it the 

trying to integrate it into their work,’” said the analyst.

increasingly present and integrated role in investors’ decision 

analysis — 

analysis may play a similarly prominent role in the operating and 

emerge as material to investment decisions, companies will likely 

 

according to this year’s data. Survey respondents are most likely 
 

— 
and valuation — as essential or important (see Figure 2.2). 
Institutional policies and internal mandates are less likely to spur 

codes, external advice or company-level policies as unimportant. 

to emerge as material to investment 
decisions, companies will likely be 
increasingly expected to provide 

consequences

With investors’ growing realization that ESG and other 

— 
investments — 

‘proper investing.’”

Business impact of regulation

Minimize risk

Evidence of improved future valuation with business forecasts

Good corporate citizenship — company policy on business ethics

Client demand from corporate investors

Return on investment in ESG activities

Personal values

Investment codes/advisors — Principals for Responsible Investments (PRI) Pensions & Investment 
Research Consultants (EIRC)

Essential Important Sometimes important Not important

11.8% 0.7%44.4%

11.1% 43.8% 33.3% 11.8%

16.9% 49.4% 22.7% 11.0%

16.9% 61.0% 18.8% 3.2%

22.9% 41.2% 28.8% 7.2%

24.7% 48.1% 20.8% 6.5%

27.3% 55.8% 14.3% 2.6%

28.8% 45.1% 22.9% 3.3%

42.2% 44.8% 11.0% 1.9%

43.1%



Tomorrow’s Investment Rules 2.0  ||  Ernst  & Young LLP14 15

society.” 

Certain other institutional investors are interested in including 

— 

charitable donors.

Finally — 

— 

and, hence, returns?

company says more generally, “I see ESG personally as an added 

is not necessarily your main concern because you have other 
standards and commitments.”

objectives, ESG and returns, can be achieved at the same time; 

goals.”  

incorporated into investors’ decision making.

Investors are increasingly 

are good environmental 
citizens to ones that are 
charitable donors

problems in the world, including obesity. We are trying to improve 
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13.5%

68.6%

17.9%

17.9%

61.8%

20.3% 18.6%

60.9%

20.5%

12.4%

54.0%

33.5%

8.0%

52.5%

39.5%

15.5%

57.0%

27.5%

8.7%

61.5%

29.8%

Risk from resource 
scarcity — e.g., water

Not asked 
in 2014 

Limited verification 
of data and claims

No link to financial 
performance

Risk from 
climate change

 
to stall an investment investors consider most serious directly into its decision making 

consider costs to the revenue line that are impacted by social 

the area that has the most impact on valuation. For governance, 
we typically use metrics that have to do with shareholder 
structure, board compensation, remuneration and the alignment 
between the company and investors.”

the company and its investors, obviously, realize it can impact 
production, which can impact sales, which impacts the value 

happen to have social or environmental or other important 

decision making — 

investors and issuers achieve this goal. In 2013, it released the 
Integrated Reporting Framework, which helps companies produce 

Absence of a clear 
strategy to create value 

in the short, medium 
and long term

40.7%

52.2%

7.2%
42.2%

51.6%

6.2%

30.2%

66.0%

3.7%26.9%

65.9%

7.2%

15.4%

72.6%

12.0% 11.9%

73.1%

15.0%

11.7%

74.7%

13.6%9.1%

75.6%

15.3%

19.1%

63.2%

17.7% 21.7%

54.0%

24.2%

Risk or history of 
poor governance

Risks in supply 
chain not addressed

Risk or history of 
poor environmental 

performance

Human rights risk 
from operations

How do investors react to different types of 

they consider most important, survey respondents in 2015 
indicate that their investment decisions are most likely to be 

likely to cause investors to rule out a potential investment or, at 
least, reconsider it.  

not directly linked to a company’s business practices, or less 
pressing in the near term (e.g., those tied to climate change) 
are less likely to spur investors to abandon or reconsider an 
investment opportunity.  

Viewed year-on-year, survey data reveals substantial consistency 

respondents to rule out a prospective investment in both 2015 

last year to this year, the data remains quite consistent.  

2015  2015  2014 2014

Reconsider investment

No change in investment plan

Rule out investment immediately

I would like to get away 
from ESG being 

because I think these 
“    

13.5%

68.6%

17.9%

17.9%

61.8%

20.3% 18.6%

60.9%

20.5%

12.4%

54.0%

33.5%

8.0%

52.5%

39.5%

15.5%

57.0%

27.5%

8.7%

61.5%

29.8%

Risk from resource 
scarcity — e.g., water

Not asked 
in 2014 

Limited verification 
of data and claims

No link to financial 
performance

Risk from 
climate change

“ 
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Investors seek consistent and  3
investment decisions over the previous year (see Figure 3.1); this 

investment decision making?

investors’ decision making does not, at present, rely more heavily 

2015

2014

Frequently        Occasionally        Seldom        Never

In which sectors do investors consider  

2014 (see Figure 2.4).

puts it, “There are some industries that are more prone to ESG 
risk. These are energy, mining and probably the consumer sector 
— 
reputation issues.”

all industries, it is clear, as we will see in the next section, that 

25.5%
44.8% Energy

21.2%
46.6%Mining and metals

16.8%
32.5%Industrial

14.4%
23.9%Consumer products

13.5%
28.8%Manufacturing

11.5%
14.1%Financial services

3.8%
5.5%Business services

61.5%
33.7%

All of the above

2015         2014

 

Yes

 

No, 
but companies 
should disclose 

these risks more 
fully

 

No

 

Don’t know
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quality

making?

companies nowadays have the means, ability and willingness to 
report on ESG issues, whereas small microcaps likely do not. So, 
when I screen the whole 2,500-plus companies in the world, I’d 

and their market cap. I would suggest the smaller companies don’t 
have the ability, rather than the willingness, to disclose to a decent 

cost — or perceived cost — 

so on. So, I think it’s more than just cost. Cost is an excuse that’s 

that investors should take an interest in, and so they aren’t willing 
to invest in the reporting. There is an initial investment to be made 

US with a very large electrical equipment company. It’s been 

them to do a sustainability report.” The question, he explains, is 
why had this company not done a sustainability report sooner. 

that such reporting can result in savings.

save companies money.

early stages — and is not yet based on standardized reporting 

also overly complex to companies.

decisions even once during the previous year (see Figure 3.1).

that they are evaluating (see Figure 3.3). Others believe that the 

The evidence shows that once 

reports, you start managing 
these issues more effectively, 

amount of money.“    

  
It’s unclear whether 

impact

  
inconsistent, unavailable, or 

  
 

measurements are 
inconsistent, and we are 
unable to compare them  

to those of other  
companies

  
Other

“ 
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lies in the strategy behind companies’ 
reporting — it is not currently created to 

with customers or to comply with governmental regulatory 

investors themselves. 

“Certainly, the ESG leaders are the ones that want to broadcast 

quoted earlier. 

to put a positive spin on ESG issues. 

the minimum regulatory requirement, rather than on telling 
investors a more complete story about the value and business 

regulation that requires me to report this, I won’t,’” explains the 

While investors might not be the intended primary audience 

company’s long-term capital value strategy motivates a company’s 

2014. Similarly, the portion stating that companies make these 

centric strategy.

reporting in recent years, especially among large-cap companies. 

100 had environmental policy statements, and that was it. Now, 

manager concurs, “ESG data is improving all the time, especially 
with larger-cap companies. They understand that this is a bigger 

they’re trying to improve on that year-on-year, which I think is a 

ESG to a larger extent every year.”

63.8%
69.0%

 Build corporate 
reputation with customers

69.0%
59.2%Comply with regulatory 

requirements

42.1%
29.0%

Demonstrate risk  
management

40.1%
31.7%

Explain strategy to 
maintain and grow long-

term capital value

37.5%
33.8%

Responding to investor 
requirements for 

disclosure

19.7%
9.0%

Prove important 
 cost saving

18.4%
25.5%

 Competitive  
pressure

2015          2014

When I started in 2000, 
a very small proportion 
of the FTSE 100 had 
environmental policy 
statements, and that 
was it. Now, 15 years 
later, 80% or 90% have 
very comprehensive 
corporate responsibility 
reports. “    

“ 
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ESG, the challenge is making it cross-comparable, because the 

more regulated, there is better comparability and more data, but 
where there’s less regulation, we have to go out there and seek to 
improve the disclosures by the companies that we own. Our ESG 

Investors consistently 

allow the apples-to-

companies, but lament 

such comparisons is 

consuming

we are interested in vary quite a lot across industries. While we 

haul dangerous materials, the impacts we’re interested in are 

integrated report — that is, they integrate a company’s 

These links, along with other characteristics seen in many 

are among the priorities that investors would like to see in 

• The International Integrated Reporting Council (IIRC) has 
issued the Integrated Reporting Framework that allows 

easy.

• 

whose mission is to develop and disseminate industry-

investor decision making within 80 industries.

• The Global Reporting Initiative (GRI) has pioneered a 
comprehensive Sustainability Reporting Framework that 

recommendations, some quite recent, are gaining international 

investors.

investors’ ESG assessments
Survey data indicates that investors are especially eager to 

 

24.0%

21.4%

5%

41.3%

37.8%

36.6%

31.7%

39.8%

56.4%

1.4%

1.0%

1.5%

1.4%

0.0%

0.5%

Integrated reports that follow the IIRC Framework

Self-declared integrated reports

Very Somewhat No Impact Somewhat 
detrimental

Very 
detrimental

1.0%

2.4%

3.9%

3.0%

0.5%

0.0%

0.0%

0.5%

32.7% 41.5% 24.4%

32.4% 39.6% 25.6%

Statements and metrics on expected future performance and links to 

28.8% 30.7% 36.6%

Company disclosures based on what they feel is most material to 
their value creation story

13% 44% 39.5%



Tomorrow’s Investment Rules 2.0  ||  Ernst  & Young LLP26 27

risks — mainly the extractive industries such as oil and gas and 
mining,” points out an analyst at a large US asset management 

little harder to assess.”

2014 study, respondents this year consider disclosures containing 

when making investment decisions, and they consider disclosures 
reporting links between ESG risks and measurable projected 

Figure 4.2).

annual reports or not).

Investors’ strong 
enthusiasm 

reporting is  
clear — and is  
on the rise

reporting is not appreciated, as well. 

companies’ separate corporate social 
responsibility (CSR) or sustainability reports 

2014.

In addition, investors largely seem to 

third parties. Companies’ annual reports 

and corporate websites were endorsed 

third parties, such as press organizations 

essential to their decision making, and 

index rankings produced by third parties 
to be essential.

directly from issuers

when making an investment decision?

39.7% 
Separate reporting Separate and 

integrated 
reporting are both 

Integrated 
reporting 

declared) 

5.8% 18.2% 31.8% 44.2%

7.8% 33.8% 32.5% 26.0%

11.2% 37.5% 32.2% 19.1%

16.2% 39.0% 31.2% 13.6%

19.5% 39.6% 29.9% 11.0%

19.4% 45.8% 29.0% 5.8%

23.7% 45.4% 26.3% 4.6%

26.5% 44.4% 25.2% 4.0%

44.4% 35.9% 17.6% 2.0%

Integrated report

Corporate website (including sustainability/corporate governance)

Press coverage and business commentary

Corporate social responsibility (CSR) or sustainability report

Environmental, social and governance (ESG) information 

Sustainability Accounting Standards Board indicators

Sustainability or CSR index rankings produced by a third party

Social media channels including a company’s Twitter, 
Facebook or YouTube page

Annual report

Essential Important Somewhat
useful

Seldom
useful
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in 2015 and 2014, rank second in both years.

YouTube) gained popularity with investors since 2014. They 

them to this level in 2015. (Still, social media endorsement in 

reasons. Perhaps institutional investors have simply not yet joined 

to gain popularity with investors warrants watching.

(see Figure 4.4).

increasingly important. We’re starting to think, ‘What is the 

into account these environmental limits to growth in their duty 

oversight is incredibly valuable.”

Indeed, the value investors assign to the company accountability 

grown since 2014.

they have grown more concerned about the accuracy and 

investment.)

by investors — varies substantially around the world, largely due 

to Western markets, tend to be a lot lower.”

“there’s a lot more concern about governance because their 
corporate governance standards seem to be lower than in the 

potential value that can be captured by investors.

Europe and Australia

more than any other region — report conducting a structured, 

impact statements (see Figure 5.1).

The regional view: Europe still 
leads, but ESG evaluations 
increasing globally

Mandatory board oversight

Audit committee oversight

Shareholder approval at a company’s annual meeting

31.6% 37.4% 19.4% 11.6%

36.4% 40.9% 18.2% 4.5%

38.7% 39.4% 14.8% 7.1%

37.4% 42.6% 18.7% 1.3%

Essential Important Useful Not important

We usually conduct a structured, 
methodical evaluation

We usually evaluate environmental and 

Responsible Investments

We conduct little or no review

42.2%

22.9%

15.7%

19.3%

41.0%

16.4%
11.5%

31.1%

30.4%

43.5%

13.0%

13.0%

li

34.8%

39.1%

17.4%

8.7%

14.3%

38.1%28.6%

19.0%

i i

80.8%
Europe

91.3%
United States and Canada

68.9%
Asia (excluding Australia)

81.0%
Latin America

86.9%
Australia
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— again, more than in other region — report 

investment decisions over the last year 
(see Figure 5.2). 

European investors are also currently 

integrated reporting, relative to their 

respondents see integrated reports that 

companies there have much better, more 

vary.”

and Europe are on the leading edge as it 
relates to understanding environmental, 
social and governance issues and wanting 
to see these topics integrated into an 
investment decision making process.” 

generally have employees on their 
investment committees or boards,” he 
explains. “That, I think, has really driven 
a sincere interest in ESG topics because 
you’re more likely to see an employee 

important to me and other employees. 
Let’s make sure that our investment side is 
capturing that.’”

Reporting Framework be to your investment decision making?criterion in investors’ decision making over 
the last year. On the other hand, however, 

larger proportion than in any other region, 

in investment decisions across all sectors, 
as opposed to just certain sectors (see 
Figure 5.4).

all industry sectors

Europe

Latin America

Australia

United States and Canada

Asia (excluding Australia)
 13.1%  24.6%  14.8%  47.5%

 21.7%  34.8%  30.4%  13.0%

26.1% 26.1% 17.4% 30.4%

28.6% 23.8% 38.1% 9.5%

30.1% 30.1% 21.7% 18.1%

Frequently Occasionally Seldom Never
Very Somewhat No impact Somewhat

or very
detrimental

Australia
14.3% 19.0% 66.7%

Latin America
28.6% 28.6% 38.1% 4.8%

Asia (excluding Australia)
20.4% 31.5% 48.1% 0.0%

United States and Canada
21.7% 43.5% 30.4% 4.3%

Europe
0.0%22.0% 47.6% 30.5%

0.0%

  
Australia

  
Europe

  
Asia 

(excluding Australia)
  

United 
States and 

Canada

  
Latin  

America



Tomorrow’s Investment Rules 2.0  ||  Ernst  & Young LLP32 33

moral basis rather than on recognition that these issues have a 

associated with that history, where people still see this as being 
the core agenda.”

But in the US, while many companies now acknowledge the 

companies in the US have very intricate sustainability programs, 
and they talk about how these programs really add value, help 

companies, ‘You should consider ESG in your investment process 

don’t do that.’”

United States and Canada

certainly trying to drive that dialogue here, because we agree. We 

investment process. I should say, ‘any good, active, long-term 
investment process.’” 

2015          2014

 

 

We think ESG      
integration is just a 
natural part of any 
active, long-term 
investment process. I 
should say, ‘any good, 
active, long-term 
investment process.‘ “    

There’s certainly 
confusion around  
what ESG means for  
a lot of investors. “    

statements and disclosures

investment

decisions in the last year

“ 

“ 
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be ready evidence that advances are underway. “Japan,” he 

which is going to improve corporate governance there.” One US 

governance in Japan could be contagious, says, “Japan, 

developed market standards, is now trying to change that. You 

in all other regions (see Figure 5.2).

American investors

social expectations, disruptive technology or environmental conditions)? 

Latin America

lower than I have seen on US companies’ 

regulated. Companies issue things they 

sector. The person in the inversor relations 

that were there, including me, cared 

policy, we do care, and we push companies 
to disclose that or improve their 
governance processes.”

That said, there seems to be the growing 

investors that they need to protect their 

holdings in the last year due to stranded 

US and Canada (see Figure 5.6).

Given the recent reallocations by investors 

behind.

Yes No, but we
are likely to
monitor this
closely in
the future

No Don’t know

United States and Canada
21.7% 30.4% 39.1% 8.7%

Asia (excluding Australia)
29.5% 26.2% 29.5% 14.8%

Europe
37.3% 27.7% 32.5% 2.4%

Australia
40.9% 22.7% 27.3% 9.1%

Latin America
57.1% 9.5%23.8% 9.5%
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opportunities
other risks, institutional investors around the world say they 

demonstrating a willingness — indeed, an eagerness — to gauge 
issuers’ potential returns using expanded criteria, beyond the 

attention and, ultimately, may attract and retain investor’s capital.

Next steps for issuers

improves the chances its story will attract attention.

other words, they can shape, rather than react to, the reporting 
standards that investors seek.

• Comes directly from issuers, rather than from third parties

• Focuses on measurable performance factors, such as 
regulation, cost and risk

comparisons between companies in the same sector

expected performance

• Has a company’s top-level approval by, for example, its board 
or audit committee 

• Comes directly from issuers, rather than 
from third parties

• Focuses on measurable performance 
factors, such as regulation, cost and risk

criteria that allow comparisons between 
companies in the same sector

• Clearly explains the links between 

performance

• Has a company’s top-level approval by, for 
example, its board or audit committee 
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making?

practical strategies:

• 

— especially among large-cap companies — widespread and 

short should keep in mind, as is also revealed in the survey, 
that investors are progressively bringing a more integrated 

• 

this study is that investors want to know how a company’s 

• Consider incorporating domestic and international leading 

guidelines — such as the IIRC’s Integrated Reporting Framework, 

Sustainability Reporting Framework — evolving rapidly, the bar 

those that ignore these leading practices are progressively at 
risk.

• 

want, they may increasingly see it as a negative when making 
investment decisions.

• 
that, in their investment decisions, they particularly examine, 

procedures in place that give a company’s board or audit 

decision making — that is, when they are considering whether 

evaluating industry dynamics, and when examining the regulatory 

a lesser role, say investors, when reviewing investment results. 

issuers hoping to make it onto investors’ short list are well advised 

investors increasingly seek.

a longer-term investor, then these issues become much more 

Frequently
consider

Occasionally
consider

Seldom
consider

Never consider

47.4% 41.4% 9.9% 1.3%
When examining risk and timeframe

45.7% 37.7% 15.2% 1.3%
When examining industry dynamics and regulation

35.5% 46.1% 16.4% 2.0%
When adjusting valuation to account for risk

26.5% 41.7% 22.5% 9.3%

23.2% 53.0% 20.5% 3.3%
When reviewing investment results
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Next steps for investors

and consistent approaches. Investors are likely to continue 
building these structured evaluation processes and integrating 
them into their investment decision making because, without 
them, they would miss the increasing risks and opportunities 

and potential holdings.

themselves can — and do — take to increase the quantity and 

important to investment decisions, this investor practice will likely 
increase.

the companies in which we invest, asking them to provide us 
with the data demonstrating that they’re managing these risks. 

means that our ESG team has quite a good ability to get data and 

Indeed, some investors even take steps beyond engaging 

ownership, “as a last stage we would even call a shareholder 
meeting to discuss these issues.”

Furthermore, certain investors are attempting to improve 
disclosure through legislation and collaboration with public action 

initiatives or statutory initiatives, we encourage companies to 

collaborate with others through initiatives such as the Carbon 

emitting companies to set themselves carbon targets and, going 

.

     

we have seen, and is an especially high risk with ESG-sensitive 

and transparently.

it is potentially not managing or recognizing these risks or 

that its management has a strategy to deal with this. That would 

a nudge to provide the data.”

or stewardship, it may be perceived that way. Failure to make 

other priorities or timing may be interpreted negatively 
by investors.

ESG-reporting practices relative to its sector peers can be serious 

meaning ‘no data available,’ which is neutral; it’s not negative or 

“such a company would screen lower than the best and would 

Failure to make 

resources, other 
priorities or timing 
may be interpreted 
negatively by investors
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Where is your position located?

What are your institution’s assets under management?

This 2015 study, commissioned by EY and conducted by the 
Custom Research Group at Institutional Investor Research 

to one on the same topic, also commissioned by EY and conducted 
by IIR, that was published in 2014.

For use in the 2015 study, IIR, in collaboration with EY, composed 
a questionnaire on the study topic, which it kept largely consistent 
with the questionnaire used in the 2014 study so that historical 
comparisons could be made. In January and February 2015, IIR 

In addition, in-depth interviews were conducted with 11 investors 

data collected.

Survey respondents represent high-level investment decision 

investors

What is your title? 

Portfolio manager
Managing 
directorEquity analyst

Chief 
investment 

chief 
operating 

Director of 
research Other

United States/Canada

France

Netherlands

Elsewhere in Europe New Zealand

Japan

Singapore

Financial services

Industrial

Consumer products

Energy

Business services

Mining and metals

3.3% 3.3%

Sovereign wealth 

Public pension, 

Private pension, 

Insurance Third-party investment 
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EY | Assurance | Tax | Transactions | Advisory 

About EY
EY is a global leader in assurance, tax, transaction and advisory services. 

in the capital markets and in economies the world over. We develop 

stakeholders. In so doing, we play a critical role in building a better working 

About EY’s Climate Change and Sustainability Services

requirements and rising stakeholder concerns. There may be opportunities 

to create long-term shareholder value. The industries and countries 
in which businesses choose to operate, along with extended business 

opportunities.  Our global, multidisciplinary team combines our experience 
in assurance, tax, transactions and advisory services with climate change 
and sustainability knowledge in all industries. We provide tailored services 

Wherever a business may be in the world, EY can provide the right 

about our organization, please visit ey.com.

1506-1545882
ED None

only and is not intended to be relied upon as accounting, tax, or other 
.

research and writing this report.   
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