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Foreword

Corporate reporting could be crucial to the decarbonization process. Within this context, a particularly
important role is played by climate-related disclosures, which are increasingly based on the recommendations
of the Task Force on Climate-related Financial Disclosures (TCFD). Yet, climate disclosures are still not
translating into practical strategies to accelerate decarbonization.

A notable development in corporate reporting over the past 12 months was the launch of the International
Sustainability Standards Board (ISSB) at the COP26 climate change conference in November 2021. The ISSB
is developing a comprehensive global baseline of sustainability disclosures for the capital markets and has
YdjlY\q jld]YK]\ alk Ojkl log hjghgk]\ kIYf\Yj\k&

Furthermore, in the US, the Securities and Exchange Commission (SEC) has proposed new rules to

mandate climate risk disclosures, while Japan, New Zealand and the UK have all introduced rules

jlimajaf_ dYj_] [gehYfa]lk Ig \ak[dgk] [daeYI]%j]dYI]\ OfYf[aYd af~rgjeYlagf gf Y eYf\YIgj
the European Financial Reporting Advisory Group (EFRAG) has published a draft of the proposed climate

standard that companies will be required to use when reporting under the Corporate Sustainability Reporting

Directive (CSRD).

In concert with political and regulatory activity in the space, companies are making ambitious announcements
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how they intend to meet these targets, leading many investors to intensify the pressure on companies to

publish their transition plans.

@go Yf gj_YfarYlagf jlkhgf\k Ig [daeYI] jakck Yf\ ghhgjlmfalalk [Yf Z] Y eYbgj kljYI]_a][
with long-standing implications for its own future prospects, as well as those of our planet. In fact, 86% of

the corporate executives and managers, who responded to the latest EY Long-Term Value and Corporate

Governance Survey, say that a focus on environmental, social and governance (ESG) issues, and sustainable,

inclusive growth has been critical to building trust with stakeholders in today’s uncertain times.

Al [Yf3 1°]j17gj1$ Z] nalYd 1Yl gj_YfarYlagfk Jez]\ I'] Of\af_k ~jge I']aj k[]fYjag YfYdgkak
management, risk management and strategy-setting practices. In particular, boards and senior management

teams should be using their disclosures to inform stakeholders, particularly investors. They can show how

they are understanding and managing their risks in practice, rather than simply treating scenario analysis as a

theoretical analysis of the potential impacts of climate change on the current business model. In addition, such

analysis can sometimes be a siloed exercise that is not integrated into broader enterprise risk

management systems.

This is the fourth EY Global Climate Risk Disclosure Barometer, a comprehensive analysis of disclosures made

by more than 1,500 companies across 47 countries. It aims to help your own board and management team

ji1O01[! gf ggmj gj_YfarYlagflk YhhjgY[ Ig [daeYI] \ak[dgkmj]k Yf\ I'] hjY[la[Yd Y[lagfk qgg
your organization’s strategy with the decarbonization of the global economy.

Global temperatures continue to rise and yet we are still far from where we need to be, in terms of allocating
capital to the transition process. While disclosure facilitates decarbonization, words alone cannot address the
huge challenge we face. It is time to move from disclosure to action.
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Dr. Matthew Bell
EY Global Leader of Climate Change
and Sustainability Services

1Long-Term Value and Corporate Governance Survey, EY, 2022.
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