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19  Good Mining (International) Limited   

Consolidated statement of cash flows continued  

Commentary  
IAS 7 Statement of Cash Flows paragraph 18 allows entities  to report cash flows from operating activities using either the direct method 
or the indirect method. The Group presents its cash flows using the indirect method. A statement of cash flows prepared using  the direct 
method for operating activities is prese nted in Appendix A for illustrative purposes.  

The Group has reconciled profit before tax to net cash flows from operating activities. However, reconciliation from profit a fter tax is 
also acceptable under IAS 7. 

IAS 7.33 permits interest paid to be shown as operating, financing or investing activities and interest received to be shown as operating 
or investing activities, as deemed relevant for the entity. The Group has elected to classify interest received as cash flows  from investing 
activities and inter est paid as cash flows from financing activities.  

IAS 7.16 states that only expenditures that result in a recognised asset in the statement of financial position are eligible for classification 
as investing activities. Therefore, if an entity adopted a pol icy of expensing exploration and/or evaluation costs, the related cash flows 
could not be classified as part of investing activities. Instead, they would need to be classified as part of operating activ ities. The Group 
capitalises exploration and evaluatio n assets in certain situations. Therefore, the related cash flows have been classified as investing 
cash flows.  
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5A. Segment information continued  

Year ended  
31 December 201 7 Gold Copper 

Exploration 
areas 

Adjustments 
and 

eliminations  Consolidated   

 US$ million  US$ million  US$ million  US$ million  US$ million   

Revenue       

External customers  2,871  957  - - 3,828  IFRS 8.23(a) 

Inter -segment 100  - - (100)  - IFRS 8.23(b) 

Total sales revenue  2,971  957  - (100)  3,828   

       

Results        

Depreciation and 
amortisation  (566)  (232)  

 
- (1) 1 (799)  IFRS 8.23(e) 

Goodwill impairment  (15)  - - - (15)  IFRS 8.23(i) 

Impairment of mine 
properties  (33)  - - - (33)  IFRS 8.23(i) 

Impairment of exploration 
and evaluation assets - - (5) - (5) IFRS 8.23(i) 

Reversal of previously 
impaired exploration and 
evaluation assets - - 16  - 16  IFRS 8.23(i) 

Exploration and evaluation 
expenditure written off  - - (90)  - (90)  IFRS 8.23(f) 

Employee benefits expense (112)  (46)  - - (158)  IFRS 8.23(f) 

Cost of inventories 
recognised as expense (874)  (357)  - - (1,231)  IFRS 8.23(f) 

Gain on sale of mine 
properties  39  - - - 39  IFRS 8.23(f) 

Gain on sale of property, 
plant and equipment  11  - - - 11  IFRS 8.23(f) 

Gain on sale of exploration 
and evaluation assets - - 1 - 1  

Share of profit of equity -
accounted joint venture  26  - (10)  - 16  IFRS 8.23(g) 

Profit before tax  1,450  525  (81)  (70)  2 1,8 24  IFRS 8.28(b) 

Income tax expense      (779 )  

Net profit for the year      1,0 45   

Segment  assets  4,241  2,091  759  94 3 7,185  IFRS 8.23 

Segment  liabilities  828  343  57  1,373 4 2,6 01  IFRS 8.23 

       

Other segment 
information    

 
   

Investment in joint venture  114  - - - 114  IFRS 8.24(a) 

Capital expenditure 5 450  1,369  430  46  2,295  IFRS 8.24(b) 

  

1. Represents amortisation of other intangible assets.  

2.  Profit for each operating segment does not include finance income (US$24 million) and finance costs 
(US$94 million).  

3.  Segment assets do not include deferred income tax assets (US$83 million) and othe r intangible assets 
(US$11 million) as these assets are managed on a group basis. 

4.  Segment liabilities do not include deferred income tax liabilities (US$ 394  million), current tax payable 
(US$365  million) and interest -bearing loans and borrowings (US$614  million) as these liabilities are 
managed on a group basis. 

5.  Capital expenditure consists of additions to property, plant and equipment ; intangible assets ; mine 
properties ; and exploration and evaluation assets , including assets from the acquisition of subsidiaries. 

IFRS 8.28 
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5A. Segment information continued  

Year ended  
31 December 201 6  Gold Copper 

Exploration 
areas 

Adjustments 
and 

eliminations  Consolidated   

 US$ million  US$ million  US$ million  US$ million  US$ million   

Revenue       

External customers  2,039  878  - - 2,917  IFRS 8.23(a) 

Inter -segment 125  - - (125)  - IFRS 8.23(b) 

Total sales revenue  2,164  878  - (125)  2,917   

       

Results        

Depreciation and 
amortisation  (191 ) (243 ) - - (434 ) IFRS 8.23(e) 

Goodwill impairment  - - - - - IFRS 8.23(i) 

Impairment of mine 
properties  (9) - - - (9) IFRS 8.23(i) 

Impairment of exploration 
and evaluation assets - - (6) - (6) IFRS 8.23(i) 

Reversal of previously 
impaired exploration and 
evaluation assets - - - - - IFRS 8.23(i) 

Exploration and evaluation 
expenditure written off  - - (75)  - (75)  IFRS 8.23(f) 

Employee benefits expense (114)  (47)  - - (161)  IFRS 8.23(f) 

Cost of inventories 
recognised as expense (598)  (244)  - - (842)  IFRS 8.23(f) 

Gain on sale of mine 
properties  58  - - - 58  IFRS 8.23(f)  

Gain on sale of property, 
plant and equipment  (11)  - - - (11)  IFRS 8.23(f) 

Gain on sale of exploration 
and evaluation assets - - - - -  

Share of profit of equity -
accounted joint venture  29  - (4) - 25  IFRS 8.23(g) 

Profit before tax  1,262  279  (90)  (15)  1 1,4 36  IFRS 8.28(b) 

Income tax expense      (52 5)  

Net profit for the year      911   

Segment  assets  3,568  1,543  501  64 2 5,676  IFRS 8.23 

Segment  liabilities  775  101  49  862 3 1,787  IFRS 8.23 

       

Other segment 
information  

      

Investment in  joint venture  98  - - - 98  IFRS 8.24(a) 

Capital expenditure 4 712  889  293  4 1,898  IFRS 8.24(b) 

  

1. Profit for each operating segment does not include finance income (US$25 million) and finance costs 
(US$40 million).  

2.  Segment assets do not include deferred tax assets (US$57 million) and other intangible assets  
(US$7 million) as these assets are managed on a group basis. 

3.  Segment liabilities do not include deferred tax liabilities (US$3 30  million), current tax payable   
(US$166 million) and interest -bearing loans and borrowings (US$366 million) as these liabilities are 
managed on a group basis. 

4.  Capital expenditure consists of additions to property, plant and equipment ; intangible assets ; mine 
properties ; and exploration and evaluation assets , including assets from the acquisition of subsidiaries.  

IFRS 8.28 
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5D. Income tax continued  
5D.3 Deferred income tax  

Deferred income tax at 31 December relates  to the following:  
 

 

Consolidated  statement of 
financial position  

Consolidated  
statement of profit or loss 

and other comprehensive 
income  

 

 201 7 201 6 201 7 201 6  

 US$ million  US$ million  US$ million  US$ million   

Income tax related       

Deferred income tax liabilities       

Accelerated depreciation for tax purposes  (111)  (146)  35  (18)   

Exploration and evaluation assets  (77)  (21)  (56)  2  

Mine properties  (115) (101 ) (14 ) (12 )  

 (303) (268 )    

Deferred income tax assets       

Losses available for offset against future taxable 
income 80  57  23  (54)  

 

 80  57     

Deferred tax income    (12 ) (82)   

Deferred income tax liabilities (net) relating to 
income tax  (223) (211)   

 

      

Resource rent tax related       

Deferred tax liabilities       

Exploration and evaluation assets  (37)  (22)  (15)  6  

Mine properties  (54)  (40)  (14)  (17)   

 (91)  (62)     

Deferred tax assets       

Other  3 - 3 -  

 3 -    

Deferred tax income/(expense)    (26)  (11)   

Deferred tax liabilities  (net) relating to 
resource rent tax  (88)  (62)    

 

  

Reflected in the consolidated statement of financial position as follows:   

Deferred tax assets  83  57     

Deferred tax liabilities  (394 ) (330)    

Deferred tax liabilities (net ) (311) (273 )    

  

Deferred tax assets are recognised for the carry -forward of unused tax losses and unused tax credits to the 
extent that it is probable that taxable profits will be available in the future against which the unused tax 
losses/credits can be utilised.  

In addition to recognised deferred income tax assets, t he Group has unrecognised tax losses of US$533 million 
(201 6: US$550 million) that are available indefinitely to carry  forward against future taxable income of the 
subsidiaries in which the losses arose. Deferred tax assets have not been recognised in respect of these losses 
as they may not be used to offset taxable profits elsewhere in the Group, they have arisen in subsidiaries that 
have been loss-making for some time, and there are no other tax planning  opportunities or other evidence of 
recoverability in the near future  to support ( either partially or in full) the recognition of the losses as deferred 
income tax assets. 

The temporary differences associated with investments in subsidiaries and joint ventures, for which a deferred 
income tax liability has not been recognised, aggregate to US$58 million ( 201 6: US$94 million).  

There are no income tax consequences attached to the payment of dividends by the Group to its shareholders.  

No deferred tax asset has  been recognised on rehabilitation provisions (refer to Note 9A.4(b)  for further details 
of this accounting policy).  

IAS 12.81(e)  

IAS 12.81(f)  

IAS 12.82A  

 


























































































































