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The RECALI uses various criteria to compare the attractiveness of renewables markets, such as the magnitude of the
development pipeline, that reflect the absolute size of the renewable investment opportunity. Hence, the index naturally
benefits large economies. However, by normalizing with the gross domestic product (GDP) we can see which markets are

performing above expectations for their economic size.

In this way, the normalized index helps reveal ambitious plans for energy transition in smaller economies, creating some

attractive alternatives for potential investors.
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Building a better
working world

Greece

The government continues to implement policy to support the growth of
renewable energy. With the announcement of its new solar-plus-storage scheme,
residential and agricultural consumers will be able to claim subsidies to cover

up to 65% of the installation cost of rooftop panels and batteries. Policy has also
emerged to allow old operating wind turbines to be moved to isolated islands, to
boost renewables production at these locations and extend the useful life of the
turbines.®®

Chile

Chile continues to establish itself as a leader in the renewable energy industry.
Driven by strong government buy-in, natural resource and the use of global
partnerships, it has become an attractive destination for foreign investment.
Targets of 80% renewable energy by 2030 and carbon neutrality by 2050 are
ambitious, and will require the market to build upon its existing infrastructure
investment commitment to ensure the renewable energy produced can be
distributed appropriately across the country.®

Finland

Finnish onshore wind capacity grew by 75% last year (2.4GW of new

installed turbines), driven by domestic and foreign investment. Wind is now
Finland's single largest driver of foreign investment, which will be core to the
government's target of carbon neutrality by 2030. The market has also entered
into a cross-border tender for renewable energy as part of the EU renewable
energy financing mechanism, which will allow for up to 400MW of solar PV
projects to be built in Finland.”

Kazakhstan

To create a more attractive environment for investors and install 6.5GW of
renewables capacity by 2035, Kazakhstan has announced that it intends to
improve its requlatory framework. Furthermore, it has identified the potential
of green hydrogen and set its sights on becoming a net exporter of the fuel by
the start of the 2030s. The government has signed an agreement to begin the
development of a 20GW green hydrogen plant, which is expected to produce up
to two million tonnes per year.'8

See page 2 for normalized RECAI methodology.
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Normalized RECAI methodology

With the largest global markets tending to top the core RECAI, there are many smaller markets where
renewable energy is growing rapidly and becoming highly attractive. By dividing a market’s RECAI
score by logarithm of GDP to produce a “normalized score,” the index identifies those smaller renewable
energy markets that perform best on the core RECAI pillars of energy mix, government support, project
delivery and natural resource. Removing a market’s economic size showcases those that are efficient

in terms of their size and the most attractive for investors. The normalized index also highlights larger
markets that score well in the core RECAI but could be doing more to support the green transition.
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EY | Building a better working world

EY exists to build a better working world, helping to create
long-term value for clients, people and society and build trust
in the capital markets.

Enabled by data and technology, diverse EY teams in over 150
countries provide trust through assurance and help clients grow,
transform and operate.

Working across assurance, consulting, law, strategy, tax and
transactions, EY teams ask better questions to find new answers
for the complex issues facing our world today.

EY refers to the global organization, and may refer to one or more, of the member firms
of Ernst & Young Global Limited, each of which is a separate legal entity. Ernst & Young
Global Limited, a UK company limited by guarantee, does not provide services to
clients. Information about how EY collects and uses personal data and a description of
the rights individuals have under data protection legislation are available via ey.com/
privacy. EY member firms do not practice law where prohibited by local laws. For more
information about our organization, please visit ey.com.
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