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Sustainability as a driver of tax policy

As governments make pledges to reduce emissions to address climate change, they develop
policies to drive progress toward those pledges. These policies often involve tax.

( Tax incentives to encourage green behavior and green technology

Tax costs to discourage behaviors and technologies that add to greenhouse gas
(GHG) emissions

As much of global climate policy sits in global tax codes, it's imperative for tax to be at the table
in @ company's sustainability discussions. Tax plays a significant part in encouraging and enabling
companies to fulfill their climate commitments for achieving net zero and greening up their

operations. Governments are also using sustainability tax measures to raise revenue and fund
important policy objectives.



Staying on top of green tax policy

While sustainability goals are shared globally, the policies established to achieve them vary
greatly across individual jurisdictions. Staying on top of the evolving sustainability tax [andscape
Is critical. Here, EY teams offer a snapshot of green taxes and exemptions, sustainability
incentives and carbon regimes present in 68 jurisdictions, representing over 90% of global GDP.

( 3,000+ Green taxes and exemptions

( 2,000+ Sustainability incentives

( (0+ Carbon regimes



Want to get ahead of green tax changes?

In addition to this complementary overview of green tax measures, the Green Tax Tracker
subscription service offers three modules that you can customize to identify and monitor
enacted measures and on-going developments in one tool.

1. Global enacted measures

Delve into the descriptions, requirements, Keyword search = 1. =
deadlines and more for each -enaCte‘d gIObaI .green Fo||ow-up sources i e ‘6 5‘42‘ : ‘188l
tax measure, currently covering 68 jurisdictions L o
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2. Global horizon scanning

Monitor weekly updates on sustainability policy
and proposed legislation at the country level in
more than 120 jurisdictions.

g
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24/7 access

EY teams support

3. US state horizon scanning Unlimited user seats

Track green tax legislation across all 50 states,
review bill summaries, key subjects, legislative
body status, sponsor and more.

Limited free trial available

Learn more or request a demo and free trial at:
www.ey.com/GTTdemo
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3,000+ Green taxes

Included in the 68 jurisdictions represented in this edition

Governments use green

and also as an instrument of
environmental policy. Taxes
are imposed on a variety of
products, services and
processes to encourage or
discourage consumption.

taxes as a source of revenue, c

Similarly, governments offer c

exemptions from taxes for
certain qualifying products,
uses or taxpayers.

The Green Tax Tracker

includes over 1,100 tax

exemptions. c
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Water, pollution and
effluent charges

» Consumption taxes
» Greenhouse gases
» Discharge fees

Recycling, waste and
landfills

» Disposal fees
» Recycling fees

Electronic waste
» Disposal fees

Emissions and air
pollution

» Congestion charge

» Tax on certain
chemicals

» Emissions fees

Conventional and
alternative fuels

» Gasoline, coal,
natural gas, etc.
taxes

» Aviation taxes

Energy generation,

distribution and

consumption

» Oil, coal, natural
gas taxes

» Electricity fees

Energy-efficient
industrial and
manufacturing
processes

» Gasoline, coal,
natural gas taxes

Plastics and packaging
taxes

» Tax on single use
plastics

Others

» Taxes on other
products




2,000+ Sustainability incentives

Included in the 68 jurisdictions represented in this edition

Sustainability incentives can generally be divided into three categories, those that encourage a reduction in natural
resource consumption, those that encourage a switch to renewable or alternative energy sources, or those that
encourage innovation of new low-carbon products and manufacturing processes. Many programs are a mix of the three
containing multiple elements. Tax credits, grants and loans are frequently used measures.

1,300+ 900+ 220+
Reduce Switch Innovate

Construct or retrofit energy-
efficient buildings

Research and development

Alternative fuels (R&D) credits

process equipment (such as solar, wind, geothermal)

Apply emission reduction
technologies

Funding rebates for green job

Qualifying on-site generation training

‘el oY e

Procure energy-efficient c Renewable energy generation c Research funding grants

Source: EY jurisdiction professionals.
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70+ carbon pricing initiatives

74 carbon pricing initiatives (CPIs) are implemented covering 89 localities (49 jurisdictional, 40 local)
37 emissions trading systems (ETS)
37 carbon taxes

28 jurisdictions are
considering a CPI.

* Carbon tax

@ ETS
. Undecided

- Implemented or scheduled
for implementation

Under consideration

No carbon regime in place

Source: The World Bank, Carbon Pricing Dashboard.
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Regulation in the spotlight: What is Carbon Border Adjustment Mechanism

(CBAM)?

The CBAM is a key enabler in how the EU will achieve its European Green Deal objectives
and in meeting the greenhouse gas emissions reductions targets enshrined in the
European Climate Law. Under CBAM, businesses importing certain emission-intensive
goods into the EU will be required to pay a levy based on the embedded GHG emissions.

The scope
The scope of products under CBAM are defined by customs tariff codes covering the

following categories, downstream products and more. Refer to this EY Tax Alert for the
full list of product categories.

Hydrogen Electricity

October 2023 Transitional reporting period begins

Requires submission of quarterly reports detailing embedded emissions in goods
imported during that quarter of the calendar year. Reports include direct and
indirect emissions, and any carbon price effectively paid in a third country.

Fertilizer

2025 Importers to apply to authorization as “authorized CBAM declarant” which is
needed from 2026.

2026 Financial costs and certificate requirements begins

From 2026, businesses importing products subject to CBAM will have to purchase and
surrender CBAM certificates annually, corresponding to the amount of direct GHG emissions
embedded in imported products. The price of CBAM certificates will be based on the average of
the closing prices of all EU ETS auctions during each calendar week. If actual verified emissions
aren't available, it will be based on “default” values. Importers to apply to authorization as

Why is it important?

» The CBAM guidelines encourage businesses to consider the
implications of the production process and the carbon footprint of
their products

» Importers will be directly impacted by the requlatory and financial
burden of complying with the CBAM

» Stakeholders will need to work diligently to lessen effects of the
CBAM by employing verification standards, grasping specifics of
guantification technigues for embedded emissions and computing
the certificate price

» Businesses procuring goods in scope of CBAM in the EU may
experience further increases of cost prices as importers may
expectedly roll off CBAM certificates and compliance costs

Implications

CBAM will impact businesses in the EU and around the globe
operationally and strategically. A holistic approach across the value
chain and supply chain is suggested. Initial steps include:

(i) Assigning responsibility and ownership for CBAM

(ii) Reviewing the EU import footprint and potential cost and process
impacts considering the new proposed scope of CBAM

(iii) Preparing to comply with the transitional period requirements -
including reviewing required data (e.g., on embedded emissions and
carbon price at the manufacturing sites), identifying potential gaps,
review of contractual positions and gathering information

Contact: Richard Albert (EMEIA), llona van den Eijnde (Americas),

"authorized CBAM declarant” which is needed from 2026. Andrea Dudas (APAC)
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https://www.ey.com/en_gl/tax-alerts/final-regulations-published-for-new-eu-carbon-border-adjustment-

EU Deforestation Regulation | What do you need to know?

Prohibits the import into, trading within or export from the EU market of certain

commodities and related products, unless:

» They were produced free of deforestation/forest degradation (i.e., produced on land that was not subject
to deforestation after 31 December 2020 - retrospective assessment required)

» They were produced in compliance with the laws of the country-of-origin:

vV Vv v VY

Human rights
Labor laws

Environmental and land use regulations

Anti-corruption

Tax, trade and customs legislation

» They are accompanied by a due diligence statement confirming the deforestation-free and legality status

Products in scope (non-exhaustive)
Scope extension expected by mid-2024 and by mid-2025

i

o
)

~
>
=

Cattle - beef V-
and leather ‘ﬁt

=l

LA |

Coffee - beans,
husks

Soya - soybeans, - ;.
bean flour ‘
and bean oil

\' Wood - furniture,

cellulose, paper, newspapers

Cocoa - beans, shells, cocoa
butter and chocolate

Rubber - tires, transmission
belts, other rubber products

Qil palm - palm oil, nuts and
seeds, glycerol, palmitic
and stearic acid

1
2

Due Diligence (DD) and reporting obligations

Identify and maintain DD systems and

reporting

Undertake the DD exercise

Each time relevant products are made available on

the EU market or exported

» Information collection (incl. geolocation data)

» Risk assessment

» Risk mitigation

File a DD statement

Each time relevant products are made available on the EU
market or exported

» Communicate DD information into the downstream
supply chain

» Subsequent filings by companies in the downstream
supply chain required

Annual public reporting
» On DD systems and steps taken to fulfil DD obligations

» As widely as possible

Non-compliance

Fines of up to 4% of EU annual turnover (or more at
member states’ discretion) and in any event exceeding
the potential economic benefit gained from non-compliance

Other penalties such as seizure of the goods in question
and the revenue generated from them; exclusion from
procurement procedures and public financing

Personal liability in case of non-compliance for
managing directors subject to member state law

Temporary prohibition for placing products on the

EU market
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68 Jurisdictions covered

* New in this edition

Argentina Denmark Italy Norway Switzerland
Australia Egypt lvory Coast * Oman Taiwan

Austria Ethiopia Japan Peru Tanzania *
Bangladesh European Union Kenya The Philippines Thailand
Belgium Finland Lithuania Poland Tarkiye
Botswana France Luxembourg Portugal Uganda

Brazil Gabon * Malawi Romania United Arab Emirates
Cambodia Germany Malaysia Singapore United Kingdom
Canada Ghana Malta Slovakia United States
Chile Greece Mexico South Africa Venezuela
China Mainland Hong Kong Namibia South Korea Vietnam
Colombia India The Netherlands Spain Zambia

Cyprus Indonesia New Zealand Sri Lanka

Czech Republic Ireland Nigeria Sweden

The information offered for each jurisdiction represents the best understanding of EY professionals in that jurisdiction. It is high-level and subject to change. This document is updated on an
ongoing basis but not all entries will be up to date at a given moment. In addition, not all jurisdictions are reflected in this document. Please contact your EY engagement team or the listed
jurisdiction contact for more information.

et
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Return to jurisdiction list

Find the most current version of this tracker on ey.com

Reduce Switch Innovate
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Argentina
Australia
Austria
Bangladesh
Belgium
Botswana
Brazil
Cambodia
Canada
Chile

China Mainland
Colombia
Cyprus

Note: Yellow fill indicates the presence
of an item at the jurisdictional or local
level, please see the jurisdiction page

for more details
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EY Green Tax Tracker
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Return to jurisdiction list

Find the most current version of this tracker on ey.com
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Note: Yellow fill indicates the presence
of an item at the jurisdictional or local
level, please see the jurisdiction page

for more details

Czech Republic

Denmark

Eqgypt

Ethiopia

European Union

Finland

France

Gabon

Germany
Ghana

Greece

Hong Kong

India

Indonesia

EY

EY Green Tax Tracker
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Return to jurisdiction list

Find the most current version of this tracker on ey.com

Index of measures 3
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Note: Yellow fill indicates the presence

of an item at the jurisdictional or local
level, please see the jurisdiction page
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Ireland

Italy

Ivory Coast

Japan

Kenya

Lithuania

Luxembourg

Malawi

Malaysia

Malta

Mexico

Namibia

The Netherlands

New Zealand
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Return to jurisdiction list

Find the most current version of this tracker on ey.com

Index of measures 4
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Note: Yellow fill indicates the presence
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Nigeria

Norway

Oman

Peru

The Philippines

Poland

Portugal

Romania

Singapore

Slovakia

South Africa

South Korea

Spain

EY
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Return to jurisdiction list

Find the most current version of this tracker on ey.com

Index of measures 5

Switch Innovate

Reduce

Note: Yellow fill indicates the presence
of an item at the jurisdictional or local

level, please see the jurisdiction page

for more details

Sri Lanka

Sweden

Switzerland

Taiwan

Tanzania

Thailand

Tarkiye

Uganda

United Arab Emirates

United Kingdom
United States

Venezuela

Vietnam

Zambia

EY

EY Green Tax Tracker
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» Contact: Gustavo Scravaglieri, Ariel Becher

Argentina

Find the most current version of this tracker on ey.com Return to jurisdiction list

J = Jurisdictional level; L = Local level

. o . . . J L
Sustainability tax incentives have been in place for s Water consumption, pollution and effiuent charges
over 15 years in Argentina and a national carbon tax Reduce :
was implemented in 2018, but the country’s holistic : : » — Recycling, waste and landfills
. . . . Construction/retrofit of energy-efficient buildings :
approach to environmental tax policy is still emerging. Electronic waste
! . E fficient i t (VFD, refri tion,
The national carbon tax - estimated to cover 20% of s U s S ey (1D, el gereifon Emissions and air pollution [ )
,;QEUCSO:PJQVO‘;’ g;if;g:\?:gﬁtg?iain;;sl?yns - is the top Water use reduction technologies Conventional and alternative fuels (vehicles and equipment) .

" . . ) ; ; : Energy/electricity generation, distribution and consumption
Argentina also has several incentive programs to Waste reduction/recycling technologies : : [ J
promote technological development, renewable Emission reduction technologies I R Rprocesses O
energy and biofuel utilization, wind and solar energy : Plastics and packaging
generation, and investment in forestry projects. Switch

Alt fuel (EV/LNG/CNG) vehicles/infrastructure . O S d dX exe DTIO
Hydrogen-based fuels . J L
On-site generation (cogeneration, waste heat, fuel cells, . R e T e proaciion
microturbines) Waste reduction/recycling
R o] ti lar, wind, th l, :
Etecr.1)ewa e energy generation (solar, wind, geotherma . S
Innovate Emission reduction
dl DOl [ C Use of recycled materials/investment in recycling Conventional and alternative fuel vehicles and equipment
J L equipment On-site generation (cogeneration, waste heat, fuel cells,
ETS implemented R&D machinery for manufacturing "green" products . M )
Renewable energy (solar, wind, geothermal, etc.)
ETS under consideration Carbon capture technologies (sequestration/utilization) Conventiona et o
Carbon tax implemented . Green jobs/training Energy efficiency, industrial and manufacturing processes
Carbon tax under consideration Plastics and packaging Plastics and packaging
320
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https://www.ey.com/en_gl/tax-guides/keeping-pace-with-sustainability-incentives-carbon-regimes-and-environmental-taxes

Australia

>

Contact: Brian Lane, Laurence Osen, Simon Whyte

Find the most current version of this tracker on ey.com

Return to jurisdiction list

Overview

Australia’s new Labor Federal government has a target of net-zero
emissions by 2050 and a 43% reduction over 2005 levels by 2050.
These targets will be legislated to increase policy certainty and
stability.

Instead of placinga moratorium on new oil and gas projects to
reach the targets, the safeguard mechanism will continue to apply
to the 215 entities that currently emit more than 100,000 tons of
CO, a year and a revised mechanism to apply from 2023-24 will
require them to reduce aggregate emissions by 5m tons a year to
collectively achieve net-zero emissions by 2050.

There is a national excise tax on petrol, diesel and other fuels such
as liquefied petroleum gas or ethanol. Additionally, there are
multiple state and territory levies, charges and fines on pollution.
Initially individual states applied user charges on zero- and low-
emission vehicles at purchase, but programs are emerging on the
federal level proposing a limited fringe benefits tax exemption and
customs duty relief.

Sustainability tax programs continue, including additional clean
energy technology incentive measures. There are many targeted
sustainability grant funding programs offered by both federal and
state governments.

Sustainability incentives

J

L

J = Jurisdictional level; L = Local level

Reduce

Water consumption, pollution and effluent charges

Construction/retrofit of energy-efficient buildings

Recycling, waste and landfills

Energy efficient process equipment (VFD, refrigeration,
furnace, etc.)

Electronic waste

o 00

Emissions and air pollution

Water use reduction technologies

Conventional and alternative fuels (vehicles and equipment)

Waste reduction/recycling technologies

Energy/electricity generation, distribution and consumption

Emission reduction technologies

Industrial and manufacturing processes

Switch

Plastics and packaging

Alt fuel (EV/LNG/CNG) vehicles/infrastructure

Hydrogen-based fuels

On-site generation (cogeneration, waste heat, fuel cells,
microturbines)

Water use reduction and thermal energy production

Renewable energy generation (solar, wind, geothermal,
etc.)

Waste reduction/recycling . .

Electronic waste

Innovate

Emission reduction

Use of recycled materials/investment in recycling
equipment

Conventional and alternative fuel vehicles and equipment .

ETS implemented .

R&D machinery for manufacturing "green" products

On-site generation (cogeneration, waste heat, fuel cells,
microturbines)

ETS under consideration

Carbon capture technologies (sequestration/utilization)

Renewable energy (solar, wind, geothermal, etc.)

Carbon tax implemented

Green jobs/training

Conventional generation

Carbon tax under consideration

Plastics and packaging

Energy efficiency, industrial and manufacturing processes .

Plastics and packaging
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https://www.ey.com/en_gl/tax-guides/keeping-pace-with-sustainability-incentives-carbon-regimes-and-environmental-taxes

Austria

» Contact: Markus Schragl, Sebastian Koch

Find the most current version of this tracker on ey.com

Return to jurisdiction list

Overview

Sustainability tax policies are well established in
Austria, for example, the fuel tax can be traced back
to the first half of the 20th century. Further
sustainability tax programs are expected in the future.

The most significant measures are on a national level,
however, there are also measures at a local level.
Energy taxes (fuel taxes, electricity tax) have been a
focus in recent years.

A new carbon tax, by way of national emission
certificate trading, is effective 1 October 2022.
National emissions trading will start with a fixed price
phase. The initial value for the emission of one ton of
carbon dioxide will be €30; this value increases to

Sustainability incentives

NJ L

Reduce

Construction/retrofit of energy-efficient buildings

Energy efficient process equipment (VFD, refrigeration,
furnace, etc.)

J = Jurisdictional level; L = Local level

Water consumption, pollution and effluent charges

Recycling, waste and landfills

L
[ J
[ )

Electronic waste

Emissions and air pollution

Water use reduction technologies

Waste reduction/recycling technologies

Emission reduction technologies

Switch

Alt fuel (EV/LNG/CNG) vehicles/infrastructure

Conventional and alternative fuels (vehicles and equipment)

Energy/electricity generation, distribution and consumption

Industrial and manufacturing processes

Plastics and packaging

H - fuel J | L
€32.50as of 2023, to €45 as of 2024 and to €55 as 1 i Water use reduction and thermal ener: roduction
of 2025. Trading participants placing on the market pr-ie qeneriEEREEesi= et 1T Sl gy i
: : microturbines i i
sources of energy such as mineral oil, fuels, gas or — e e Waste reduction/recycling
coal will be liable to acquire national emission N o colarvwgmgtonermal, I @) Electronic waste
certificates. Innovate Emission reduction
dl DO 0 0 Use.of recycled materials/investment in recycling . Conventional and alternative fuel vehicles and equipment .
J L equipment On-site generation (cogeneration, waste heat, fuel cells,
ETS implemented . R&D machinery for manufacturing "green" products . ke clh 0
Renewable energy (solar, wind, geothermal, etc.) .
ETS under consideration Carbon capture technologies (sequestration/utilization) Conentitnal A e
Carbon tax implemented . Green jobs/training Energy efficiency, industrial and manufacturing processes
Carbon tax under consideration Plastics and packaging Plastics and packaging
320
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» Contact: Rakesh Saha, Muhammad Abu Hanif

Bangladesh

Find the most current version of this tracker on ey.com Return to jurisdiction list

J = Jurisdictional level; L = Local level

Overview

Sustainability incentives

. . J L
SUStamablllty = Progiain Sl o yet fu”y - - Water consumption, pollution and effluent charges .
established in Bangladesh; however, the national Reduce - .

; Recycling, waste and landfills
govemm.ent.has tak_en steps to establish a.gree.r) tax Construction/retrofit of energy-efficient buildings 7
on polluting industries. There are no sustainability- — _ — Electronic waste
: . Energy efficient process equipment (VFD, refrigeration, o - -
focused incentives. e e Emissions and air pollution [
As Bangladesh is one of the most vulnerable countries Water use reduction technologies Conventional and alternative fuels (vehicles and equipment)
to the impacts of climate change, sustainability tax Waste reduction/recycling technologies Energy/electricity generation, distribution and consumption
measures play a crucial role in promoting ; :
X ) ) ) A ) ) Industrial and manufacturing processes
environmentally sustainable practices and reducing Emission reduction technologies B RN
. : astics and packagin
the impact of human activities on the environment. — R
The gO\{ernmept has a strong Commltment t9 Alt fuel (EV/LNG/CNG) vehicles/infrastructure 0 ental tax exemptio
promoting environmentally sustainable practices and
is actively working on additional measures. The top Hydrogen-based fuels : _ J |t
focus areas are the green tax, waste management and On-site generation (cogeneration, waste heat, fuel cells, MR et on and thermalingegy, production
carbon taxes. microturbines) Waste reduction/recycling .
Renewable energy generation (solar, wind, geothermal, 7
etc.) Electronic waste
Innovate Emission reduction .
alrbon p L Use of recycled materials/investment in recycling Conventional and alternative fuel vehicles and equipment
J L equipment On-site generation (cogeneration, waste heat, fuel cells,
- R&D machinery for manufacturing "green" products il 1)
ETS implemented ;
Renewable energy (solar, wind, geothermal, etc.) .
i i Carb ture technologi trati tilizati
ETS under consideration arbon capture technologies (sequestration/utilization) Conventionar e ation
Carbon tax implemented Green jobs/training Energy efficiency, industrial and manufacturing processes .
Carbon tax under consideration Plastics and packaging Plastics and packaging
2 et
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Belgium

» Contact: Philippe Lesage, Maarten Vandewaerde, Sofie Van Doninck

Find the most current version of this tracker on ey.com

Return to jurisdiction list

Overview

Belgium's sustainability tax programs are well-established
and wide ranging, including implementation of EU-level
environmental legislation and policy. Most measures are at
the local level, due to the federal nature of Belgium.
Environmental requlation and policy sit with the regions
(Brussels Region, Flanders Region, Wallonia Region), which
each having their own parliaments and regional waste and
environmental agencies.

Belgium has relatively high fuel taxes on consumer fuels and
a very high recycling rate, in part due to the early
introduction of landfill bans and high landfill taxes and
charges. Linked to this, Belgium has a relatively successful
extended producer responsibility (EPR) system for both
household and industrial packaging. Belgium is often cited

Sustainability incentives

J L
Reduce
Construction/retrofit of energy-efficient buildings .
Fnergy efficient process equipment (VFD, refrigeration, .
urnace, etc.)

J = Jurisdictional level; L = Local level

L
Water consumption, pollution and effluent charges .
Recycling, waste and landfills .

Electronic waste

Emissions and air pollution

Water use reduction technologies

Waste reduction/recycling technologies

Emission reduction technologies

Switch

Alt fuel (EV/LNG/CNG) vehicles/infrastructure

Conventional and alternative fuels (vehicles and equipment)

Energy/electricity generation, distribution and consumption

Industrial and manufacturing processes

Plastics and packaging

as a European leader in terms of recycling and EPR. Hydrogen-based fuels J L
There s a political impetus ~ combined with strong P - ool e e, fucl Col, . Water use reduction and thermal energy production .
consumer and citizen support — for further or stricter microturbines) Waste reduction/recycling
environmental taxes, requlations and policies, going Renewable energy generation (solar, wind, geothermal, :
forward etc.) . Electronic waste
Innovate Emission reduction
alrbon p L Use of recycled materials/investment in recycling Conventional and alternative fuel vehicles and equipment .
J L equipment On-site generation (cogeneration, waste heat, fuel cells, .
: e " microturbines)
ETS implemented . R&D machinery for manufacturing "green" products . -
Renewable energy (solar, wind, geothermal, etc.) .
i i Carbon capture technologies (sequestration/utilization
ETS under consideration Y gies (seq / ) Conventional generation .
Carbon tax implemented Green jobs/training Energy efficiency, industrial and manufacturing processes .
Carbon tax under consideration Plastics and packaging Plastics and packaging
320
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» Contact: Cleverent Mhandu

Botswana

Find the most current version of this tracker on ey.com Return to jurisdiction list

J = Jurisdictional level; L = Local level

Sustainability tax programs in Botswana are still
emerging. The government has introduced various
incentives for sustainability activities.

Botswana currently has water use reduction projects
in place, aiming to reduce water loss during
transmission through investments into telemetric
monitoring systems.

Additionally, in an attempt to mitigate the use of
plastic bags, Botswana has banned the use of bags
with less than a stipulated minimum thickness and the
government has attempted to introduce a plastic bag
levy.
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Brazil

>

Contact: Waine Peron, Erica Perin, Ricardo F Costa, Andre Lima

Find the most current version of this tracker on ey.com Return to jurisdiction list

Overview

Sustainability tax programs are still emerging in Brazil.
However, some general incentives focused on infrastructure
and innovation often apply to sustainable projects.

Carbon taxes and an ETS are currently under analysis by the
Brazilian government, with no set date for new rules. The
government is carrying out a study for economic impact, and
ETS simulations with three top Brazil companies. Some states,
such as Sdo Paulo and Rio de Janeiro are assessing the
possibility of ETS programs on a state level.

The RenovaBio program establishes mandatory goals for the
reduction of GHG emissions by avoiding the use of fossil fuels.
The system basically allows for the certification of biofuels and
creates a decarbonization credit that combines the emissions
reduction targets and the live cycle assessment of each biofuel
producer.

Significant tax changes have been proposed, including the
replacement of taxes: ISS, ICMS, IPI, PIS and COFINS by IBS
and CBS. A new “selective tax" has been proposed that will be
imposed on the production, marketing or import of goods and
services harmful to health or the environment.

Sustainability incentives

J = Jurisdictional level; L = Local level
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» Contact: Reangsey Touch

Cambodia

Find the most current version of this tracker on ey.com Return to jurisdiction list

J = Jurisdictional level; L = Local level

Overview

Sustainability incentives

: . - o ¢ J L L
Sustainability measures are still emerging in : :
. Water consumption, pollution and effluent charges
Cambodia. There are currently no carbon taxes, Reduce
; Recycling, waste and landfills
plaStICS taxes or other e taxes. Construction/retrofit of energy-efficient buildings . o ;
ectronic waste
There are no specific green incentives, however, Energy efficient process equipment (VFD, refrigeration, . .. . ,
4 ) X furnace, etc. Emissions and air pollution
, etc)
investment in environmental management and ' . . .
protection, biodiversity Conservation, the Circular Water use reduction technologies . Conventional and alternative fuels (vehicles and equipment)
economy, green energy and techn0|0gy Contributing Waste reduction/recycling technologies . Energy/electricity generation, distribution and consumption
to climate change adaptation and mitigation may be — ; - Industrial and manufacturing processes
e . Emission reduction technologies .

approved as a Qualified Investment Project (QIP). The Plastics and packaging
current investment incentives for a QIP include Switch
import/export duty exemptions, corporate income tax Alt fuel (EV/LNG/CNG) vehicles/infrastructure O eNTta aX exemptio
exemptions, special depreciation and R&D deductions.

Hydrogen-based fuels L

On-site generation (cogeneration, waste heat, fuel cells, R e T e proaciion

microturbines) Waste reduction/recycling

R o] ti lar, wind, th I :

Etecrll)ewa e energy generation (solar, wind, geotherma . s -
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J L equipment On-site generation (cogeneration, waste heat, fuel cells,
: e " microturbines)
ETS implemented R&D machinery for manufacturing "green" products . -
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Canada

>

Contact: Dharmesh Gandhi

Find the most current version of this tracker on ey.com

Return to jurisdiction list

Overview

Canada's sustainability tax programs at both the federal and
provincial levels have been in place for several years and
continue to evolve. Over time, the two levels have worked
together to harmonize the application of environmental
requlationsincluding water, air, land and environmental
assessment.

In 2016, Canada adopted the Pan-Canadian Framework
which focused on pricing carbon pollution, complementary
actions to reduce emissions economy-wide, adaptation and
climateresilience, and clean technology, innovation and
jobs.

There are currently federal sustainability funding programs,
federal accelerated depreciation for qualifying clean energy
investments and several provincial sustainability programs,
most taking the form of grants or rebates.

Canada established a carbon pricing framework in 2018.
Flexibility was provided to provinces and territories to
establish their own pricing plans with a federal backstop
implemented if a local plan did not meet federal standards.

NJ L
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Sustainability incentives
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Chile

» Contact: AliciaDominguez Varas, Victor Fenner

Find the most current version of this tracker on ey.com

Return to jurisdiction list

Overview

Chile started a sustainability plan to transition away from
coal-fired plants in response to the Paris Agreement in
2015. However, sustainability tax programs are still
emerging and are generally promoted at national level. The
top focus areas are green taxes on discharged pollution of
particulate matter, NO,, SO, and CO, and fuel taxes.

Chile has a strong and legal commitment in achieving the
carbon neutrality by 2050 and the government is actively
working on additional measures. In June 2022, the
Congress approved the Climate Change Act of Chile that
seeks to promote climate action by proclaiming the fight
against this phenomenon and including carbon neutrality as
one of its State policies, establishing a legal commitment in
achieving the carbon neutrality by 2050.

Sustainability incentives
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China Mainland

>

Contact: Andrea Yue, Derrick Chen, Andy SY Leung, Alan Lan, Yao Lu, Shirley Yong

Find the most current version of this tracker on ey.com

Return to jurisdiction list

Overview

China Mainland has long established, but still evolving,
sustainability tax programs. At the national level, there are
three environmental protection focus areas: pollution
reduction, greenhouse gas reduction and resource
conservation. There are multiple tax incentives that address
the three focus areas and utilize different mechanisms,
including reduced corporate income tax rates for certain
enterprises or for certain revenue sources, increased VAT
refunds or tax exemptions.

For pollution reduction, China Mainland launched the
Environmental Protection Tax (EPT), which is levied on the
emission of four categories of pollutants, namely gas, water,
solid wastes, as well as noises. The EPT was launched in 2018,
but in fact replaced the long existing Pollutants Discharge Fee,
which was levied on basically the same classes of pollutants.
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Sustainability incentives
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J = Jurisdictional level; L = Local level
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Colombia

>

Contact: Margarita Salas, Catalina Sandoval, Josep M. Albert

Find the most current version of this tracker on ey.com

Return to jurisdiction list

Overview

Green tax programs are still emerging in Colombia,
with most existing measures occurring at the national
level, such as the carbon tax and the plastic bag
consumption tax.

In addition to taxes, there are favorable tax benefits
for environment friendly investments, such as energy
efficiency investments, unconventional sources of
energy investments and environmental control
investments.

A tax reform bill was enacted in November 2022 that
includes a national tax on single-use plastic products
used to wrap, pack or package goods, a tax on exports
of crude oil and coal and the inclusion of coal within
the national carbon tax.
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» Contact: Simos Simou, loanna Drousioti

Cyprus

Find the most current version of this tracker on ey.com Return to jurisdiction list

J = Jurisdictional level; L = Local level

Overview

Sustainability incentives

. - . . J L
Currently, the only sustainability tax program in Cyprus is the J L : -
Tonnage Tax Reduction of up to 30% for each marine vessel Reduce Water consumption, pollution and effluent charges
which demonstrates proactive measures to reduce its Recycling, waste and landfills
environmental impact. Construction/retrofit of energy-efficient buildings :
. __ Electronic waste
More sustainability tax programs could emerge as part of the Energy efficient process equipment (VFD, refrigeration, — . .
Cyprus Recovery and Resilience Plan. The aim is to promote a furnace, etc.) Emissions and air pollution
more efficient use of environmental resources, reduced Water use reduction technologies Conventional and alternative fuels (vehicles and equipment)
greenhouse gas emissions and increase the availability of — : — :
renewable energy. Waste reduction/recycling technologies . Energy/electricity generation, distribution and consumption
According to a study completed under EU DG Reform, new .. ; ) Industrial and manufacturing processes
) . - Emission reduction technologies .

green taxes expected for Parliamentary approval include: i) Plastics and packaging .
carbon tax on top of excise duty, ii) carbon tax for industries, Switch
iii) water pricing, iv) manure tax, v) landfill tax, vi) tourism tax
and vii) mandatory “Pay as you throw". Alt fuel (EV/LNG/CNG) vehicles/infrastructure . 0 < d dX exe DTIO

e : : s - J L
A bill is also subject to Parliamentary approval providing for hiydrogenzpased Tels . _
increased deduction for capital expenditure (incurred between On-site generation (cogeneration, waste heat, fuel cells, R e T e proaciion
2023-25) on the improvement of energy efficiency of buildings, microturbines) Waste reduction/recycling

i i i R o] ti lar, wind, th l, :
renewable energy systems, batteries and electric vehicles. etecr.])ewa e energy generation (solar, wind, geotherma T
Innovate Emission reduction
alrbon p L Use of recycled materials/investment in recycling Conventional and alternative fuel vehicles and equipment .
J L equipment On-site generation (cogeneration, waste heat, fuel cells,
] ; microturbines)
ETS imol R&D machinery for manufacturing "green" products
plemented ;
Renewable energy (solar, wind, geothermal, etc.) .
ETS under consideration Carbon capture technologies (sequestration/utilization) . Conventinar oS
Carbon tax implemented Green jobs/training Energy efficiency, industrial and manufacturing processes '
Carbon tax under consideration Plastics and packaging Plastics and packaging
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» Contact: Jakub Kasuba

Czech Republic

Find the most current version of this tracker on ey.com Return to jurisdiction list

J = Jurisdictional level; L = Local level

Overview

Sustainability incentives

. . . J L
Some sustainability tax measures are well established in J L Wat " e ST
the Czech Republic, but new programs are emerging to Reduce B e el T ETLCNE Charges @
reflect EU legislation. Most measures are at the national : ’ ” " Recycling, waste and landfills .
level. Environmental taxes are administered by the Construction/retrofit of energy-efficient buildings Electronic waste .
Customs Administration. Other fees are collected by Energy efficient process equipment (VFD, refrigeration, . e s .
organizations founded by the government. furnace, etc.) o
Environmental taxes are focused on gas, coal and Water use reduction technologies . Conventional and alternative fuels (vehicles and equipment) .
eIeCtFICIty,‘Whlle excise dutlgs gre applied to fgels. Taxes Waste reduction/recycling technologies . Energy/electricity generation, distribution and consumption .
are not levied on carbon emissions on the national level Industrial and manufacturing processes .
except for the participation in the EU ETS. Emission reduction technologies . . .
There are several sustainability incentives available, Switeh e B O
including subsidies for water conservation, energy
conservation and e-mobility (such as electric or hydrogen Alt fuel (EV/LNG/CNG) vehicles/infrastructure o 0 ental tax exemptio
vehicles and related technology). HydiopeTbaceaPoe . J | L
Currently, there are no changes in environment tax law i -
y p 9 i K On-site generation (cogeneration, waste heat, fuel cells, R e T e proaciion .
expected, except implementation of CBAM is expected microturbines) e | tionrecydling
according to the schedule set by the EU legislators. Renewable energy generation (solar, wind, geothermal, ;
etc.) . Electronic waste
Innovate Emission reduction ‘
alrbon p L Use of recycled materials/investment in recycling . Conventional and alternative fuel vehicles and equipment .
J L equipment On-site generation (cogeneration, waste heat, fuel cells,
R&D hi f it i e microturbines) .
£ AEETEs . T R, | 9" Protc™s Renewable energy (solar, wind, geothermal, etc.) .
ETS under consideration Carbon capture technologies (sequestration/utilization) . Conventinar oS
Carbon tax implemented Green jobs/training Energy efficiency, industrial and manufacturing processes .
Carbon tax under consideration Plastics and packaging Plastics and packaging
et
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Denmark

>

Contact: Anders Klinge, Mick Jgrgensen

Find the most current version of this tracker on ey.com

Return to jurisdiction list

Overview

Sustainability tax programs are well established in
Denmark and have existed for many years at the
national level. There are several incentives that offer
grants and rebates for investments in technologies or
projects that lead to energy saving, CO, reduction or
stimulation of the generation of sustainable energy.

The Denmark carbon tax applies to greenhouse gas
emissions. The tax covers fossil fuels and waste.

J = Jurisdictional level; L = Local level
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» Contact: Karim Emam, Jeanine Daou

Egypt

Find the most current version of this tracker on ey.com

Return to jurisdiction list

J = Jurisdictional level; L = Local level

: - . . L
Sustainability measures are still emerging in Eqgypt. The 'Egypt J L : -
Vision 2030' is a long-term political, economic and social vision Reduce Water consumption, pollution and effluent charges
that aligns with the UN Sustainable Development Goals and Recycling, waste and landfills
includes a target to reduce energy sector emissions by 10% by Construction/retrofit of energy-efficient buildings . BT e
2030 comparedto 2016 levels. Energy efficient process equipment (VFD, refrigeration, = = -
furnace, etc.) Emissions and air pollution
Egypt does not currently any sustainability related taxes. ; . " -
C?Jrrently the focus is on providing tax incentives to projects e . B IGIRRRISESIRE HER TE BIGEN cles and equipment)
which promote clean energy and energy sustainability. The Waste reduction/recycling technologies . Energy/electricity generation, distribution and consumption
government announced certain sustainability orientated — : : Industrial and manufacturing processes
initiatives such as a national strategy for promoting green Emission reduction technologies . .
hydrogen production during COP27. In August 2023, the — e ald pmaing
Egyptian Cabinet announced a law to establish a national
council for Green Hydrogen and its derivatives with the aim of Alt fuel (EV/LNG/CNG) vehicles/infrastructure O eNTta axX exemptio
stimulating direct investments (including direct foreign
) . : Hydrogen-based fuels L
investments) into the field of green hydrogen. = :
. ) On-site generation (cogeneration, waste heat, fuel cells, e = cron. and thermalignengy production
In ng 2023, the Egyptian C.ablnet.announce.d a proposec! a tax microturbines) Waste reduction/recycling
credit of 33% to 50% on profits derived from investments in Renewable energy generation (solar, wind, geothermal, . :
green energy. However, no further announcements have been etc.) Electronic waste
made. e Emission reduction
dl'DOM F L Use of recycled materials/investment in recycling Conventional and alternative fuel vehicles and equipment
J L equipment On-site generation (cogeneration, waste heat, fuel cells,
: LB > microturbines)
ETS implemented R&D machinery for manufacturing "green" products :
Renewable energy (solar, wind, geothermal, etc.)
i i Carbon capture technologies (sequestration/utilization
ETS under consideration P gies (seq / ) O ——
Carbon tax implemented Green jobs/training Energy efficiency, industrial and manufacturing processes
Carbon tax under consideration Plastics and packaging Plastics and packaging
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Ethiopia

>

Contact: Rachel Njuguna

Find the most current version of this tracker on ey.com

Return to jurisdiction list

Overview

J = Jurisdictional level; L = Local level

Sustainability incentives Environmental taxes

. o . . . J L
Sustainability taxes are emerging in Ethiopia. s : :
Water consumption, pollution and effluent charges
. e . Reduce
There are no sustainability incentives or Recycling, waste and landfills
i i Construction/retrofit of energy-efficient buildings
enwronmental.taxes-m effect currently and the carbon ay g Electronic waste
tax under consideration relates to the transport sector Energy efficient process equipment (VFD, refrigeration, — . :
4 . furnace, etc.) Emissions and air pollution
in Addis Ababa only.
Water use reduction technologies Conventional and alternative fuels (vehicles and equipment)
Howeyer, Ethiopia seems to be combating GHG Waste reduction/recycling technologies Energy/electricity generation, distribution and consumption
emissions from the land sectors such as those RS ———
emissions caused by deforestation and forest Emission reduction technologies e
: Plastics and packaging
degradation. Switch
Alt fuel (EV/LNG/CNG) vehicles/infrastructure 0 < d dX exe DTIO
Hydrogen-based fuels J L
On-site ggneration (cogeneration, waste heat, fuel cells, Water use reduction and thermal energy production
microturbines) Waste reduction/recycling
Renewable energy generation (solar, wind, geothermal, 5
etc.) Electronic waste
Innovate Emission reduction
dl'DOM F L Use of recycled materials/investment in recycling Conventional and alternative fuel vehicles and equipment
equipment On-site generation (cogeneration, waste heat, fuel cells,
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Overview

Sustainability tax programs in the EU are very well established
and increasing with the European Green Deal, the EU's plan

to make its economy sustainable. Some measures occur at the
EU level, but the majority are implemented at the Member State
(MS) level and execution may vary in every MS due to different
energy mixes and economy structures. Other times, a measure
taken on the EU level cascades down and is complemented by a
similar measure adopted by the MS(s). For instance, the plastics
tax imposed by the EU on the MS will in most EU countries be
supplemented by an equivalent tax that they will in turn impose
on their domestic manufacturers.

The most significant focus areas are the EU Emissions Trading
Scheme (cap-and-trade program) and corresponding Carbon
Border Adjustment Mechanism, for which the transitional
reporting period begins October 2023 (see page 8). The circular
economy and decarbonization incentives are also key focus
areas.

The Green Deal Industrial Plan, released February 2023, includes
incentives for Europe's net-zero industry and to support the fast
transition to climate neutrality. The plan has four main pillars:
simplified regulatory environment, funding, skills and trade.
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Overview

Sustainability tax programs are well-established in Finland. There
are many environmental taxes and fees in place, and changes to
current or new excise duties are constantly under public discussion
as a tool to achieve Finland's climate change policies. There are
also various non-tax incentives and funding schemes such as
energy and investment aids available.

All energy and environmental taxes are in part harmonized on an
EU level (energy taxation) and/or national in Finland, and
measures are both in part harmonized on an EU-level (energy
taxation) and are national (e.g., waste tax, tax on beverage
containers). There are also various environmental levies
implemented on the local level, for example, water drainage
charges implemented by municipalities.

Finland is part of the EU ETS. There has been discussion of
implementing a national ETS (mainly for fossil fuels used for
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parliamentary elections for the next four years and the new On-site generation (cogeneration, waste heat, fuel cells, R e T e proaciion .
government (as well as government's action plan) is currently microturbines) Waste reduction/recycling .
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Overview

Sustainability incentives

J = Jurisdictional level; L = Local level

- } . J L
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climate law in 2019 that sets ambitious environmental goals Construction/retrofit of energy-efficient buildings . ;
] % reduction i — _ _ _ Electronic waste
such as carbon neutrality by 2050 and a 40% reduction in Energy efficient process equipment (VFD, refrigeration, . . : ,
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i Industrial and manufacturing processes
products deemed to be the most harmful and by exempting Emission reduction technologies . gp .
the green economy. There are multiple taxes on energy Plastics and packaging
consumption (e.g., TICFE, TICPE, TICGN) and transportation Switch
e.g., Malus auto). Energy taxes also have a significant
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Overview

Sustainability incentives

: S . . L
There are sustainability incentives in Gabon to 2 |5 - -
. . Water consumption, pollution and effluent charges
encourage the switch to alternative fuel and Reduce
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: Construction/retrofit of energy-efficient buildings :
technologies for carbon capture. Electronic waste
. . Energy efficient process equipment (VFD, refrigeration,
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Until 2030, the goal for Gabon is to save foreStry Energy/electricity generation, distribution and consumption
(REDD+), energy and oil flaring and agriculture. Waste reduction/recycling technologies :
. . .. ) ) Industrial and manufacturing processes
Gabon has so far received payments for reducing Emission reduction technologies .
carbon emissions by the multi-donor UN-hosted Switeh Plastics and packaging
Central African Forest Initiative (CAFD).
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Overview

German sustainability tax programs are well established, mostly at
the national level, and more continue to emerge. Sustainability is a
political focus in Germany and thus the environment is constantly
evolving. There are program adjustments due to technological
progress, other environmental needs and EU legislation.

There are multiple sustainability incentives available, including
grants or rebates for the purchase of qualifying goods and reduced
carbon taxes or taxes on fuels in certain qualifying situations.
There is a national ETS for fuels and several additional fuel and
environmental taxes. The new Single-Use Plastics levy must be
paid by businesses who place a product in the market for the first
time with first payment expectedin 2025.

Current government focus areas are carbon pricing, renewable
energy and fuel taxes. Future possible developmentsinclude a
(expanded) packaging levy, a plastic tax and change to EU and
national ETS.

In May 2023, Germany's highest administrative court ruled that
localities are generally allowed to levy a local tax on disposable
packaging in their urban area. It is now possible for localities to
introduce plastic taxes, as the city of Tlibingen has done.
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Overview

J = Jurisdictional level; L = Local level

Sustainability incentives Environmental taxes

. . . J L
No carbon pricing measures are currently in place in J = Wat " e ST
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NJ L J L

There are several green measures applicable in Greece at
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environmental awareness of both enterprises and Waste reduction/recycling technologies Energy/electricity generation, distribution and consumption
consumers in Greece. — y ) Industrial and manufacturing processes
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Overview

Sustainability incentives

J = Jurisdictional level; L = Local level

In February 2023, the HKSAR Government indicated that Hong J | L . . J £
Kong is making robust efforts to achieve carbon neutrality before Reduce Water consumption, pollution and effluent charges .
2050 and reduce its carbon emission by 50% before 2035. Recycling, waste and landfills .
The Government will examine various means to reduce carbon Construction/retrofit of energy-efficient buildings . 7
emissions, including explore different types of zero-carbon energy o . — Elscligie wisie
A - Energy efficient process equipment (VFD, refrigeration, - - ;

and decarbonization technology, enhance the energy efficiency of furnace, etc.) Emissions and air pollution
new and existing buildings, introduce more stringent energy ; ; ; ) ) :
efficiency standards, promote zero-carbon vehicles and green Water use reduction technolegies . R R e Te Behicles and equipment) .
tran;portatlon, build Iarge-scgle waste-to-energy facilities and Waste reduction/recycling technologies . Energy/electricity generation, distribution and consumption
publicly promote low-carbon lifestyles. The HKSAR Government incllistridl and manufacturing processes
will also develop green finance to boost investments in reducing Emission reduction technologies .
carbon emissions and build a low-carbon economy which is more : Plastics and packaging .
resilient to climate change. The October 2022 launch of Core Switch
Climate by the HKEX for trading international voluntary carbon Alt fuel (EV/LNG/CNG) vehicles/infrastructure N - = ax exembtio
credits signifies a critical step toward a carbon marketplace.
The February 2021, “Waste Blueprint for Hong Kong 2035" has Hydrogen-based fuels J L
two main goals. F|r§t, reduce the per capita municipal solid waste B - oeneration (CCUCHEIP™aste Neat, fuel cells, Water use reduction and thermal energy production
disposal rate and raise the recovery rate. Second, move from microturbines) e " ction/recyclin
reliance on landfills by creating waste-to-energy facilities. A - ; s e

e . 2 A 4 - Renewable energy generation (solar, wind, geothermal, ¥
Municipal Solid Waste Charging regime will be implemented from 1 etc.) Electronic waste
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Overview

The power to levy tax is in hands of both Center and Statesin
India. Both apply high taxes on non-environmentally friendly
sources of energy such as petrol, high-speed diesel, etc., and
low taxes on environmentally friendly products such as EVs and
ethanol. The government has incentives for use of green
products, e.g., electric vehicle and scrapping old vehicles.

India does not have an explicit carbon tax. Under the Energy
Conservation (Amendment) Act, 2022, the government
notified the 'Carbon Trading Scheme' on 28th June 2023. The
objective of this scheme is to reduce or remove or avoid the
greenhouse gases emissions from the Indian economy by
pricing the greenhouse gases emission through trading of the
carbon credit certificates.

Production linked incentives announced by the government for
select manufacturing sectors aim to incentivize domestic
manufacturing of ACC batteries, solar panels and other
qualifying activities. A Production Linked Incentive (PLI)
scheme has been proposed to boost domestic manufacturing
capabilities of the automobile industry, including electric and
hydrogen fuel cell vehicles.
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Overview

Green policies are still emerging in Indonesia with no
measures currently implemented at the jurisdictional
or local level, though some investment tax incentives
do apply to green investments.

The Indonesian government has stated its intent to
introduce a carbon tax. Under Indonesia's Law on
Harmonization of Tax Regulation, carbon emissions
having a negative impact on the environment will be
subject to a minimum carbon tax which the tariff is set
at the higher than or equal to the carbon market price
per kilogram of carbon dioxide equivalent (CO.e). If
carbon tax tariff on the carbon market is lower than
IDR30.00 (thirty rupiah) per kilogram of CO.e, the
carbon tax tariff is set at a minimum of IDR30.00
(thirty rupiah) per kilogram of CO.e.
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Overview

Sustainability incentives

) : il J L
Ireland has a relatively long history of sustainability tax 2 = st e o T e ———
measures, mostly at the national level. Ireland was one of Reduce ALY ¢
the first countries to introduce a plastic bag tax, which : : - — Recycling, waste and landfills .
came into effect in 2002 and led to a 90% decrease in the Constiuction{isticiigeilenSa e o Electronic waste
use of plastic bags. A carbon tax was introduced in 2010. Energy efficient process equipment (VFD, refrigeration, . —— BT .
There are also several sustainability incentive programs. fmaceietcy ey il
Measures are continuing to evolve and are steadily Water use reduction technologies . Conventional and alternative fuels (vehicles and equipment) .
increasing in importance. e i istributi i
| g P : Waste reduction/recycling technologies . Energy/electricity generation, distribution and consumption .
The Irish government has stated the goal of reducing Industrial and manufacturing processes .
greenhouse gas emissions by 7% a year from 2021, Emission reduction technologies . . .
which equates to a reduction of 51% over the decade A e ald pmaing .
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electricity demand by renewables by 2030 and carbon Alt fuel (EV/LNG/CNG) vehicles/infrastructure o 0 ental tax exemptio
neutrality by 2050. In progress toward these goals, the HydroneribaseTPaT . J L
2023 budget increased the level of the carbon tax to B e llc. oh and.ther ol ieng production
€48.50, increased the carbon tax target to €100 per ton SRR T (e 2 o : .
by 2030 and included additional environmental tax —— T asiSieduction/recycling o
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» Contact: Stefano Pavesi, Alessandra Di Salvo
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Overview

Italy has well-established sustainability taxes, programs and
incentives with most of the policy decided at the national level.
Italy is set to receive 37% of the EU Next Generation program
which will assist the country with its green transition. The use
of these funds and implementation will be decided at the
national level in agreement with the EU. Local jurisdictions
retain some control with their own specific requirements,
taxable bases and compliance obligations.

There are several national and regional green incentives
available to taxpayers, including the "super-bonus" incentive to
convert buildings to increase energy efficiency. It is important
to note the effective dates of many incentives and green
benefits are in flux with some renewed on a yearly basis and
others designed as one-off programs.

Other than participation inthe EU ETS, there is no carbon
pricing regime in Italy. There are multiple fuel taxes, however
these taxes were primarily introduced to pay for extraordinary
and unexpected costs. A tax on single-use plastic manufactured
goods took effect in July 2021. More green taxes and
incentives are expected during Italy's green transition.
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lvory Coast
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» Contact: Satoru Araki
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Overview

Japan announced an ambition to become net zero by 2050,
highlighting the goal as one of the government’s key policy
items. In this context, more carbon-related policy measures —
including a more substantial carbon tax — are expected. Japan's
sustainability tax programs are still emerging. There are
currently sustainability incentives that take the form of tax
credits, enhanced depreciation, grants or rebates.

There is a national carbon tax that applies to CO, emissions
from all fossil fuels and a multitude of fuel taxes. There are two
regional ETSs that apply to energy-use related CO, emissions
from the industry, power and building sectors.

In June 2022, Japan created a Green Transformation (GX)
League with 440 companies, which is a framework for
companies aiming to introduce an ETS. The GX League
launched an experimental voluntary ETS in September 2022
and aims to launch a voluntary ETS after April 2023. In
December 2022, GX announced a roadmap for green
transformation that proposes the introduction of a carbon levy
in 2028. Importers of fossil fuels will be subject to a carbon tax.
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Kenya
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Overview

Sustainability incentives

. . o . J L
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in the transformation of the European Green Deal. Alt fuel (EV/LNG/CNG) vehicles/infrastructure . 0 eNTta ax exemptio
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more than just plastic in Lithuania, for example, there | et . Water use reduction and thermal energy production
are separate tariffs for cardboard packaging, wood %?Cfgteug;ggrstion (cogeneration, waste heat, fuel cells, . 3
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Luxembourg

>

Contact: Jean-Bernard Dussert, Laura de Almeida
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Overview

Sustainability incentives are well established in Luxembourg.
However, sustainability taxes and exemption policies are still
emerging. A National ETS enables emissions rights to be
counted and the proper performance of operators'
environmental obligations to be monitored. The EU Directive on
the reduction of plastic products was implemented on 9 June
2022 into the national legislation. All provisions will be
enforceable at the latest on 31 December 2024.

Luxembourgintroduced a carbon tax in 2021, that is set at
€30 per ton of CO, for 2023 and participates inthe EU ETS.

Investments in assets purchased or constructed for the
purposes of protecting the environment, reducing waste or
saving energy may also qualify for a tax credit of 9% up to an
investment amount of €150,000 and 4% for investments over
that amount. The tax credit is also available under certain
conditions and up to a determined amount for the acquisition of
passenger cars with zero emissions, functioning exclusively on
electricity or on hydrogen fuel cells.
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Contact: Patrick Mawire
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Overview

J = Jurisdictional level; L = Local level
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Overview

Sustainability incentives

Sustainability tax policies are still emerging in Malaysia. There are J L : - - £
several green incentives available at the national level, taking the Reduce Water consumption, pollution and effluent charges
form of income tax credits, accelerated depreciation, grants and Recycling, waste and landfills .
rebates. Construction/retrofit of energy-efficient buildings . :
In the 2023 budget, the Malaysian government proposed that the — " : : Elscligie wisie
’ Energy efficient process equipment (VFD, refrigeration, o - -

equipment used for Carbon Capture and Storage (CCS) technology furnace, etc.) Emissions and air pollution
by companies undertaking CCS in-house activity or CCS services, ; : ; . ] R
will be given a full import duty and sales tax exemption starting Wateruse reduchionieEtielon]ss . R R e Te Behicles and equipment)
from 1 January 2023 until 31 December 2027. Waste reduction/recycling technologies . Energy/electricity generation, distribution and consumption .
In February 2023, the Malaysian government announced that — y : Industrial and manufacturing processes
imposition of the carbon tax is postponed for now. No future Emission reduction technologies . - -
implementation date was proposed. The government stated that Switch s i i .
further studies will be conducted prior to implementation and the
tax will align with the government's fuel subsidy policies. Alt fuel (EV/LNG/CNG) vehicles/infrastructure . 0 2 = aX exe DTIO
Malaysia launched the nation's first government-backed voluntary J L
carbon exchange, Bursa Carbon Exchange (BCX) on 9 December R ECOIC . Water el e sroduction
2022, with its first auction taking place on 16 March 2023. The On-site generation (cogeneration, waste heat, fuel cells, s Con A crgiER gy proclictio
BCX is the first Shariah-compliant carbon exchange in the world. microturbines) Waste reduction/recycling
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Overview

Sustainability incentives

J = Jurisdictional level; L = Local level

Malta, as a small island member state of the EU, has no separate J L - - - =
carbon pricing regime implemented apart from the EU ETS. The Reduce Water consumption, pollution and effluent charges
amount of ETS installations is currently limited to electricity Recycling, waste and landfills .
generation, as its industry is generally not very carbon intensive. Construction/retrofit of energy-efficient buildings . 7
Fossil fuel and electricity costs are still relatively low compared to o . — Electronic waste .
. g Energy efficient process equipment (VFD, refrigeration, o - -
other EU states due to certain government energy subsidies. furnace, etc.) Emissions and air pollution .
There are many measures and incentives related to the buildings Water use reduction technologies . Conventional and alternative fuels (vehicles and equipment) .
and transport sector as these represent major contributors to Ehar e ; etribut ;
: - : gy/electricity generation, distribution and consumption
Malta's total GHG emissions. While most measures are rolled out Waste reduction/recycling technologies . . .
on ajurisdictional Ie.veI, certain measures target specific areas Emission reduction technologies . Industrial and manufacturing processes
(e.qg. the harbor regions). The government also offers several Plastics and packaging .
incentives for companies to become more sustainable (resource Switch
efficiency) as well as embrace digitalization.
Alt fuel (EV/LNG/CNG) vehicles/infrastructure . O S d dX exe DTIO
There are several programs for up- and re-skilling of workers. In J L
2022, Malta introduced a reverse vending scheme for plastic il o . .
bottles to curb plastic waste and improve recycling. Since 2004 On-site generation (cogeneration, waste heat, fuel cells, . Water use reduction and thermal energy production
there is a VAT based ECO contribution on some products, which microturbines) Waste reduction/recycling
was phased out for certain products as EU rules were transposed Renewable energy generation (solar, wind, geothermal, . | ;
in 2017, as well as a tourism eco-tax (per night stay). etc.) Electronic waste
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Overview

Mexico's sustainability programs have been in place for
several years, with a mix of incentives at the national and
local level. Most local incentives are based in Mexico City.

Sustainability incentives include a 100% depreciation of
machinery and equipment for renewable energy generation;
reduction of payroll or property tax subject to the
improvement of environmental conditions, such as, solid
waste recycling, conservation of water and electric energy
and reduction of polluting emissions.

Mexico has two national cap and trade programs. An ETS is
scheduled to begin in Mexico in 2023 after two years of a
"pilot" phase (20-2021) and one year of "transition" phase
(2022). The pilot covers direct CO, emissions from entities
in the energy and industry sectors generating at least
100,000 tCO, per year. Approximately 300 entities are
covered by the pilot, corresponding to ~40% of national
emissions.

There is also a tax on the carbon content of fossil fuelsin
effect since January 2014.
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Overview

Sustainability tax programs are still emerging in
Namibia.

The government states plans to create a carbon
budget that will allocate emissions rights and
commitments among sectors that are most
responsible for GHG emissions.

Namibia has imposed levies on plastic products in an
attempt to reduce plastic bag usage.

There are sustainability incentives to innovate carbon
capture technologies that aim to manage emissions
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Overview

The Dutch governmentis committed to an energy supply that is
less dependent on other countries, high prices or polluting fuels.
To achieve the Dutch Climate Plan target of a 43% emissions
reduction compared to 2005, various incentive programs are
available for Dutch entrepreneurs who invest in sustainable tech.

Originally, Dutch environmental taxes were primarily focused on
energy and fuel consumption. More recently, the government is
concentrating on CO, reduction and new ways of raising revenues
via plastic and carbon taxes. The Dutch Carbon Levy took effect in
in 2021 and applies to installations subject to the existing EU ETS.

The Dutch government plans to introduce a retroactive law to
temporarily cap the market income of electricity producers for the
period from 1 December 2022 to 30 June 2023. The general
income ceiling will be set at EUR 130 per MWh, calculated on the
basis of monthly average prices. An income ceiling of EUR 240 per
MWh will be set for electricity generated by biomass. Energy
supplied by coal-fired plants will be subject to a flexible price cap.
Above this ceiling, 90% of market income must be remitted.

As of 1 July 2023, producers selling food and drinks for takeaway
or delivery in disposable plastic cups and containers, must impose
a fee on consumers or offer a reusable alternative, for a deposit.
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New Zealand

» Contact: Paul Smith, Pip Best, Aaron Quintal, Paul Dunne, Sladjana Freakley, Sarah-Jane Leslie

Find the most current version of this tracker on ey.com

Return to jurisdiction list

Overview

New Zealand has declared a climate emergency and indicated that
climate action is a key priority. The “Emissions Reduction Plan"
focuses on the development of clear action points for the coming
decade, including climate change mitigation strategies.

New Zealand has a national ETS that applies to all non-agricultural
sources of emissions. Mandatory reporting of farm-level emissions
is expectedto beginin Q4 of 2024, with pricing to commence from
Q4 of 2025. The Government has also announced upcoming work
to allow scientifically validated forms of on-farm sequestration into
the ETS. Proceeds raised by the ETS fund many sustainability
related initiatives including several grant and rebate programs to
support projects that reduce waste and carbon emissions. There
are also fuel and waste charges levied, and a commitment to phase
out certain single-use plastics by 2025.

New FBT exemptions apply from 1 April 2023 to employer-
subsidized public transport, ebikes and scooters and employer
contributions to vehicle-share services.

The next general electionis in October 2023. Many political
parties have announced proposed environmental tax policies.
Depending on the results of the election, these proposals may
influence environmental taxes in the future.
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» Contact: Tumininu Familusi

Nigeria
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» Contact: Jan-Erik Tgrres, Delphine Poirot
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Overview

Norway has long established sustainability taxation at the
national level. The main focus for several years has been on
car emissions, for example, the VAT exemption on electric
cars, leading to 64% of new cars purchased in Norway in
2021 being electric. Changes from 2023 have, however,
limited the exemption for VAT to values below NOK
500,000.

The recent focus is on carbon emissions related to the
petrol industry and implementation of higher carbon taxes.
The Norwegian government is actively working on more
measures.

While not a member of the EU, Norway participatesin the
EU ETS and tends to follow the EU trends when it comes to
sustainable taxation, often aligning national measures to EU
initiatives. The Norwegian government has recently focused
on how to cut emissions in transport, agriculture, waste,
construction and civil engineering. These sectors are not
part of the EU quota system and cutting emissions in the
non-quota sector is largely the responsibility of each
individual country.
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Oman
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Contact: Aamer Bhatti, Alkesh Joshi
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Overview

Sustainability tax programs are just emergingin Oman. There are
currently no carbon measures or fuel taxes in place but there are a
few tax benefits to promote sustainability and reduce emissions.

Oman has committed to reaching net zero emissions in 2050 and
reaffirmed this commitment by unveiling the Sultanate's National
Net Zero Plan and an ambitious green hydrogen strategy. To fulfill
this commitment, Oman has taken several steps towards
diversifyingits energy resources to achieve energy transition. One
of these achievements is the development of the Energy Transition
Policy. The policy defines the roadmap to progress, the energy
transition strategic objectives and integration with existing energy
supply chains in relation to energy transition key drivers, including
green hydrogen, carbon capture, utilization and storage, energy
efficiency and renewable energy.

Oman is the first country in the Gulf Cooperation Council region to
extend a zero rate of VAT on the supply of electronic vehicles
(zero emission) and their spare parts. Further, the import of
electronic vehicles and their spare parts are exempted from
customs duties.
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Peru
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Contact: David De La Torre, Carla Puente, Fernando Tori, Edwin Sarmiento
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Overview

Sustainability tax programs are still emerging in Peru
with most existing measures occurring at the national
level.

Currently, the main government focus is promoting
the switch to energy produced from renewable
sources and reducing the use of single use plastic
bags, expanded polystyrene single use containers, and
single use plastic wraps, plastic straws and containers.
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The Philippines
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Overview

Sustainability incentives

J = Jurisdictional level; L = Local level

. - : : J L
Poland has well-established green policies regarding air J L : -
emissions, packaging, waste, water and wastewater. Other Reduce (& pon paliition and effiuent charges .
policies and tax measures are emerging, for the most part Recycling, waste and landfills .
to implement or respond to EU legislation (e.g., the Construction/retrofit of energy-efficient buildings . BT e .
proposed plastic tax). Most green measures are established Energy efficient process equipment (VFD, refrigeration, . — . .
at the national level. furnace, etc.) Emissions and air pollution .
There are a variety of incentives available in Poland for Water use reduction technologies . Conventional and alternative fuels (vehicles and equipment) .
green investments, including grants, rebates, tax . 2 N .
deductions and loans. Waste reduction/recycling technologies . Energy/electricity generation, distribution and consumption .
N . : Industrial and facturi
Carbon pricing in Poland is mostly influenced by EU Emission reduction technologies o B O
legislation pertaining to the EU ETS. Country-level taxes are . Plastics and packaging .
focused on energy, air emissions, packaging, waste, water Switch
and wastewater. Alt fuel (EV/LNG/CNG) vehicles/infrastructure . 0 < d dX exe DTIO
Since Poland is at the beginning of its transition away from J 3
fossil fuels, the tax system remains dynamic to facilitate B RSEEE TS . _
these changes. Taxes and surcharges also depend on EU On-site generation (cogeneration, waste heat, fuel cells, . R e T e proaciion
legislation. Poland is actively working on additional microturbines) Waste reduction/recycling o
measures like a plastic tax and Extended Producer Renewable energy generation (solar, wind, geothermal, . X
e etc.) Electronic waste
Responsibility fees.
Innovate Emission reduction
alrbon p L Use of recycled materials/investment in recycling Conventional and alternative fuel vehicles and equipment
J L equipment On-site generation (cogeneration, waste heat, fuel cells, .
] ; microturbines)
: R&D machinery for manufacturing "green" products
£ AEETEs . . Renewable energy (solar, wind, geothermal, etc.)
ETS under consideration Carbon capture technologies (sequestration/utilization) Conventinar oS
Carbon tax implemented . Green jobs/training Energy efficiency, industrial and manufacturing processes .
Carbon tax under consideration Plastics and packaging Plastics and packaging .
320

Page 62 EY Green Tax Tracker

Information current as of: 1 March 2024

EY



https://www.ey.com/en_gl/tax-guides/keeping-pace-with-sustainability-incentives-carbon-regimes-and-environmental-taxes

» Contact: Amilcar Nunes, Jodo Ribeiro

Portugal
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Overview

Sustainability tax programs have been increasing in
Portugal over the past 10 years with a recent uptick in
the number of initiatives. Most measures sit at the
national level and are fairly consistent with those
applied by other countries in the EU with a focus on
carbon mitigation and low-emission initiatives such as
support for battery electric vehicles.

There are two different carbon taxes in Portugal, one
that generally applies to CO, emissions mainly from
the industry, building and transport sectors and one
on air and sea travel. Portugal also participates in the
EU ETS. There are also multiple fuel and
environmental taxes.

Portugal has implemented a tax on single-use plastic
(or multi-material with plastic) packaging as of 1 July
2022. The tax is levied per package, completely or
partially made of plastic (or multi-material with plastic)
to be purchased in to-go food regimes.
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Singapore
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Contact: Juraj Lendak, Jana Kolesarova
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Overview

Slovakia's sustainability tax programs are mature and
well defined. To maintain its presence on the global
sustainability stage, the Slovakian Government
recently introduced measures to support transitioning
to a low carbon economy, including efforts to improve
energy efficiency and reduce greenhouse gas
emissions.

Slovakia does not currently have a carbon tax system,
but the implementation of a carbon tax is under
consideration. Slovakia participatesin the EU ETS.
There are also energy, transport and pollution taxes in
effect at the national level.
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South Africa
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Contact: Duane Newman, Grant Whittaker
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Overview

Sustainability tax programs in South Africa are still
emerging and generally take place at the national level,
including the carbon tax enacted in 2019.

There are currently sustainability incentives related to
reducing energy usage or using renewable energy. These
incentives take the form of tax credits, tax deductions,
grants or rebates and apply to expenditures for certain
technologies, assets or infrastructure. South Africa also
offers incentives for electricity generation from clean or
green sources.

The South African carbon regime applies an in-country
cost to industrial greenhouse gas emissions. The current
carbon tax regime is expected to be reviewed and most, if
not all, existing allowances may be removed, which will
drastically increase this tax (allowances currently allow
for up to a 95% reduction). In 2020, the government
announced plans to introduce legislation to tax the use of
plastic in production.
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Contact: Seung Yeop Woo
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Overview

Sustainability incentives
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Overview

Spain has an established, but still developing
sustainability tax system without a national carbon tax
but with numerous green taxes, fees, exemptions, and
incentives. A few measures are implemented at the
national level, but carbon taxes and the majority of
sustainability taxes and exemptions fall at the local level
and thus treatment is not consistent across Spain. Spain
does participate in the EU ETS.

There are national tax credits available for investments in
certain qualifying areas, including renewable energy
sources, land-based means of transportation or to avoid
pollution.

Spain has introduced a new plastic packaging tax. The tax
is calculated on the weight of the non-recycled plastic
material of the non-reusable plastic packages
manufactured, intra-EU purchased or imported into
Spain.
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Overview

Sustainability incentives

J = Jurisdictional level; L = Local level
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» Contact: Zoran Dimoski, Uladzimir Tsypiashchuk

Sweden
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Overview

Switzerland has a long history of environmentally focused
legislation and new initiatives are also under discussion. The
legislative landscape around environmental issues remains firmly
in motion and Switzerland remains a frontrunner with its
environmental taxes at the federal, cantonal, and municipal level.
A revised CO2 law is envisaged to be implemented from 2025.
The EU will introduce a CBAM from October 2023. In a June 2023
report, the Swiss Federal Council examined the consequences of
the EU CBAM. Among its conclusions, it recommends not
introducing such a mechanism in Switzerland for the time being.
However, the Federal Council wishes to adapt the Swiss ETS at the
same pace as that of the EU, in order to maintain coordination
between both ETS.Environmental topics enjoy a high degree of
interestin society and economy in Switzerland, as reflectedin
popular initiatives past and present. Switzerland has one of the
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Overview

Sustainability incentives

Sustainability tax policies in Taiwan are still emerging. The J L : -
Climate Change Response Act was enacted 15 February 2023 Reduce Water consumption, pollution and effluent charges
in Taiwan. The most critical policy of the Act is to impose a Recycling, waste and landfills
carbon fee on businesses with high carbon emissions both Construction/retrofit of energy-efficient buildings . BT e
directly and indirectly. At the initial stage, companies with Energy efficient process equipment (VFD, refrigeration, . — . .
emissions above 25,000 tons will be subject to carbon fee. furnace, etc.) Emissions and air pollution
Relevant implementation regulations such as carbon fee Water use reduction technologies . Conventional and alternative fuels (vehicles and equipment)
collection mechanism will be promulgated in the later stage. A T S ibLion and consumntion
Certain sub-laws under " The Climate Change Response Act " Waste reduction/recycling technologies . 9 Ve ' . "
have been announced, which request those regulated industries - : ! Industrial and manufacturing processes
. . S . Emission reduction technologies .
to annually declare and submit their emission inventories. Plastics and packaging
Besides, the reporting of emission inventories shall be verified Switch
by a designated verification agency.
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F ; : : Hydrogen-based fuels L
August 2023, which aims to provide carbon consulting and = e T | e
carbon trading services. Currently, TCX only provides carbon On-site generation (cogeneration, waste heat, fuel cells, Bl S TeTI g N0y, production
consulting services. It is anticipated that domestic carbon MicTolIIEES Waste reduction/recycling
trading could commence (as early as the first half of 2024) Stecn)ewable energy generation (solar, wind, geothermal, . s -
once the relevant implementation requlations are ready. -
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Sustainability incentives

J = Jurisdictional level; L = Local level
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Sustainability measures are on the rise in Tanzania. J L : :
. . ) ] Water consumption, pollution and effluent charges
Tanzania has environmental management requlations in Reduce | e
; ; ; ; Recycling, waste and landfills
BV 2 that a.pp.ly 1 &1l Car.bon et [TRIEELS (7 131 ZME Construction/retrofit of energy-efficient buildings 7
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conservation and contribution towards global efforts on : . . ,
the GHG emissions reduction. Water use reduction technologies . Conventional and alternative fuels (vehicles and equipment)
Additionally, Tanzania provides workshops on green Waste reduction/recycling technologies . Energy/electricity generation, distribution and consumption
production under the Go Green project, focusing on — P Industrial and manufacturing processes
agriculture climate adaption and technology in the field. TSSO S O S —
To enhance solar development, VAT and import taxes on Switch
Fhe main solar components such as panels, batteries, Alt fuel (EV/LNG/CNG) vehicles/infrastructure . 0 S s axX exemptio
inverters and regulators have been removed.
Investment funds are in place to reduce GHG emissions Hydrogen-based fuels ® : : £
by allowing to increase the access to clean electrical On-site generation (cogeneration, waste heat, fuel cells, Water use reduction and thermal energy production
energy for rural populations. microturbines) Waste reduction/recycling
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Sustainability incentives

J = Jurisdictional level; L = Local level
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Thailand's sustainability tax initiatives are newly 2 |5 - -
. ) . il Water consumption, pollution and effluent charges
emerging. The upcoming mechanisms are anticipated Reduce
to be introduced at a national level. : , » — Recycling, waste and landfills
] . Construction/retrofit of energy-efficient buildings . 7
The Excise Department plans to impose a carbon tax = P T — Electronic waste
. . nergy efficient process equipmen , refrigeration,
on the energy, transport and industrial sectors. The fumagcye, etc.) P auip E . Emissions and air pollution .
Excise department IaunCheq a BEV 'ncen.tlve pgckage Water use reduction technologies Conventional and alternative fuels (vehicles and equipment) .
to promOte the manUfaCturmg BEV cars in Thailand Energy/electricity generation, distribution and consumption
and has proposed an excise tax reduction and subsidy Waste reduction/recycling technologies ® :
e ) ) Industrial and manufacturing processes
for local manufacturer of battery cells. Emission reduction technologies .
Plastics and packaging
The Pollution control department has drafted new Switch
legislation on electrical and electronic equipment Alt fuel (EV/LNG/CNG) vehicles/infrastructure . 0 ental tax exemptio
waste.
Hydrogen-based fuels . J L
It is too early to assess any unique parameters On-site generation (cogeneration, waste heat, fuel cells, liateriuse reauction and thermalienergy production .
underpinning Thailand's sustainability tax measures as microturbines) Waste reduction/recycling o
e £ . . R bl ti lar, wind, geothermal, ;

thit.country is firmly in the early stages of policy el (solar, wingmgeotherma ® e waste
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Overview

Sustainability incentives

Sustainability tax programs in Tiirkiye are still 2 |5 2 | L
. . . Water consumption, pollution and effluent charges .
emerging with new measures mostly introduced at the Reduce
national level. The government is actively working to : , » — Recycling, waste and landfills ®
. . Construction/retrofit of energy-efficient buildings . :
introduce more measures to protect the environment Electronic waste .
i ivi i i Energy efficient process equipment (VFD, refrigeration,
o crsase Fesourceproductvy e it hese | Rt s e (e sornin (@) | oo moroonser
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Waste reduction/recycling technologies . Energy/electricity generation, distribution and consumption
There are currently national sustainability incentives Emission reduction technologies @ I R Rprocesses
that take the form of grants, rebates or loans. Plastics and packaging .
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United Arab Emirates

» Contact: Aamer Bhatti, Jeanine Daou

Find the most current version of this tracker on ey.com

Return to jurisdiction list

Overview

Sustainability incentives

J = Jurisdictional level; L = Local level

: - I - . J L

Sustainability tax programs are still in their infancy in the UAE, J L : -
with not many fiscal measures implemented thus far. There are Reduce Water consumption, pollution and effluent charges l
some environmental taxes and fees in place at the emirate Recycling, waste and landfills .
level. As Dubai is hosting the UN COP28 later this year, more Construction/retrofit of energy-efficient buildings Electronlc waste
governmental commitments are expected to be announced. Energy efficient process equipment (VFD, refrigeration, — . .

furnace, etc.) Emissions and air pollution
The UAE has committed to a 2050 net zero target. Domestic ; ) . ’ .
measures to mobilize this include the UAE Green Agenda 2030 Water use reduction technologies Conventional and alternative fuels (vehicles and equipment)
and 2023 being declared the UAE "Year of Sustainability”. The Waste reduction/recycling technologies Energy/electricity generation, distribution and consumption .
Green Agenda has five objectives: competitive knowledge — : : Industrial and manufacturing processes
economy, social development and quality of life, sustainable Emission reduction technologies . .
environment and valued natural resources, clean energy and Switch i 2l Rackaging .
climate action and green life & sustainable use of resources as
well as increasing GDP by 4-5% by 2030. It is foreseeable that Alt fuel (EV/LNG/CNG) vehicles/infrastructure 0 ental tax exemptio
fiscal policy will become a driver toward some of these goals.

Hydrogen-based fuels J L
There are currently no carbon measures, the only existing On-site generation (cogeneration, waste heat, fuel cells, Water use reduction and thermal energy production
taxes or fees are on single use plastic t?ags and waste . microturbines) Waste reduction/recycling
management. CBAM may motivate policy makers to consider a Renewable energy generation (solar, wind, geothermal, : g
carbon pricing mechanism, but none has been announced yet. etc.) Electronic waste

Innovate Emission reduction

dl'DOM F L Use of recycled materials/investment in recycling Conventional and alternative fuel vehicles and equipment
J L equipment On-site generation (cogeneration, waste heat, fuel cells,
: LB > microturbines)
ETS implemented R&D machinery for manufacturing "green" products :
Renewable energy (solar, wind, geothermal, etc.)
i i Carbon capture technologies (sequestration/utilization
ETS under consideration P gies (seq / ) O ——
Carbon tax implemented Green jobs/training Energy efficiency, industrial and manufacturing processes
Carbon tax under consideration Plastics and packaging Plastics and packaging
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» Contact: Mark Feldman, Laura Mariga

United Kingdom

Find the most current version of this tracker on ey.com Return to jurisdiction list

J = Jurisdictional level; L = Local level

Overview

Sustainability incentives

. o . . J L
Sustainability tax programs are well established in the s st e o T e ———
UK. The UK was a founding member of the EU ETS in Reduce . Rl b : s
2005, the UK climate change levy caused a : , » — Recycling, waste and landfills ®
LA 5 Construction/retrofit of energy-efficient buildings . :
ehavioural change away from coal-fired power Electronic waste
i i i Energy efficient process equipment (VFD, refrigeration,
generation and the Indugtrlal Energy Transformation furnagcé, ctey P )uife g . e SETCETDs [htion .
Fund further supports this change. The measures are _ " ———————— pp— %
predominantly national, though some environmental e @ onventional and alternative fuels (vehicles and equipment) | (@)
targets differ between England, Wales and Scotland. Waste reduction/recycling technologies . Energy/electricity generation, distribution and consumption .
Scotland has, for example, a more ambitious emission — : : Industrial and manufacturing processes .
reduction target than the UK Emission reduction technologies .
g Plastics and packaging .
With the UK's exit from the EU, the UK has introduced Switch
its own ETS.WhICh has generated a Carbor_] price that is Alt fuel (EV/LNG/CNG) vehicles/infrastructure . O eNTta aX exemptio
currently slightly above the EU carbon price. Other
focus areas include a climate change levy, various fuel Hydrogen-based fuels J |t
duties and other environmental taxes, such as the On-site generation (cogeneration, waste heat, fuel cells, B olianasheTaliEnERgy production
plastic packaging tax that came into force in 2022. microturbines) Waste reduction/recycling o
Green incentives continue to evolve with many new N o colarvwgmgtonermal, I @) Electronic waste
grant or rebate programs available. T T .
dl DO [ C Use of recycled materials/investment in recycling . Conventional and alternative fuel vehicles and equipment .
J L equipment On-site generation (cogeneration, waste heat, fuel cells, .
. R&D machinery for manufacturing "green" products . M )
£ AEETEs . Renewable energy (solar, wind, geothermal, etc.)
ETS under consideration Carbon capture technologies (sequestration/utilization) . Conventiona et o .
Carbon tax implemented Green jobs/training . Energy efficiency, industrial and manufacturing processes .
Carbon tax under consideration . Plastics and packaging . Plastics and packaging
et
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United States

>

Contact: Paul Naumoff, Adam Bering, Chris Romans, Akshay Honnatti

Find the most current version of this tracker on ey.com

Return to jurisdiction list

Overview

The US has well-established green incentives (both tax and non-
tax) for renewable energy, fleet decarbonization and energy-
efficiency at both the national and local level. Most requlatory
measures have been established at the local level, while the
incentives are spread across both national and local levels. Several
local jurisdictions have implemented or are consideringan ETS or
carbon tax; however, the outlook for federal, bipartisan carbon
pricing action remains limited.

The top focus areas in US sustainability measures are fleet
decarbonization or electrification, corporate tax credits for — clean
or renewable energy, advanced manufacturing, fleets, renewable
fuels, carbon sequestration, energy investment and storage, fuel
taxes, rebate and grant programs, green building incentives.

Enactment of The Inflation Reduction Act includes $369bin
climate — and energy-related provisions that are designed to
stimulate and accelerate the build-out of renewable energy,
domestic manufacturing for energy technologies, advance the
adoption of EV technologies and improve the energy efficiency of
buildings and communities. US local jurisdictions are also actively
working on expanding green tax incentives and carbon pricing
regimes.

ETS implemented

ETS under consideration

Carbon tax implemented

o 00

Carbon tax under consideration

Sustainability incentives

J

L

J = Jurisdictional level; L = Local level

Reduce

Water consumption, pollution and effluent charges

Construction/retrofit of energy-efficient buildings

Recycling, waste and landfills

Energy efficient process equipment (VFD, refrigeration,
furnace, etc.)

Electronic waste

Emissions and air pollution

Water use reduction technologies

Conventional and alternative fuels (vehicles and equipment)

Waste reduction/recycling technologies

Energy/electricity generation, distribution and consumption

Emission reduction technologies

Industrial and manufacturing processes

0000 O-

Switch

Plastics and packaging

00000000

Alt fuel (EV/LNG/CNG) vehicles/infrastructure

Hydrogen-based fuels

On-site generation (cogeneration, waste heat, fuel cells,
microturbines)

Water use reduction and thermal energy production

Renewable energy generation (solar, wind, geothermal,
etc.)

Waste reduction/recycling

Electronic waste

Innovate

Emission reduction

Use of recycled materials/investment in recycling
equipment

Conventional and alternative fuel vehicles and equipment

R&D machinery for manufacturing "green" products

On-site generation (cogeneration, waste heat, fuel cells,
microturbines)

Carbon capture technologies (sequestration/utilization)

Renewable energy (solar, wind, geothermal, etc.)

Green jobs/training

Conventional generation

Plastics and packaging

Energy efficiency, industrial and manufacturing processes

Plastics and packaging
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Venezuela

>

Contact: Jose Antonio Velazquez, Saul Medina, Diana Socorro

Find the most current version of this tracker on ey.com

Return to jurisdiction list

Overview

J = Jurisdictional level; L = Local level

Sustainability incentives Environmental taxes

. - . J L
There are no sustainability tax programs in Venezuela, 2 |5 - -
. . Water consumption, pollution and effluent charges
nor are any under public discussion. Reduce
Recycling, waste and landfills
Construction/retrofit of energy-efficient buildings 7
Electronic waste
Energy efficient process equipment (VFD, refrigeration, o - -
furnace, etc.) Emissions and air pollution
Water use reduction technologies Conventional and alternative fuels (vehicles and equipment)
Waste reduction/recycling technologies Energy/electricity generation, distribution and consumption
e ) ) Industrial and manufacturing processes
Emission reduction technologies
Plastics and packaging
Switch
Alt fuel (EV/LNG/CNG) vehicles/infrastructure 0 < d dX exe DTIO
Hydrogen-based fuels J L
On-site ggneration (cogeneration, waste heat, fuel cells, Water use reduction and thermal energy production
microturbines) Waste reduction/recycling
Renewable energy generation (solar, wind, geothermal, 5
etc.) Electronic waste
Innovate Emission reduction
dl'DOM F L Use of recycled materials/investment in recycling Conventional and alternative fuel vehicles and equipment
J L equipment On-site generation (cogeneration, waste heat, fuel cells,
: LB > microturbines)
ETS implemented R&D machinery for manufacturing "green" products :
Renewable energy (solar, wind, geothermal, etc.)
i i Carbon capture technologies (sequestration/utilization
ETS under consideration P gies (seq / ) O ——
Carbon tax implemented Green jobs/training Energy efficiency, industrial and manufacturing processes
Carbon tax under consideration Plastics and packaging Plastics and packaging
320
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» Contact: Huong Vu, Anh Tuan Thach

Vietnam

Find the most current version of this tracker on ey.com Return to jurisdiction list

J = Jurisdictional level; L = Local level

Overview

Sustainability incentives

. o . J L

Sustainability tax programs, mostly at the national s - -
| | b e 7 e f i Water consumption, pollution and effluent charges .
evel, have peen estaniisnead In vietham f1or a quite Reduce : :
long time withiaiilaieliSe=atnee ARl S Construction/retrofit of energy-efficient buildings . i G e eiand ondils .
the 2000s and Environmental Protection Tax since o ¢ Electronic waste

Energy efficient process equipment (VFD, refrigeration,
2010s. fumagg;’ etc.) ° P : . Emissions and air pollution .
gr?\gﬁxﬁrc;nng\gnrpa?a;r%rteescﬁgiSvfllélnir?ni:)gy;?c;-qe Law Water use reduction technologies Conventional and alternative fuels (vehicles and equipment) .
January 2022. AdditionaIIy, the Vietnamese Waste reduction/recycling technologies . Energy/electricity generation, distribution and consumption
government is actively working to implement new o , , Industrial and manufacturing processes .

) ) Emission reduction technologies .
measures and is expected to release the detailed Plastics and packaging .
guidance on an emission trading system in the near Switch
future. Alt fuel (EV/LNG/CNG) vehicles/infrastructure . O S d dX exemprtio
The Vietnamese government also enacted incentives = = J 3
and assistance for business activities related to R s i A =
environmental protection to encourage enterprises to SRR T (e 2 T e p 0T Ton ®
. ot ; 3 microturbines ; ;

seize opportunities from sustainability, clean energy - x 7 e Waste reduction/recycling ®
transition and waste reduction. R 2o olal e mal, Electronic waste ®

Innovate Emission reduction .

dl DO [ C Use of recycled materials/investment in recycling Conventional and alternative fuel vehicles and equipment
J L equipment . On-site generation (cogeneration, waste heat, fuel cells,
ETS implemented . R&D machinery for manufacturing "green" products . M )
Renewable energy (solar, wind, geothermal, etc.) .
i i Carb t technologi trati tilizati
SIS elar el e arbon capture technologies (sequestration/utilization) Conventional Gantration
Carbon tax implemented Green jobs/training Energy efficiency, industrial and manufacturing processes
Carbon tax under consideration Plastics and packaging . Plastics and packaging
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Zambia

>

Contact: Patrick Mawire

Find the most current version of this tracker on ey.com

Return to jurisdiction list

Overview

Zambia has yet to develop any sustainability taxes,
however, Zambia has imposed a carbon emissions
surcharge on all vehicles based on their engine
displacement and a motor vehicle surtax as a once-off
flat rate tax on imported vehicles.

Zambia currently has multiple sustainability incentives
in place. These encourage developments in waste and
recycling technology and a switch to hydrogen-based
fuels in order to reduce emissions through
investments in technologies.

J = Jurisdictional level; L = Local level

Sustainability incentives Environmental taxes

J

L

J L

Reduce

Water consumption, pollution and effluent charges . .

Construction/retrofit of energy-efficient buildings

Recycling, waste and landfills

Energy efficient process equipment (VFD, refrigeration,
furnace, etc.)

Electronic waste

Emissions and air pollution

Water use reduction technologies

Conventional and alternative fuels (vehicles and equipment)

Waste reduction/recycling technologies

Energy/electricity generation, distribution and consumption .

Emission reduction technologies

Industrial and manufacturing processes

Plastics and packaging

Switch
Alt fuel (EV/LNG/CNG) vehicles/infrastructure . 0 < d dX exe DTIO
Hydrogen-based fuels J L
On-site ggneration (cogeneration, waste heat, fuel cells, Water use reduction and thermal energy production
microturbines) Waste reduction/recycling
Renewable energy generation (solar, wind, geothermal, . 5
etc.) Electronic waste
Innovate Emission reduction
dl'DOM F L Use of recycled materials/investment in recycling Conventional and alternative fuel vehicles and equipment
J L equipment On-site generation (cogeneration, waste heat, fuel cells,
: LB > microturbines)
ETS implemented R&D machinery for manufacturing "green" products :
Renewable energy (solar, wind, geothermal, etc.)
ETS under consideration Carbon capture technologies (sequestration/utilization) ComvertianaT o
Carbon tax implemented Green jobs/training . Energy efficiency, industrial and manufacturing processes
Carbon tax under consideration Plastics and packaging . Plastics and packaging
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EY exists to build a better working world, helping to

create long-term value for clients, people and
society and build trust in the capital markets.

Enabled by data and technology, diverse EY teams
in over 150 countries provide trust through
assurance and help clients grow, transform and
operate.

Working across assurance, consulting, law,
strategy, tax and transactions, EY teams ask
better questions to find new answers for the
complex issues facing our world today.
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