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Hon’ble Indian Prime Minister Narendra Modi had quoted that the Interim 
Budget 2024 would offer a broad direction on the vision and policies of 
the Government. In the Budget speech Hon’ble Finance Minister stated 
that the Government would work towards energy security in terms of 
availability, accessibility and affordability. 

Continuing with the objective to achieve net zero target by 2070 and the 
roadmap to energy transition and security laid down in the Budget 2023, 
the Hon’ble Finance Minister has proposed several measures to achieve 
the aforesaid target.  

Some key highlights of interim Budget 2024 are as under:  
► Setting up coal gasification and liquefaction capacities of 100 MT by 

2030 to reduce import of natural gas, methanol and ammonia 

► Phased mandatory blending of compressed biogas in compressed 
natural gas for transport and piped natural gas for domestic 
purposes 

► Financial assistance for procurement of biomass aggregation 
machinery to support collection 

► New scheme of bio-manufacturing and bio-foundry to be launched 
to promote green growth and provide environment friendly 
alternatives such as biodegradable polymers, bio-plastics, bio-
pharmaceuticals and bio-agri-inputs 
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How does the budget impact  
Oil & Gas sector? 
Key amendments 
Direct Tax 
Tax rates 

► No changes in tax rates proposed. But for domestic companies, for lower basic tax 
rate of 25% in FY 2024-25, the base year for turnover less than INR400 crore is 
shifted ahead by one year to FY 2022-23. Thus, a domestic company having 
turnover not exceeding INR400 crore in FY 2022-23 will be liable to basic tax rate 
of 25% in FY 2024-25 (regardless of the quantum of turnover in FY 2023-24 or 
2024-25). 

Extension of sunset date for certain tax benefits 

► Royalty or interest on lease of a ship (including oil and gas vessels) paid by a unit 
in IFSC to a non-resident is exempt from tax subject to the IFSC unit commencing 
operations before 31 March 2024. The aforesaid sunset date is extended to 31 
March 2025. 

► Transfer of ship (including oil and gas vessels) by a unit in IFSC was eligible for tax 
holiday provided the IFSC unit is setup before 31 March 2024. The aforesaid 
sunset date is extended to 31 March 2025. 

► Sunset date for incorporating start-ups extended from 31 March 2024 to 31 
March 2025 to claim tax holiday. 

► Sunset date of 31 March 2024 for commencement of manufacture/production by 
new domestic manufacturing companies and resident co-operative societies for 
availing concessional base tax rate of 15% is not extended. 

Faceless proceedings 

► Sunset date for notification of faceless schemes deferred to 31 March 2025 for 
undertaking transfer pricing assessment, dispute resolution and other 
proceedings. 

Indirect Tax  
Customs duty 

► No change in customs duty rates pertaining to the sector. 

GST 

► Input Service Distributor  

► The office receiving invoices for or on behalf of distinct persons shall be 
required to get registered as Input Service Distributor and distribute the 
credit of GST to such distinct persons through prescribed document. 

► Consequential amendment has been made in the definition of Input Service 
Distributor. 

► Input Service Distributor shall distribute the ITC in such manner, within such 
time and subject to such restrictions and conditions as may be prescribed. 

 

 

 
 

The overall development and India’s growth would have a direct incremental impact on the energy needs of India. The 
Government has given broad policy directions for achieving net zero by 2070. Since this is an Interim Budget, detailed 
policy and tax related changes may be anticipated in the final budget post General Elections in India. 

Impact analysis 

 

Highlights 
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Glossary 

FY – Financial Year 

GST – Goods and Services Tax 

INR – Indian National Rupee 

IFSC – International Financial Services Centre 

ITC – Input Tax Credit 

MT – Million ton  

 

 

For details on other sectors and solutions visit our website India’s Interim Budget 2024 

Download the EY India Tax Insights App for detailed insights on tax and regulatory reforms. 

https://www.ey.com/en_in/tax/budget-2024?mkt_tok=NTIwLVJYUC0wMDMAAAGQ9EDgaeazWKoGKhp5AkX3zH4Q90bJVhjU8Co0aCgxtFBJDb8o078IxeHTmaXa1Qm6hWDXOHuOIeAzuSbpjPlb
https://www.ey.com/en_in/tax/india-tax-insights
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About EY 

EY exists to build a better working world, helping 
to create long-term value for clients, people and 
society and build trust in the capital markets. 

Enabled by data and technology, diverse EY teams 
in over 150 countries provide trust through 
assurance and help clients grow, transform and 
operate. 

Working across assurance, consulting, law, 
strategy, tax and transactions, EY teams ask 
better questions to find new answers for the 
complex issues facing our world today. 

EY refers to the global organization, and may 
refer to one or more, of the member firms of 
Ernst & Young Global Limited, each of which is a 
separate legal entity. Ernst & Young Global 
Limited, a UK company limited by guarantee, does 
not provide services to clients. Information about 
how EY collects and uses personal data and a 
description of the rights individuals have under 
data protection legislation are available via 
ey.com/privacy. EYG member firms do not 
practice law where prohibited by local laws. For 
more information about our organization, please 
visit ey.com.  

Ernst & Young LLP is one of the Indian client serving member firms 
of EYGM Limited. For more information about our organization, 
please visit www.ey.com/en_in.  

Ernst & Young LLP is a Limited Liability Partnership, registered 
under the Limited Liability Partnership Act, 2008 in India, having 
its registered office at Ground Floor, Plot No. 67, Institutional 
Area, Sector - 44, Gurugram - 122 003, Haryana, India. 

© 2024 Ernst & Young LLP. Published in India.  
All Rights Reserved. 

This publication contains information in summary form and is 
therefore intended for general guidance only. It is not intended to 
be a substitute for detailed research or the exercise of professional 
judgment. Neither EYGM Limited nor any other member of the 
global Ernst & Young organization can accept any responsibility for 
loss occasioned to any person acting or refraining from action as a 
result of any material in this publication. On any specific matter, 
reference should be made to the appropriate advisor. 
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