
Getting the best from 
EY’s transaction 
accounting 
support services

Financial Accounting Advisory 
Services (FAAS)

Overview
EY FAAS transaction support:
► We have extensive experience in transactions 

spanning multiple geographies, enabling us to 
navigate key accounting and reporting issues. 

► Our hands-on support and advice brings operational
efficiency inthe  field, speed of execution,  time and 
cost savings

► Our knowledge sharing and  leading practices from EY  
subject-matter resources  and propriety EY Strategic 
Transaction Accounting Tool  (‘EY STAT’) technology 
helps you for smooth integration

We can assist you through out the transaction life-cycle.
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Post-deal

A transaction can be a transformational event for a 

company. The Company needs to consider a number of 

aspects for successfully bidding and integrating a business. 

Achieving that objective requires the ability to navigate 

challenging transaction accounting and reporting processes 

to demonstrate the tangible results for all stakeholders .

Pre-deal



End to end support for 
smooth integration*

Our experience and insights allow us to act as the client’s transaction partner and to 

understand the broader organizational view rather than just a singular transactional approach, 

The transaction  
process — our services*

Our services are structured around the four key phases of a typical transaction. They are designed 

to give you confidence that accounting and reporting requirements have been considered at each 

phase. We also assess risks to help you avoid delays reduce their impact.

Time frame 1-3 weeks

► Ongoing assessment of the accounting consequences based 
on the progress of negotiations

► Analyzing aspects relevant to accounting e.g. earn-out 
arrangements, put/call options, control issues

► Analyzing financing structures from an accounting and tax 
perspective

► Identifying key accounting policies/GAAP 
differences

► Perform Purchase-price allocation (PPA) ,
conclude PPA accounting issues such as 
recognition of intellectual property rights 
(IPR), deferred tax, impairments

► Enabling first-time consolidation digitally

Time frame2-5 months

► Harmonizing  and integrating acquiree’s
accounting with your group’s accounting 
practices, systems and consolidation 
processes

► Assisting with regulatory filling , statutory 
financial reporting for merged entity under 
IFRS/Ind AS

How do you benefit?

► Efficient integration of the acquiree in your 
accounting and reporting

► Ongoing integration across all functions such 
as systems, processes/controls and timely 
reporting

► Assisting with regulatory filling requirements, reviewing 
closing accounts

How do you benefit?

► Correct accounting in financial statements

► Support in a time-sensitive reporting scenario 

How do you benefit?

► Comprehensive analysis of the transaction’s 
future accounting impacts, in various scenarios

► Assist you in accounting diligence 

► Accounting implications of structuring

► Impact on transaction value

How do you benefit?

► Detailed knowledge of accounting risks and support in 
managing them

► Documentation of a transaction structure for tax and 
accounting purposes, supporting a smooth financial 
integration with your group

Time frame 6-12 months Time frame3-6 months
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Overview

► EY STAT is a robust end-to-end solution that helps you operationalize transaction purchase accounting

► EY STAT generates management reports and journal entries for Day1 (transaction close), Day 2 (post-close) and push-down (to 

local ledgers) by legal entity and account

► All purchase accounting information related to a transaction is contained in one secure repository

1

► Cloud-based multi-user solution with 24/7 client 

accessibility

► 10 modules with 300+ accounting calculations and 

ability to customize 

► Choice to mirror acquirer’s or target’s legal entity and 

reporting structure

► Deferred tax accounting & foreign currency 

translations

► Goodwill allocations to reporting units/legal entities

► Automated JE for upload in consolidation system

► Asset level tracking to facilitate 

push down

► Digital, interactive process tailored for you

► Greater confidence and reduced risk 

due to structured process

► More effective and efficient way of reporting

User friendly gateway and flexible capabilities Multiple standard reports and ability to create your own ad-hoc reports

*Above services are subject to independence and regulatory  considerations

Digital solution driving 
your success*

► In accounting for business combinations, companies often struggle establishing a strategic 

approach that involves a clear vision of the end-to-end purchase accounting process which 

involves the different stakeholders across the organization.  

► EY STAT tool assists you throughout the purchase accounting journey and helps asking the 

better questions upfront. Our integrated approach and digitally enabled solution can help you in 

multiple ways: 

How EY STAT works?2 Benefits:3

EY STAT 
(Cloud 

Hosted)

Target’s System

Acquirer’s System

Day 0 Trial Balance

• TB by LE aligned to 
COA, BU/Segments

• RC and FC

Target’s info

• Chart of Accounts

• Tax Rates

• FX Rates

• Reporting Hierarchy

• Manual Adjustments

Valuation Info

• Fair Value

• RULs

• Purchase 
Consideration

• FVA allocation to 
entities

Management 
Reports

• Day 1, Day 2 

• Balance Sheet

• P&L

• By entity

• By COA

• By Segment

JE Reports 

• Day 1, Day 2 

• Consolidated/LE/
Segments

• RC/FC

• Cumulative/Monthly

• Cash flow JE
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About EY
EY is a global leader in assurance, tax, 
transaction and advisory services. The 
insights and quality services we deliver help 
build trust and confidence in the capital 
markets and in economies the world over. 
We develop outstanding leaders who team to 
deliver on our promises to all of our 
stakeholders. In so doing, we play a critical 
role in building a better working world for 
our people, for our clients and for our 
communities.

EY refers to the global organization, and 
may refer to one or more, of the member 
firms of Ernst & Young Global Limited, each 
of which is a separate legal entity. Ernst & 
Young Global Limited, a UK company  limited 
by guarantee, does not provide services to 
clients. For more information about our 
organization, please visit ey.com.

Ernst & Young Associates LLP is one of the Indian client 
serving member firms of EYGM Limited. For more information 
about our organization, please visit www.ey.com/en_in. 

Ernst & Young Associates LLP. is a Limited Liability 
Partnership, registered under the Limited Liability Partnership 
Act, 2008 in India, having its registered office at 22 Camac
Street, 3rd Floor, Block C, Kolkata – 700016

© 2020 Ernst & Young Associates LLP. Published in India. 
All Rights Reserved.
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This publication contains information in summary form and is 
therefore intended for general guidance only. It is not intended 
to be a substitute for detailed research or the exercise of 
professional judgment. Neither EYGM Limited nor any other 
member of the global Ernst & Young organization can accept 
any responsibility for loss occasioned to any person acting or 
refraining from action as a result of any material in this 
publication. On any specific matter, reference should be made 
to the appropriate advisor.
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