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May 2023 recorded US$3.5 billion in PE/VC investments, 44% lower than the investments in May 2022 and
52% lower than April 2023. Number of deals in May 2023 were lower by 42% y-0-y.

By deal type, growth investments were the highest in terms of value in May 2023 at US$1.9 billion across 17
deals compared to US$2 billion invested across 19 deals in May 2022, a 4% decline y-o-y in value terms.
Pureplay PE/VC investments at US$2 billion across 62 deals declined by 52% in terms of value and 42% in
terms of volume on a y-o-y basis. Startup investments clocked US$529 million in investments across 41 deals,
a 66% drop from May 2022 levels.

From a sector point of view, real estate was the top sector in May 2023, recording US$1.2 billion in PE/VC
investments across seven deals (12 deals worth US$1.1 billion in May 2022). Technology sector was the second
largest sector, with US$864 million invested across 15 deals, a 159% increase over May 2022.

“
“

“
“

After a busy April, PE/VC investments in May 2023 were tepid with fewer large deals. Investments in the real
estate sector helped support the investment tally in May 2023. Despite a recovery of sorts being seen in tech
sector indices and in some of the large global tech names, sentiment in India for tech sector investments has
been lackluster and fundraising by Indian startups has been sluggish. Barring sectors like healthcare and
financial services, overall PE/VC deal flow is also slow. Exits too have been lower amid lengthening deal cycles
and large bid-ask spreads. Despite the high level of dry powder and large fundraises over the past one-and-a-
half-year, most funds are circumspect with deployment and are focusing significant efforts on managing
existing portfolios that are struggling with maintaining growth and margin improvement. The mismatch in
valuations between buyers and sellers remains the primary impediment to improved deal closure rates.
Nonetheless, with India emerging as one of the fastest growing economies in the world, the medium to long-
term outlook remains positive. We expect India PE/VC investments in 2023 to surpass the numbers recorded
last year.

“

In May 2023, PE/VC exits recorded over three-fold growth on a y-o-y basis on the back of a couple of large
exits. Strategic exits were the highest at US$638 million across four deals.
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Key trends

► PE/VC investments in May 2023 recorded US$3.5 billion, 44% lower than PE/VC investments in May 2022 (US$6.3
billion) and 52% lower than April 2023.In terms of number of deals, May 2023 recorded a 42% y-o-y decline and a
15% sequential increase. Pureplay PE/VC investments at US$2 billion across 62 deals declined by 52% in terms of
value and 42% in terms of volume on a y-o-y basis.

► May 2023 recorded 10 large deals (deals of value greater than US$100 million) aggregating US$2.7 billion, a 138%
decline y-o-y in terms of value. The largest deal in May 2023 saw GIC invest US$700 million in a JV with Brookfield
REIT for two large commercial assets totalling 6.5 million sq. ft.

► By deal type, growth investments were the highest in terms of value in May 2023 at US$1.9 billion across 17 deals
compared to US$2 billion invested across 19 deals in May 2022, a 4% decline y-o-y in value terms. Buyouts were
second highest, recording US$533 million across three deals in May 2023 compared to US$294 million recorded
across three deals in May 2022, an 80% increase y-o-y in terms of value. Startup investments recorded US$529
million across 41 deals compared to US$1.6 billion recorded across 37 deals in May 2022. Credit investments
recorded seven deals worth US$465 million compared to US$2 billion across 19 deals in May 2022.

► From a sector point of view, real estate was the top sector in May 2023, on the back of a couple of large deals,
recording US$1.2 billion in PE/VC investments across seven deals (12 deals worth US$1.1 billion in May 2022).
Technology was the second largest sector on the back of a single large deal, with US$864 million recorded across
15 deals (21 deals worth US$334 million in May 2022). In May 2023, the technology sector recorded the highest
value of PE/VC investments in the sector in the past seven months.
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PE/VC investments: split by sector
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PE/VC investments: split by deal type and deal size (excluding infrastructure and real
estate)

*PIPE: Private investment in public equity Apr’23 May’22May’23
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Company PE investors Sector Stage US$m Stake (%)

IBS Software Pte. Limited Apax Partners Technology Growth capital 450 30

Think and Learn Private Limited (BYJU’s) Davidson Kempner Education Credit
investment 250 NA

Builder.ai Iconiq Capital LLC, Insight Venture Management LLC,
Jungle Ventures, The Qatar Investment Authority Technology Growth capital 250 NA

Mpower Financing Goldman Sachs Financial services Credit
investment 150 NA

Excel Telesonic India Private Limited Macquarie Capital Telecommunications Buyout 100 NA

Zetwerk Manufacturing Businesses Private
Limited Avenir Growth Capital E-commerce Startup 100 3

Top PE/VC investments

Top PE/VC investments, excluding infrastructure and real estate, in May 2023
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PE/VC investments in infrastructure and the real estate sectors
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PE/VC investments in infrastructure and real estate sectors

Apr’23 May’22May’23
*PIPE: Private investment in public equity
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Top infrastructure and real estate investments

Top infrastructure and real estate investments in May 2023

Company PE investors Sector Stage US$m Stake (%)

JV with Brookfield REIT for Two Large
Commercial Assets totalling 6.5 million sq ft GIC Real estate Growth capital 700 50

Rostrum Realty Private Limited Brookfield Real estate Buyout 305 51

Bangalore International Airport Limited Fairfax India Holdings Corporation Infrastructure Growth capital 250 10

Phoenix Aquilla GIC Real estate Buyout 128 100

Logos Chakan Logistics Estate Ivanhoe Cambridge Real estate Growth capital 40 50
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Key trends

► May 2023 recorded 20 exits
worth US$1.8 billion compared
to US$511 million recorded in
May 2022 across 23 deals and
US$1.6 billion recorded across
15 deals in April 2023. Exits in
May 2023 were propped up by a
couple of large deals including
KKR’s sale of its renewable
energy platform Virescent to
Indigrid for US$488 million and
Blackstone’s sale of its 30% stake
in IBS software to Apax for
US$450 million.

► Strategic exits were the highest
at US$638 million across four
deals, followed by secondary
exits with US$514 million
recorded across six deals.

Ex
it

s

Fu
nd
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e ► May 2023 recorded total
fundraises of US$2.2 billion,
compared to US$745 million
raised in May 2022. The largest
fundraise in May 2023 was by
Multiples PE that raised US$650
million for its fourth India
dedicated fund with a targeted
final close of US$1 billion.
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Top exits

Top exits in May 2023

Company Sector Sellers Buyer Exit type US$m Stake (%)

Virescent Renewable Energy
Trust Infrastructure KKR Indigrid Strategic 488 100

IBS Software Pte. Limited Technology Blackstone Apax Partners Secondary 450 30

Nexus Select Trust Real estate Blackstone NA IPO 220 NA

R City Mall Real estate GIC Runwal Group Buyback 122 50

One 97 Communications
Limited (PayTM) Financial services Softbank NA Open market 120 2
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Fundraise

Status Fund PE/VC GP US$m Strategy

Raised Multiples PE Fund 4 Multiples PE 640 Sector agnostic

Raised Matrix India Fund 4 Matrix partners 550 Consumer technology, B2B, enterprise, and fintech

Raised Alpha Alternatives Credit Fund Alpha Alternatives Group 256 Sector agnostic

Raised 3one4 Capital Fund 4 3one4 Capital 200 Consumer internet, SaaS, FinTech, and enterprise and SMB digitization,
digital health, and climate tech

Raised Real Estate Special Opportunities
Fund IV ASK Property Fund 183 Mid-income and affordable residential development projects

Raised Chiratae Ventures Growth Fund Chiratae Ventures 122 Technology startups looking to secure Series C or later-stage funding

Raised Stride Ventures 3rd Debt Fund Stride Ventures 100 Sector agnostic venture debt

Top fundraise in May 2023
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► With rising interest rates, the attractiveness of growth-oriented businesses with high
cash burn rates is waning and investors are looking to deploy capital into cashflow
generating businesses to get better return on their investments. Also, the rise in
inflation has exacerbated the need for large asset managers to increase allocation
toward inflation hedged strategies. As a result, PE/VC investments in the real estate
sector in India are surging and are close to all-time highs within the first five months of
2023.

► PE/VC investments in the real estate sector in 2023 till date are just 15% shy of the all-
time high recorded last year and as per our projections should cross 2x of the 2022
record by the time the year is over.

► PE/VC investments in the real-estate sector continue to be dominated by the
commercial segment, accounting for more than 50% of the dollar value of investments.
However, with the growth of e-commerce, and the proliferation of the digital economy,
new segments like logistics parks and data centers have found favour with PE/VC
investors. Investment in these segments has grown over 20x in the past five years, from
US$92 million in 2018 to over US$2 billion in 2023. With the growth of e-commerce
and the implementation of GST, the demand for logistics grew, which saw a lot of
investments by PE funds in this segment post 2018.

► Currently, data centres are seeing significant interest from PE funds, which are evolving
as an alternate asset class for varying real estate portfolios. Hyperscale data centres
are being developed by reputed Indian real estate developers in partnership with global
operators and PE investors. Private equity's interest in data centres is largely about
predictable cash flows. The largest ever PE deal in the real estate sector has been in the
data centre space in 2023 of US$2 billion.

Spotlight: PE/VC investment trend in the real estate sector



E Y  A N A L Y S I S  O F  V C C E D G E  D A T APage 22

► Globally, data centres are being viewed as long-term safe havens for investment, even
during turbulent times, which is attracting interest from private equity.

► As per PitchBook, 2022 was a record year for PE investment in data centres globally,
with over US$42 billion invested.

► It is also prompting the launch of dedicated funds for investments into data centres.
Recently, Kotak has launched a US$800 million data center fund.

► India is a growing market for data centers thanks to rapid digitization and a government-
led mandate to localize all data that is generated and processed in the country. The
surge in internet users, massive rise of startups, fast adoption of cloud computing, and
government’s investment in the IT sector are some of the critical drivers of digital and
economic growth.

► According to a report by EY-Assocham, India’s data centre market is projected to grow
to US$8 billion by 20261, which is likely to see significant participation from PE
investors.

Spotlight: PE/VC investment trend in the real estate sector

1 Assocham-EY report
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Spotlight: PE/VC investment trend in the real estate sector

Company PE investors Sector Stage Year US$m Stake (%)

300MW hyperscale facility in Navi Mumbai AGP, NIIF, Digital Edge (Singapore) Holdings
Pte. Ltd.

Logistics/Industrial
Parks/Data centers Growth capital Jan-23 2,000 NA

Investment Platform for Office Properties in
India (CDPQ & Temasek)

Ivanhoé Cambridge (CDPQ), Mapletree
(Temasek) Commercial Buyout Feb-23 1,867 100

JV with Brookfield REIT for two large
commercial assets totalling 6.5 million sq ft GIC Commercial Growth capital May-23 700 50

Rostrum Realty Private Limited Brookfield Commercial Buyout May-23 305 51

Pragati Warehousing Private Limited Singapore-based private equity fund Developer Growth capital Feb-23 200 NA

M3M India Private Limited PAG Credit & Markets Developer Credit
investment Feb-23 200 NA

Kalpataru’s portfolio of projects and land
parcels HDFC Capital Residential Growth capital Mar-23 176 NA

Embassy Office Parks REIT Bain Capital Commercial PIPE Mar-23 152 4

Bharat Hotels Limited Kotak Realty Fund Hospitality Credit
investment Feb-23 133 NA

Phoenix Aquilla GIC Commercial Buyout May-23 128 100

Top real estate focused PE/VC investments - 2023 (Jan-May)
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About EY’s Private Equity Services Practice

EY has been working with the private equity industry for more than 25 years, with approximately
25,000 seasoned professionals worldwide dedicated to the industry and its business issues. EY
serves 74% of the top 300 PE firms included in the Global PEI 300 firms list. Private equity firms,
portfolio companies and investment funds face complex challenges. Successful deals depend on
the ability to move faster, drive rapid and strategic growth, and create greater value throughout
the transaction life cycle. EY taps its global network to help source deal opportunities and
combines deep sector insights with the proven, innovative strategies that have guided the
world’s fastest growing companies.

In India, EY is among the leading providers of advisory, tax, transactions and assurance services.
The organization is also the number one professional services brand* in India, which is a
testimony to our relentless commitment to deliver exceptional client service and create a better
working world.

► EY’s India Private Equity Services Practice has been among the top advisors for private equity
deals over the past ten years. EY has been awarded the “Most Active Transaction Advisor”
award by Venture Intelligence for 2009-2013 and the “Investment Bank of the Year, Private
Equity” award by VC Circle in 2012, 2017 and 2020 and for M&A in 2018 and 2019.

► EY has been ranked as #1 Financial Advisor for over a decade across Mergermarket,
Thomson Reuters and Bloomberg**. Our position as the foremost M&A advisor in the Indian
mid-market enables us to create a robust deal origination pipeline for our PE/VC clients,
acting as the tip of the spear of what is India’s dominant PE Services practice.

► EY’s India Private Equity Services Practice provides value to PE funds and their portfolio
companies through its deep sector and service expertise. EY India is organized around key
industry verticals in a matrix structure that enables us to offer an unparalleled blend of
industry expertise and functional skills. We actively track about 15 sectors with sector leads
driving our penetration in each of those sectors.

** for most number of deals
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EY services for private equity

We offer an array of services to Private Equity funds and their portfolio/investee companies through our various service lines.

Funds

Strategy and
Transaction Services

Portfolio Services

Fund assurance and management
(Fund and fund management company audit, portfolio
valuation, controls and process design and review, tax
and regulatory compliance)

Buy and sell side advisory
(M&A, capital markets support, tax structuring,
regulatory compliance, SPA advisory, integrated sell
side advisory – building equity story, vendor due
diligence (VDD), structuring marketing)

Partners
(Personal tax)

Fund Raising
(Marketing collateral, fund structuring,
audit of fund performance)

Growth
(Strategic options, Value Creation, technology security, IT
strategy, operational improvement, SCM, market entry
options and working capital management)

Distressed
(Debt syndication, bank intermediation,
restructuring, working capital management, cost
reduction, insolvency and bankruptcy advisory)

Transition
(PMO, 100-days plan, transaction Integration, GAAP
conversion, governance, controls assessment, MIS
development, process advisory, standard operating
procedures, CFO services and compliance manager)

Exit readiness
(IPO, GAAP conversion, vendor due diligence,
value creation, investor relations, exit
preparation, sale mandates, exit structuring)

Buyside support
(Due diligence – financial, tax, business and commercial,
forensics and background, HR, IT and environmental,
modeling and valuations)

Assurance
(Statutory audit, tax compliance, risk management, corporate
governance advisory, internal audits and fraud reviews)

Tax and Legal
(Tax advisory, tax accounting, ESOP advisory, global mobility,
transfer pricing and operating model effectiveness, tax policy and
litigation, regulatory compliance)

PE Value creation
(Growth strategy, EBITDA improvement, Go to market)
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About EY Investor Relations
Services

People Clients Technology

37
Consultants Over 160+ man

years of Professional
experience

160+

► Investment
Bankers

► Sell-side Analysts
► Corporate

Finance
► Corporate IR
► Credit Analysts

Sector expertise
including
► IT/Technology
► Healthcare/

Pharma
► Real Estate
► Infrastructure
► Industrials
► Consumer Goods

90
Clients

relationships

Long
tenured

Combined market
cap of IR clients

US$100b Spanning sectors
including
► IT/ITes/Technology
► Healthcare/

Pharma
► Chemicals
► Industrials
► Real Estate
► Consumer Goods

on technology

High
reliance

And access to
other platforms like
► Bloomberg
► IPREO
► Eikon
► Capital IQ

effective shareholder targeting and
data intelligence

Enabling
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► Investor kit with fact sheet , presentations and metrics
► Quarterly Earning calls and press release
► Website Audit

► Weekly market wrap
► Sector update
► Peer group update
► Indices and stock comparison graphs

► Identify investment managers and buy-side analysts
► Provide background notes on each investor
► Assist interaction with potential investors/

(One-on-one, group meetings, conferences, etc.)

► Ascertain Investor Sentiment
► Qualitative and Quantitative measurements around:
► Management Strength
► Peer Comparison
► Competitive Advantages

► Annual Report Services
► Assisting the management in theme preparation & content
► Preparation of Management discussion and analysis

EY Investor Relations
Offerings

Communication
Strategy

► Effective Communication with analysts & fund managers
► Perception survey & feedback
► Roadshows & Conferences

Competitive
Intelligence

Investor Outreach/
Targeting

Perception
Study

Annual Report
Support

► Peer group comparison graphs
► Shareholder Analysis
► Consensus Estimates

► Draft and disseminate concall invites/Manage Earnings Call
► Provide feedback survey post calls / meetings

► Weakness
► Corporate Governance Issues
► Investor Relations & Communication Efforts
► Interview more than 20-25 buy-side investors and sell-side analysts
► Detailed report including verbatim comments

► Writing Chairman’s speech, Director’s report and assist the management in
the Corporate Disclosures space.

► Integrate communication with the management’s investor vision and outlook
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EY Investor Relations
Scope of Work

Annual activities Quarterly activities Continuous activities One-time activities

► Reporting and Disclosure practices –
Recommend disclosure and reporting
practices

► Building Investor communication
materials of the company such as
Investor presentation, Press release,
Factsheet, etc.

► Advisory on benchmarking IR practice –
Recommend disclosure and reporting

► IR Website review - Recommend
enhancements to the IR website against
best practices.

► Analyst and Investor day - Develop,
craft and execute the Analyst Day event

► Assisting in Annual Report preparations
by writing Chairman’s Speech and
Management Discussion & Analysis

► Earnings Press release – Prepare draft,
review  and critique on earnings press
release

► Investor Presentation – Update investor
presentation to reflect the updated
quarterly financials and other business
updates.

► Equity research analysis - Tracking
coverage and reporting messages from
analysts.

► Earnings Call - Help set up or arrange
Earnings Conference call and Call
Transcript

► Peer earnings analysis - Track all peer
earnings and present in a concise form to
the Management

► Shareholder Targeting -

► Target investors across the spectrum
from HNIs to FIIs to ensure balanced
shareholder base

► Interactions with Proxy firms

► Sell-Side Coverage/Broker Conferences

► Manage analyst relationship and

► Ensure that company on the best
effort basis, gets coverage through
the brokerage reports in the form of
visit note, management meet note
etc.

► Competitive Intelligence -

► Monitor company’s listed peers and
the financial markets on an ongoing
basis

► Inform company of important news
about its peers as well as the overall
markets on an ad hoc basis

► Ensure better positioning of company
with respect to investors and analysts on
best effort basis

► IR Benchmarking – Benchmark IR
function, IR communications, website,
and other IR metrics and suggest
improvements

► Investor Presentation – Prepare &
structure the presentation

► Perception Study – Carry out a detailed
perception study and present the
findings report

► Website Revamp Assistance – Assist &
guide in structuring the company website
as per industry standards
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Ernst & Young LLP

EY | Building a better working world

EY exists to build a better working world, helping to create long-term
value for clients, people and society and build trust in the capital
markets.

Enabled by data and technology, diverse EY teams in over 150
countries provide trust through assurance and help clients grow,
transform and operate.

Working across assurance, consulting, law, strategy, tax and
transactions, EY teams ask better questions to find new answers for the
complex issues facing our world today.

EY refers to the global organization, and September refer to one or
more, of the member firms of Ernst & Young Global Limited, each of
which is a separate legal entity. Ernst & Young Global Limited, a UK
company limited by guarantee, does not provide services to clients.
Information about how EY collects and uses personal data and a
description of the rights individuals have under data protection
legislation are available via ey.com/privacy. EYG member firms do not
practice law where prohibited by local laws. For more information about
our organization, please visit ey.com.

Ernst & Young LLP is one of the Indian client serving member firms of EYGM Limited. For
more information about our organization, please visit www.ey.com/en_in.

Ernst & Young LLP is a Limited Liability Partnership, registered under the Limited Liability
Partnership Act, 2008 in India, having its registered office at at Ground Floor, Plot No. 67,
Institutional Area, Sector - 44, Gurugram - 122 003, Haryana, India.
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All Rights Reserved.
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This publication contains information in summary form and is therefore intended for general
guidance only. It is not intended to be a substitute for detailed research or the exercise of
professional judgment. Neither EYGM Limited nor any other member of the global Ernst &
Young organization can accept any responsibility for loss occasioned to any person acting or
refraining from action as a result of any material in this publication. On any specific matter,
reference should be made to the appropriate advisor.
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Manager
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About IVCA

The Indian Private Equity & Venture Capital
Association (IVCA), is the apex body promoting the
Alternative Investment Funds (AIFs) in India and
promotes stable, long-term capital flow (Private
Equity (PE), Venture Capital (VC) and Angel Capital)
in India.

With leading VC/ PE firms, institutional investors,
banks, corporate advisers, accountants, lawyers
and other service providers as members, it serves
as a powerful platform for all stakeholders to
interact with each other. Being the face of the
Industry, it helps establish high standards of
governance, ethics, business conduct and
professional competence.

With a prime motive to support the ecosystem, it
facilitates contact with policy makers, research
institutions, universities, trade associations and
other relevant organizations. Thus support
entrepreneurial activity, innovation and job
creation.

Rajat Tandon
President, IVCA
E: Rajat.Tandon@ivca.in

Aakriti Bamniyal
Vice President, IVCA
E: aakriti@ivca.in


