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Highlights  
1. As per the NSO, India’s real GDP growth moderated to 4.1% in 4QFY22 from 

5.4% in 3QFY22 due to the adverse impact of the Omicron wave, increase in 
inflation and waning base effects. 
 

2. In May 2022, PMI indicated a sustained recovery in manufacturing and a strong 
expansion in services with their respective levels at 54.6 and 58.9. 

 
3. IIP growth increased to 7.1% in April 2022 from 2.2% in March 2022. 

 
4. Due to mounting inflationary pressures, the RBI increased the repo rate by 50 

basis points to 4.9% in its 8 June 2022 monetary policy review. 
 

5. CPI inflation remained high at 7.0% in May 2022, although falling marginally 
from 7.8% in April 2022. WPI inflation surged to a record high of 15.9% in May 
2022 led by higher inflation in primary articles and fuel and power. 

 
6. Center’s gross tax revenues (GTR) grew by 33.8% in FY22 after a subdued 

growth of 0.7% in FY21. While direct taxes grew by 49.6%, indirect taxes 
showed a growth of 20%. 

 
7. In April 2022, the first month of FY23, Center’s GTR showed a y-o-y growth of 

36.5% with growth in direct taxes at 65.9% and indirect taxes at 10.1%.  
 
8. During FY22, Center’s total expenditure grew by 8.1% with growth in revenue 

expenditure at 3.7% and that in capital expenditure at 39.5%. 
 

9. In April 2022, Center’s total expenditure showed a growth of 21.2% with 
revenue expenditure growth at 9.1% and capital expenditure growth at 67.5%. 

 
10. Center’s fiscal and revenue deficits at 6.7% and 4.4% of GDP respectively in 

FY22 were lower than their corresponding RE. 
 
11. Growth in the value of merchandise exports remained high at 20.6% in May 

2022, although falling from 30.7% in April 2022. Imports growth doubled to 
62.8% in May 2022 from 31.0% in April 2022. 

 
12. Merchandise trade deficit widened to a record high of US$(-)24.3 billion in May 

2022. Current account deficit relative to GDP eased to (-)1.5% in 4QFY22 as 
compared to (-)2.6% in 3QFY22. 

 
13. Net FDI inflows increased to a three-month high of US$5.0 billion while FPIs 

registered outflows for the seventh successive month at US$(-)4.2 billion in 
April 2022. 

 
14. In May 2022, global crude and coal prices remained elevated at US$110/bbl. 

and US$280/mt. respectively. 
 
15. The World Bank has projected global growth at 2.9% in 2022 with India’s FY23 

growth projected at 7.5%. OECD’s forecast for India’s FY23 growth stands 
lower at 6.9%. 
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Foreword  
India to lead global growth despite  
inflationary pressures and supply side challenges 
 

Pushed by sustained inflationary pressures, the RBI, in two consecutive meetings held in May and June 2022, 
increased the repo rate by 40 and 50 basis points respectively. This has taken the repo rate to 4.9% from 4%, a 
level at which it was retained from May 2020 to April 2022. Alongside, the RBI also indicated gradual 
withdrawal of its accommodative stance and revised upwards, its FY23 CPI inflation forecast to 6.7% from 5.7% 
projected earlier. The RBI changed its base assumption regarding the average price of Indian crude basket in 
FY23 to US$105/bbl. from US$100/bbl. as assumed in April 2022 while acknowledging continuing supply 
side issues.  

The CPI inflation rate in May 2022, however, signals a marginal reduction to 7.0% from 7.8% in April 2022. This 
reduction reflects marginal moderation in inflation in food, fuel and light and miscellaneous commodities and 
services besides some favourable base effect. However, the WPI inflation rate at a record high level (2011-12 
series) of 15.9% in May 2022 signals continued upward pressure on CPI inflation in the next few months. This 
inordinately high WPI inflation is driven mainly by two commodity groups namely, a) primary articles which 
includes food items as well as crude and b) fuel and power which includes electricity and mineral oils.  

With respect to the FY23 GDP growth, the RBI has retained its forecast at 7.2%, same as in April 2022. The 
April 2022 forecast was revised down from 7.8% estimated earlier in February 2022. Many multilateral 
agencies including the World Bank, the IMF and the OECD have also reduced India’s growth prospects for FY23. 
The lowest amongst these is that by OECD at 6.9%. Even at this lower level, India’s real GDP growth in FY23 is 
projected to lead global growth by a significant margin. 

High frequency indicators for April and May 2022 point to continuing recovery in economic activities. Headline 
manufacturing PMI remained high at 54.6 in May 2022 as compared to 54.7 in April 2022. PMI services at 58.9 
in May 2022 increased to its highest level in over eleven years. These numbers confirm a buoyant recovery in 
the industrial and services sectors. After a historic high of INR1.68 lakh crore in April 2022, gross GST 
collections in May 2022 remained high at INR1.41 lakh crore. Growth in power consumption surged to a 13-
month high of 22.3% in May 2022 from 13.1% in April 2022. Retail sales of passenger vehicles showed a y-o-y 
growth of 204.3% in May 2022 led by a strong favourale base effect. When calculated over May 2019, growth 
in retail sales of passenger vehicles was high at 11.4% in May 2022. Merchandise exports growth remained high 
at 20.6% in May 2022 led by high growth in exports of petroleum products, organic and inorganic chemicals and 
engineering goods. IIP posted a strong growth of 7.1% in April 2022 as compared to 2.2% in March 2022. Bank 
credit grew by 11.1% in April 2022, its fastest pace since August 2019. This was due to higher growth in credit 
across all the key sectors of the economy.  

NSO’s provisional estimates for FY22 indicated a real GDP growth of 8.7% and a GVA growth of 8.1%. These 
numbers confirm that all GDP segments emerged higher than their pre-COVID magnitudes. This is also true for 
all GVA sectors except the trade, hotels, transport et. al. sector. In fact, in 4QFY22, all GDP and GVA segments 
surpassed their corresponding 4QFY20 levels indicating that the Indian economy is well past the COVID shock. 

The weakest demand segment turned out to be government final consumption expenditure (GFCE) with a low 
growth of 2.6% in FY22. Contribution of net exports to real GDP growth was negative at (-)2.9% points. Private 
final consumption expenditure (PFCE) grew by 7.9% in FY22 over FY21 but its FY22 magnitude was only INR1.2 
lakh crore higher than that in FY20. One bright spot was the recovery in investment demand as reflected by a 
strong growth of 15.8% in gross fixed capital formation (GFCF). On the output side, the weakest sector was 
financial, real estate and professional services with a growth of 4.2% in FY22. 
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One positive spinoff of the high inflationary trends is that the implicit price deflator (IPD)-based inflation turned 
out to be 10.0% in FY22, its highest level since FY11. Correspondingly, nominal GDP growth was at 19.5%. This, 
combined with a buoyancy of 1.7, yielded a growth of 33.8% in Center’s GTR in FY22, enabling a marginal 
reduction in Center’s fiscal deficit relative to GDP at 6.7% as compared to the revised estimate of 6.9%. 

Going forward, in FY23, the IPD-based inflation may remain high given the current inflationary trends. With 
the expectation of nominal GDP growth in FY23 being significantly above the real GDP growth, the Center 
may garner tangibly higher tax revenues compared to the budget estimates. In the “In-focus” section of this 
issue, we have stated the assumptions under which this additional fiscal capacity may exceed INR5 lakh 
crore, which may be used to bolster both GFCE and government investment expenditure. This should 
facilitate minimization of the adverse growth effect of the high prices of global crude and primary 
commodities.  

Major advanced economies are aggressively increasing their policy rates to contain the inflationary 
pressures. With CPI inflation in the US reaching a 40-year high of 8.6% in May 2022, the Federal Reserve, in 
its June 2022 monetary policy meeting, increased the benchmark Federal Funds rate by 75 basis points to a 
range of 1.5% to 1.75%, its largest rate hike in a single meeting since 1994. The Fed officials expect the year-
end Federal Funds rate to rise to 3.4%, up from 1.9% as projected earlier in March 20221. With the sustained 
uplifting of the US Fed interest rate, there would continue to be an outflow of foreign exchange from India 
and a reduction in the rate of foreign exchange inflows into India. This may put pressure on the exchange 
rate which would remain another important cost side pressure on inflation since there would be a continued 
increase in import cost. India’s balance of payments situation would also deteriorate, adversely affecting both 
inflation and growth. The RBI may have to increase the repo rate in the next few MPC meetings. It is thus the 
fiscal policy which will have to play a strong growth-supporting role. In FY23, real GDP growth may turn out 
to be 7.2% or higher contingent upon a strong fiscal stimulus. 

 
 
D.K. Srivastava  
Chief Policy Advisor, EY India  

 
1 https://www.federalreserve.gov/monetarypolicy/fomcprojtabl20220615.htm  
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1. Introduction 
Going by the RBI’s assessment, India’s growth prospects remain firmly anchored at 7.2% showing limited response to 
the inflationary storm or the upward movement of interest rates even though the behavior of critical economic 
agents such as savers and investors are bound to be affected by the prevailing winds. 

The ongoing inflationary pressures in India have external roots. These have emanated from the current geopolitical 
conflict, extensive supply constraints, and sustained upward pressure on prices of global crude, food and other 
primary commodities. These trends have transmitted into many administered or semi-administered prices in India 
including prices of petroleum products and electricity tariffs. This cost push inflation has affected the WPI inflation 
which has been slowly pushing up the CPI inflation. The RBI has been forced to increase the repo rate after retaining 
it at 4% for 24 months to 4.4% in May 2022 and further to 4.9% in June 2022. This upward revision may continue for 
some more time. 

In the wake of the ongoing cost push and supply constraints and the likely upward movement of interest rates, RBI’s 
real GDP growth forecast for FY23 at 7.2% may be realized only if a strong fiscal support is mounted.  

2. Inflation trends: CPI, WPI and IPD 
Chart 7 shows three notable patterns in recent quarters: (1) significant upward movement of the WPI inflation, (2) 
increase in the CPI inflation but with a lag and by a lower margin, and (3) IPD-based inflation tracing these trends, 
lying in the intermediate space closer to the WPI line. 

Chart 7: Inflation trends: CPI, WPI and IPD 

 
Source: MOSPI, Office of Economic Advisor 

3. CPI, WPI and IPD: structure of weights and interlinkages 
Table 4 provides a comparative view of the weight structure of the latest CPI and WPI series where the base year is 
2012 for CPI and 2011-12 for WPI. The fuel and power group has slightly higher weight in the WPI as compared to 
the CPI. In the non-fuel category, food and beverages has a much higher weight in the CPI as compared to the WPI. A 
significant portion of the WPI includes items that are excluded in the CPI. These relate to industrial inputs including 
machinery and equipment. Together, their weight is nearly 45%. On the other hand, the CPI contains services which 
are not included in the WPI. This was one of the reasons why the WPI was eventually dropped and the CPI was 
preferred to provide guidance in the formulation of monetary policy. 

  

5. In focus:  How far would the inflation storm rock India’s 
growth boat? 
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Table 4: Comparison of Weight Structure: CPI (2012=100) vs WPI (2011-12=100) 

# Items CPI WPI # Items CPI WPI 

Common Items Weight Non-fuel cont. Weight 

1 Fuel and Power 9.2 13.2 c Clothing and Footwear 6.5 1.5 

a Electricity 2.3 3.1 d Textiles and made-ups 0.3 2.8 

b Fuel and Power excl. electricity 4.6 10.1 Non-Common Items 

c Petrol and diesel used for 
transportation 2.3   1 CPI – Services 28.5   

2 Non-fuel 55.1 33.6 2 WPI – Inputs including 
machinery and equipment   44.8 

a Food and Beverages 45.9 28.1 Residual Items    

b Pan and Intoxicants 2.4 1.2 1 Other goods (CPI/WPI) 7.2 8.4 
Source: MOSPI, Office of Economic Advisor 

The IPD of national income aggregates such as those pertaining to GDP and GVA where both goods and services are 
comprehensively covered, provide a more reasonable guidance regarding the movement of prices. However, IPD is 
not directly measured, but is derived from real and nominal GDP/GVA magnitudes at current and constant prices. A 
series for IPD is available on quarterly and annual basis only. Movements in IPD can be seen as a weighted sum of 
movements in the WPI and the CPI. The relative weights attached to the WPI and the CPI inflation in IPD-based 
inflation are also not explicitly stated. These may be derived through a regression equation. This is depicted in Table 
A1 (Technical appendix). This equation indicates that when the WPI inflation exceeds a certain limit (2.48%), the 
relative weight associated with the WPI inflation vis-à-vis the CPI inflation in determining the IPD-based inflation 
increases considerably. Prior to this limit, the weight attached to the CPI inflation is higher.   

4. Relationship between global crude and food prices and India’s inflation 
Chart 8 shows the global crude price in terms of US$ per barrel and global food index. Chart 9 shows the inflation 
rates based on these. In both cases, there is a high degree of correlation in the sense that food prices move parallelly 
to crude prices, both in terms of levels and in terms of inflation rates. Food prices may be affected by the movement 
of crude prices because many costs factors that affect food prices relate to energy prices which are driven by the 
movement of global crude prices. In particular, transport and storage costs of food grains are highly energy 
intensive. Energy is also used intensively in irrigation and other agricultural operations. 

Chart 8: Global crude price (US$/bbl.) and food index  

 

Chart 9: Inflation in global crude price and food index 
(%, y-o-y)

 

Source (basic data): World Bank 
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5. Inflation and Monetary Policy 
Monetary policy in India has evolved from a multiple indicator approach and a focus on WPI inflation to a regime of 
flexible inflation targeting with a focus on CPI inflation. In February 2015, a Monetary Policy Framework (MPF) was 
agreed upon between the Government of India and the RBI. As per the framework, the RBI was mandated to target a 
CPI inflation rate below 6% by January 2016. CPI inflation target for FY17 and beyond was set at 4% with a tolerance 
range of +/-2%, implying an overall CPI inflation range of 2% to 6%. This target is to be reviewed once every five 
years. In order to implement this framework, a Monetary Policy Committee (MPC) was established in September 
2016. The RBI has been mandated to publish a Monetary Policy Report every six months explaining the sources of 
inflation and forecasts of inflation for the next 6 to 18 months. According to the MPF, the RBI would fail to meet the 
target if the rate of inflation is more than 6% or less than 2% for three successive quarters. Further, in case of failure, 
the RBI is required to submit a report to the Central government detailing a) the reasons for failure, b) remedial 
actions to be taken and c) estimate of time period within which the target would be achieved. After completing the 
period of five years since its inception in February 2015, the MPF was reviewed in March 2021 wherein the RBI 
retained the average CPI inflation target at 4% with a range of +/-2% for the next five years.  

It may be noted that the CPI inflation rate in 4QFY22 was at 6.3%. Considering this along with the RBI’s assessment 
for inflation in 1Q and 2Q of FY23 at 7.5% and 7.4% respectively, the CPI inflation would be higher than the upper 
tolerance limit of 6% for three consecutive quarters. 

6. Inflation and Fiscal Policy 
Inflation and growth are two critical inputs in the formulation of both monetary and fiscal policies. In India, the MPF 
has guided the RBI to remain focused on controlling inflation while the Ministry of Finance at the Center has been left 
with the relatively broader responsibility for managing growth while keeping in mind the FRBM norms. 

Inflation affects fiscal policy directly and indirectly. One direct channel of influence is through the effect of IPD-based 
inflation on nominal GDP growth. This impacts the tax bases for central and state taxes. A relatively high gap 
between nominal and real GDP growth has historically been accompanied by higher tax buoyancy and tax revenue 
growth for a given structure of taxes. This affects the availability of fiscal resources which may be either used for 
supporting growth or for containing inflation or both. 

At the present juncture, developments of this nature are likely to cause a massive difference between budget 
estimates for tax revenues and realisations. Given the high levels of the CPI and WPI inflation, we consider that an 
IPD-based inflation of 10% or more may be feasible implying a nominal GDP growth of about 18%. Combined with a 
buoyancy of 1.2, Center’s GTR may show a growth of close to 22%, exceeding the budgeted growth of 9.6% by a wide 
margin. Applying this growth of 22% on the actual collections for FY22 as per the CGA, the magnitude of Center’s 
GTR in FY23 would exceed the corresponding budget estimates by nearly INR5.5 lakh crore, benefitting both central 
and state governments. This unanticipated fiscal windfall would open up a window for an aggressive expansion of 
infrastructure after taking into account inflation-linked increases in expenditures on items such as food and fertilizer 
subsidies. Some of this additional fiscal capacity may also be used for further reducing excise duty and VAT on 
petroleum products thereby applying a brake on the inflationary momentum. 

7. Inflation and growth  
Two categories of savers and investors namely, households and private corporate sector, are bound to be affected by 
real interest rate changes. Public sector’s savings and investment performance may be relatively autonomous and 
less responsive to changes in real interest rates. Real interest rates in turn are the outcome of movements of nominal 
interest rates and prices. As long as the increase in inflation remains higher than the rate of upward movement of 
nominal interest rates, real interest rates may be expected to fall. In such a situation, private investment may 
increase but private savings may fall. The outcome would be opposite to this in a period when real interest rates 
increase. In Charts 10 and 11, a distinction is made between the relevant interest rates for investors vis-à-vis 
depositors (savers). Chart 10 shows the movement of real and nominal interest rates for savers where a sharp fall in 
the real interest rates in FY21 and FY22 is highlighted. For investors also, there is a noticeable fall as shown in Chart 
11. But it is of a lesser degree than that for the savers. Thus, the high inflation rates would have an adverse impact 
on growth due to the large adverse impact on savings. A reduction in savings reduces investible resources and puts 
pressure on interest rates, thereby eventually adversely affecting private investment.   
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Chart 10: Interest rates for savers (real and nominal)  
 

 

Chart 11: Interest rates for investors (real and nominal) 
 

 

Source (basic data): RBI, MoSPI  
Note: Real interest rate for savers is estimated by reducing from the average 1-3 year term-deposit rate the annual deflator based inflation of 
PFCE. Real interest rate for investors is estimated by reducing from the annual average lending rate the 5-year moving average of GCF deflator-
based inflation. 
 
Many multilateral agencies including the World Bank, the IMF and the OECD have reduced India’s growth prospects 
for FY23. The lowest amongst these is that by the OECD at 6.9%. Even at this lower level, India’s real GDP growth in 
FY23 is projected to lead global growth by a significant margin. 

8. Concluding observations 
India, like many other global economies, is currently experiencing serious inflationary pressures. This is reflected in 
all the three inter-dependent inflation measures namely, the CPI, WPI and IPD. The highest levels of inflation in recent 
months have been witnessed in the WPI index. As per the RBI, the CPI inflation is projected at 6.7% for FY23, 
remaining above the 6% upper tolerance limit of the MPF. High inflation rates would have an adverse impact on 
growth as it increases the cost of investment although differentially in real and nominal terms, and reduces 
availability of investible resources. However, this adverse growth influence can at least be partially neutralized by 
making use of the additional fiscal capacity which is expected to be largely an outcome of an increase in the nominal 
GDP growth well above the budget estimates for FY23. We estimate that the additional central GTR may exceed the 
budget estimates by more than INR5 lakh crore, benefitting both central and state governments. This can 
accommodate a significantly higher than budgeted stimulus after taking into account inflation-linked increases in 
expenditures on items such as food and fertilizer subsidies. The remaining additional fiscal capacity may be directed 
towards capital expenditure. It may also be partially used to mitigate the ongoing inflationary pressures to some 
extent, by further reducing the excise duty and VAT on petroleum products.  

Major advanced economies are aggressively increasing their policy rates to contain the inflationary pressures. With 
the CPI inflation in the US reaching a 40-year high of 8.6% in May 2022, the Federal Reserve, in its June 2022 
monetary policy meeting, increased the benchmark Federal Funds rate by 75 basis points to a range of 1.5% to 
1.75%, its largest rate hike for a single meeting since 1994. The Fed officials expect the year-end Federal Funds rate 
to increase to 3.4% from 1.9% as projected earlier in March 20225. India may have to follow suit and the RBI may 
have to increase the repo rate in the next few MPC meetings. It is thus the fiscal policy which may have to play a 
strong growth-supporting role. In FY23, real GDP growth may turn out to be 7.2% or higher contingent upon a strong 
fiscal stimulus. 

 

 

 

 

 

  

 

 

 
5 https://www.federalreserve.gov/monetarypolicy/fomcprojtabl20220615.htm  
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Technical appendix 
Table A1: Threshold regression approach for determining GVA IPD-based inflation 

Dependent Variable: DLIPD 

Sample: 2014Q1 2022Q4 

Included observations: 36 

Selection: Trimming 0.15, Max. thresholds 5, Sig. level 0.05 

Threshold variable: DLWPI  

Variable Coefficient Std. Error t-Statistic Prob.   

DLWPI < 0.02477827 -- 29 obs 

C -0.001 0.004 -0.386 0.703 

DLWPI 0.565 0.140 4.042 0.000 

DLCPI 0.889 0.189 4.711 0.000 

0.02477827 <= DLWPI -- 7 obs 

C -0.034 0.017 -2.062 0.049 

DLWPI 1.772 0.546 3.247 0.003 

DLCPI 0.059 0.236 0.251 0.804 

Non-Threshold Variables 

DLIPD(-1) -0.337 0.088 -3.829 0.001 

DLIPD(-2) 0.297 0.107 2.767 0.010 

DD2015Q4 -0.023 0.010 -2.252 0.033 

R-squared 0.873 Mean dependent var 0.011 

Adjusted R-squared 0.835 S.D. dependent var 0.022 

F-statistic 23.193 Durbin-Watson stat 2.185 

Prob(F-statistic) 0.000   

Source (basic data): MoSPI, Office of Economic Advisor, GoI | Note: Regression equation is estimated using E-views (version 12). 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 















 

                                                                                     Economy Watch: June 2022    |    23 

Home 

 

 
 
 
Table A1: Industrial growth indicators (annual, quarterly and monthly growth rates, y-o-y) 

Fiscal year/ 
quarter/ 
month 

IIP Mining Manufacturing Electricity Core IIP Fiscal year/ 
quarter 
/month 

PMI mfg. PMI ser. 

% change y-o-y 

FY19 3.8 2.8 3.8 5.2 4.4 FY19 52.8 52.2 
FY20 -0.8 1.6 -1.4 0.9 0.4 FY20 52.3 51.9 

FY21 -8.5 -7.8 -9.6 -0.5 -6.4 FY21 50.2 41.7 

FY22 11.4 12.2 11.8 8.0 10.4 FY22 54.0 52.3 

1QFY22 44.4 27.5 53.0 16.8 26.0 1QFY22 51.5 47.2 

2QFY22 9.5 17.1 8.6 9.3 9.2 2QFY22 53.8 52.4 

3QFY22 2.1 6.1 1.4 2.7 5.3 3QFY22 56.3 57.3 

4QFY22 1.9 3.8 1.3 3.9 4.9 4QFY22 54.3 52.3 

Jan-22 2.0 3.0 1.9 0.9 4.0 Feb-22 54.9 51.8 

Feb-22 1.5 4.5 0.5 4.5 6.0 Mar-22 54.0 53.6 

Mar-22 2.2 3.9 1.4 6.1 4.9 Apr-22 54.7 57.9 

Apr-22 7.1 7.8 6.3 11.8 8.4 May-22 54.6 58.9 

Source: MoSPI, Office of the Economic Adviser, Ministry of Commerce and Industry and IHS Markit Economics 
 
 
Table A2: Inflation indicators (annual, quarterly and monthly growth rates, y-o-y) 

Source: Office of the Economic Adviser, Ministry of Commerce and Industry and MoSPI 
* The CPI for April and May 2020 has been imputed 
 
 
 
 

 
 

11. Capturing macro-fiscal trends: data appendix  

Fiscal year/ 
quarter/ 
month 

CPI Food 
Price 
Index 

Fuel and 
light 

Core CPI WPI Food 
Price 
Index 

Mfg. 
products 

Fuel and 
power 

Core WPI 

% change y-o-y % change y-o-y 

FY19 3.4 0.1 5.7 5.5 4.3 0.6 3.7 11.5 4.2 

FY20 4.8 6.7 1.3 3.8 1.7 6.9 0.3 -1.8 -0.4 

FY21 6.2 7.7 2.7 5.5 1.3 4.0 2.8 -8.0 2.2 

FY22 5.5 3.8 11.3 6.1 13.0 6.7 11.0 32.9 10.9 

1QFY22 5.6 4.0 10.8 6.1 12.0 7.5 10.5 28.8 9.9 

2QFY22 5.1 2.6 13.0 6.0 11.7 3.6 11.5 28.2 11.3 

3QFY22 5.0 2.2 12.9 6.2 14.3 6.8 12.0 40.4 12.2 

4QFY22 6.3 6.3 8.5 6.1 13.9 9.0 10.2 33.2 10.4 

Feb-22 6.1 5.9 8.7 5.9 13.4 8.7 10.2 30.8 10.4 

Mar-22 7.0 7.7 7.5 6.4 14.6 9.3 11.3 31.8 11.4 

Apr-22 7.8 8.3 10.7 7.1 15.1 8.9 10.9 38.7 11.1 

May-22 7.0 8.0 9.5 6.1 15.9 10.9 10.1 40.6 10.4 

Home 
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Table A3: Fiscal indicators (annual growth rates, cumulated monthly growth rates, y-o-y)  

Source: Monthly Accounts, Controller General of Accounts, Government of India, Union Budget documents 
* Includes corporation tax and income tax  
** Includes customs duty, excise duty, service tax, CGST, UTGST, IGST and GST compensation cess. 
$as a proportion of revised estimate  
 

Source: Monthly Accounts, Controller General of Accounts, Government of India, Union Budget documents 
Note: IGST revenues are subject to final settlement.  
 
  

Fiscal 
year/month 

Gross tax 
revenue 

Corporate tax Income tax Direct 
taxes* 

Indirect 
taxes** 

Fiscal 
deficit 

% of GDP 

Revenue deficit 
% of GDP 

FY19 (CGA) 8.4 16.2 13.1 14.9 3.0 3.4 2.4 

FY20 (CGA) -3.4 -16.1 4.0 -7.8 1.7 4.7 3.3 

FY21 (CGA) 0.7 -17.9 -2.3 -10.7 12.7 9.2 7.3 

FY22 (CGA) 33.8 55.7 43.5 49.6 20.0 6.7 4.4 

FY23 (BE over FY 
22 RE) 

9.6 13.4 13.8 13.6 5.7 6.4 3.8 

Cumulated growth (%, y-o-y) % of budgeted target 

Sep-21 64.2 105.1 64.7 83.9 48.1 35.0 27.7 

Oct-21 55.8 91.6 53.3 70.9 44.0 36.3 27.5 

Nov-21 50.3 90.4 47.2 66.3 38.6 46.2 38.8 

Dec-21 44.2 66.5 50.5 58.7 31.5 47.7 36.4$ 

Jan-22 38.5 63.8 48.3 56.1 24.1 58.9 48.6$ 

Feb-22 36.6 61.3 45.7 53.3 23.3 82.7 79.7$ 

Mar-22 33.8 55.7 43.5 49.6 20.0 99.7 94.9$ 

Apr-22 36.5 75.2 59.6 65.9 10.1 4.5 -0.1 

Fiscal year/month CGST UTGST IGST GST  
compensation cess 

Total GST 
(Center) 

INR crore 

FY 2022 (RE)  5,70,000   -     -     1,05,000   6,75,000  

FY 2023 (BE)  6,60,000   -     -     1,20,000   7,80,000  

Monthly tax collection (INR crore) 

Sep-21  47,379   222   -634   8,489   55,456  

Oct-21  48,546   140   8,970   8,221   65,877  

Nov-21  49,238   118   7,238   9,442   66,036  

Dec-21  46,227   254   14,635   9,141   70,257  

Jan-22  69,662   432   -27,918   9,456   51,632  

Feb-22  48,169   159   7,903   10,100   66,331  

Mar-22  63,330   1,230   -14,480   9,092   59,172  

Apr-22  64,093   162   11,345   10,435   86,035  
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