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Highlights  
1. Real GDP growth decelerated to a 20-quarter 

low of 5.8% in 4QFY19, its fourth consecutive 
fall since 4QFY18. 
 

2. IIP growth improved to a six-month high of 
3.4% (y-o-y) in April 2019 from 0.4% (revised) 
in March 2019 led by a broad-based recovery 
across all sub sectors. 

 
3. PMI signaled a slight pickup in manufacturing 

but a further slowing down in services in May 
2019. 

 
4. CPI inflation remained stable at 3.0% in May 

2019. 
 

5. The RBI, in its June 2019 monetary policy 
review, lowered the policy repo rate for the 
third time in 2019 by 25 basis points to 
5.75%.  

 
6. The central government achieved its fiscal 

deficit target of 3.4% of GDP, in line with the 
FY19 revised estimate. 

 
7. The annual buoyancies of both direct and 

indirect taxes fell in FY19 relative to FY17 
and FY18. The buoyancy of direct taxes in 
FY19 was at 1.1 as compared to 1.6 in FY18 
while that of indirect taxes fell to 0.4 in FY19 
as compared to 1.8 in FY17. 

 
8. From its recent peak of 15.3% in November 

2019, growth in bank credit has fallen to a 
four-month low of 13.0% in April 2019. 

 
9. Growth in exports improved, but remained 

low at 3.9% in May 2019. 
 

10. Merchandise trade deficit widened to an 
eight-month high of US$15.4 billion in May 
2019. 

 
11. The OECD projected global growth to stabilize 

at a low level of 3.2% in 2019. More recently, 
in June 2019, the World Bank also forecasted 
global growth to fall to 2.6% in 2019, which is 
a downward revision of 0.3% points. 
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