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While there are increasing connections between the financial and the sustainability information ecosystems, 
there are additional voices in the sustainability information ecosystem, including but not limited to largely 
unregulated ESG ratings and data providers, civil society, including activist investors, and employees.

Defining the emerging sustainability information ecosystem

Data and 
modeling

ESG ratings

Reports 
and 

disclosure

Employees

Management
Board directors

Policymakers

Civil society

Auditors

ESG Ratings providers

Regulators

Investors

Taxonomies

TRUSTED, 

decision-useful, 
sustainability
information

The sustainability information ecosystem intends to serve two primary investor 
groups:

Those focused on 
financial risk 

Those focused on 
social impact

That is, those who seek material 
information related to the financial 

impact on a company of 
sustainability-related factors

That is, those who seek information 
about the company’s impact on its 
external surroundings (including on 

people, communities, the 
environment, and society)

To better suit the needs of investors looking for useful ESG data, those within the sustainability information ecosystem must build trust and improve collaboration
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Key EU ESG regulations timeline
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International ESG voluntary standards have been in the market for a long time, but now there are more stringent, mandatory ESG-related regulations that will
directly impact all industries. The EU Sustainable Finance Action Plan sets out a series of regulations that aim at integrating corporates’ and investors’ sustainability
reporting, including SFDR and the Taxonomy regulation.

EU Sustainable Finance Action Plan

2015

2019

Sustainable Finance Disclosure 
Regulation (SFDR)

Low carbon and ESG Benchmarks
Regulation

10th March 2021

Application of 
SFDR Level 1

20202018

EU Commission 
commences work on 
Sustainable Finance 

Action Plan

Publication of 
Taxonomy 
Regulation 

Paris 
Agreement 
(UNFCCC –

COP 21)

2022

Application of Taxonomy 
Regulation for SFDR and 

NFRD users

Proposal for a Corporate 
Sustainability Reporting 

Directive (CSRD)

2021 1st Jan. 2023

Application of SFDR 
Regulatory 

Technical Standards 
(Level 2)

2025

First 
application 
of CSRD for

for 
companies 
in scope of 
NFRD (FY 

24)

CSRD for 
other large 
companies 
not subject 

to NFRD (FY 
25)

2026

CSRD for 
listed SMEs, 

small and 
non-complex 

credit 
institutions 
and captive 
insurance 

undertaking 
(FY 26) 

CSRD for 
the non-EU 

country 
companies 

(FY 28) 

2027

2029

EU Non-
Financial 
Reporting 
Directive 
(NFRD)

2014
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Sustainable Finance Disclosures Regulation (SFDR) - Overview
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Sustainable Finance Disclosures Regulation (SFDR)

Applicability
All asset managers (IFMs) 

and funds 

Categorization of funds

Art. 8

Art. 9

Art. 6

Financial products promoting ESG 
characteristics with no sustainability 
objective (‘light green’)

Financial products with a sustainability 
objective (‘dark green’)

All other products

Information to be provided

Integration of 
sustainability 

risks in 
investment 
decisions…

For Art. 8 & 9

Proportion of 
investments in 
the portfolio 
aligned with 

the Taxonomy

How it reflects 
on the 

remuneration 
policy

Consideration of 
Principal Adverse 

Impacts of 
investments on 
sustainability 

factors

ESG 
categorization 
of the financial 

product

Main implications

1
Website of the IFM or 
of the product

Pre-contractual 
documents Periodic reports

Where to disclose

2 3

Main challenges to be addressed 

Collecting data from investee companies: the accuracy of disclosure at fund-
level depends on the quality of disclosure at asset-level from assets in the
portfolio

SFDR introduced mandatory ESG disclosure requirements for asset managers
and other financial markets participants. It aims to foster more transparency
with respect to sustainability risks, adverse sustainability impacts and
financial products targeting sustainability-linked objectives

SFDR is integrated by the Regulatory Technical Standards (RTS) that specify
the manner in which the information reported in SFDR shall be disclosed

The RTS align with the Taxonomy the disclosures of financial market
participants

1

2

3

Integrating data from non-EU companies: Large non-EU companies have been
excluded from the European Commission proposal; however, they can be found in
EU funds portfolios

Selecting estimates: the accuracy of disclosure at fund-level will also depend on
the choice of estimates where data at entity-level is not available

10th March 2021: applicability of SFDR (Level 1)

1st January 2023: Applicability of SFDR RTS (Level 2)
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EU Taxonomy - Overview
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A significant contribution to at least one of the 6 objectives, assessed through technical assessment criteria by sector (quantitative and qualitative)

No negative impact on any of the 6 objectives ("Do No Significant Harm" principle, DNSH) assessed through technical evaluation criteria 

Compliance with social minimum safeguards: respect of OECD, ILO, and UN main conventions and principles on human rights and social practices

The regulation texts of the EU Taxonomy

Taxonomy Article 8

Article 8 introduces the obligation to report 
the share of revenue, investment and spend 
(i.e., Turnover, Capex and Opex) associated 
with "green" activities from 2021 financial 

year

Delegated Act on Climate Change 
Adaptation and Mitigation

Itreminds the Taxonomy’s context and intro-
duces 2 appendices for 

the Technical screening criteria and the 
DNSH principle for the 2 first objectives

Delegated Act on Article 8

The draft explains the content and 
presentation of the information to be 

disclosed ( e.g., Calculation of Taxonomy-
Aligned financial indicators)

Pending texts: Delegated Act and technical criteria on the 4 other objectives (official version expected by the Q1 2023)

Taxonomy Article 9

Article 9 describes the six environmental 
objectives

Nomenclature of Economic Activities (NACE) classification system

NACE (Nomenclature of Economic Activities) is 
the European statistical classification of economic 
activities. The Technical Expert Group has 
developed screening criteria for priority sectors 
within NACE to classify sustainable activities, 
linking the EU Taxonomy with the NACE code 
system. 

K Financial & Insurance Activities

B Mining and Quarrying

D Electricity, Gas, Steam & Air 
Conditioning Supply

L Real Estate Activities

Short definition

The EU Taxonomy is a classification system, which will be used to determine which corporate 
activities are sustainable.

The Taxonomy will create a common language for companies, investors, and society alike. 

Corporate activities (known as economic activities under the Taxonomy regulation), will need to be 
aligned with certain sustainability criteria to be considered sustainable or “green” under the 
Taxonomy Regulation. 

NACE sections eligible to EU Taxonomy

Climate change mitigation

January 2022

Climate change adaptation

January 2023

Sustainable used and protection 
of water and marine resources

Transition to a 
circular economy

Pollution prevention 
and control

Protection and restoration of 
biodiversity and ecosystems

Mandatory application date

Environmental objectives

A regulatory classification system for sustainable economic activities
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3 main principles to respect
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Corporate Social Responsibility Directive (CSRD) - Overview
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Extended coverage with new challenges

Which entities is it applicable to?

NFRD CSRD

Large ‘Public interest entities’ 
with > 500 employees:

Listed companies on EU regulated markets
Banks and insurance companies

11,700
affected companies 

concerned in EU

All large EU companies who meet 2 of the following 3 criteria:
>250 employees
> 40M turnover (revenue)
> 20M total assets (or balance sheet total)

49,000 
affected companies in EU 

>75% of total EU 
companies’ turnover -

revenue

All companies listed on EU regulated markets (except for 
listed micro-enterprises)

Listed SMEs 
Option to use simpler, proportionate reporting standards
Possibility to opt-out until 2028

Non-European companies with substantial activity in the EU 
market:

(i.e., > 150M annual net turnover in the EU) and
which have at least one subsidiary (large/listed) or branch 
(net turnover > 40M) in the EU
Separate EU reporting standards will apply (to be defined at 
later stage) not covering all reporting areas: focus on impact, 
no reporting on risksNFRD CSRD

The CSRD aims to ensure that companies publicly disclose adequate information about the risks, opportunities and impacts of their activities on people and the environment (i.e., principle of double 
materiality). Reported information should be consistent with EU regulations, including the EU taxonomy, an EU-wide classification system that establishes a list of environmentally sustainable economic 
activities. According to the directive, it should also be “comparable, reliable and easy for users to find and make use of with digital technologies.” 
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EY Luxembourg ESG services overview
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We help organizations set up 
strategies and action plans to 

address their sustainability 
risks and opportunities

We support organizations with 
the pre- and post-issuance of 

Green and Social Bonds

We help organizations to 
comply with the new ESG 
regulatory requirements

Advisory Services Assurance Services

ESG Regulatory 
compliance

Green and Social Bonds 
Services Sustainability Advisory Non-Financial Report 

Advisory
Non-Financial Report 

Assurance

Compliance with the latest 
regulatory requirements (EU 
Taxonomy, SFDR, NFRD and 
CSRD among the others)
Gap analysis and compliance 
requirements identification 
Support with the narrative 
preparation

Development of “green and 
social” criteria for use of 
proceeds definition
Review of internal processes 
and controls and definition 
of a monitoring system 
Adopt or define impact 
reporting methodology

Sustainability/Climate 
strategy development
Stakeholder engagement
Materiality analysis
Policy development
Quality management
GRESB Support
Decarbonization strategy 
development and 
implementation

Support in the adoption of 
generic and industry-
specific sustainability 
reporting frameworks (GRI; 
SASB; TCFD; CDP; etc)
Compliance with 
nonfinancial reporting 
regulations

Help companies comply with 
constantly evolving 
requirements and reporting 
frameworks
Assurance over the report 
content and data
Assurance of SFDR and 
Taxonomy disclosures

How we do it

What we do

We support organizations 
meeting the increasing 

stakeholders’ demand for 
greater transparency and 

reliability around non-financial 
performance

We support organizations in 
the transparency and 

reliability of their non-financial 
performance reporting
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