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Mongolia
Mongolia, situated between two of the world’s 
commodity superpowers, is a nation rich in mineral 
resources. Its geology and geography have attracted 
significant investment in recent years. The Asian 
Development Bank has predicted that Mongolia’s 
economic growth will remain solid in 2018 and 2019, 
albeit with slight moderation, following a strong 
performance in 2017 as coal exports and mining 
investments strengthened. 

This guide will provide you with some useful 
information on establishing a presence in Mongolia. 
It also includes comprehensive chapter on the tax 
environment including those applicable to the mining 
sector. 
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Establishing a presence
In accordance with the Company Law of 2011, the Civil Code 
of 2002 and the Law on Investment of 2013, foreign and local 
investors may conduct business in Mongolia through a number 
of organizational and legal forms. These organizational and legal 
forms can include joint-stock companies, limited liability companies 
(LLCs), partnerships, branches and representative offices. 

There are many financial, legal, commercial and tax implications 
arising from the choice of vehicle. For example, representative 
offices cannot conduct commercial income-generating activities 
and are not considered legal entities. Foreign companies that 
intend to engage in commercial income-generating business 
activities in Mongolia typically structure their presence through an 
LLC and tax branches are also available for certain operations

Limited liability companies (LLC)
Establishment

An LLC is formed on the basis of charter and decision of founders. 
The initial capital is provided by contribution from the shareholders 
and may take the form of cash or other property and property 
rights assessed in money equivalent.

LLCs may be founded by one or more individuals or legal entities 
and must have an appropriate state registration since they acquire 
legal status only when registered. For a foreign-invested LLC 
(a company with at least 25% foreign ownership), each foreign 
investor should contribute US$100,000. The share capital must be 
paid before registration. 

Shares and rights

There are only two types of shares: ordinary and preferred. There is 
no limit to the number of preferred shares that can be issued.

The holder of an ordinary share has the right to vote at the 
general meeting of shareholders and take part in the election of 
management bodies and the audit committee.

The holding of preferred shares grants the shareholders priority 
rights to receive dividends and (as determined by the company’s 
charter) to participate in prior distribution of property in the 
event of liquidation. A holder of a preferred share has no right to 
take part in the management of an LLC, except for certain cases 
provided by the law. 

Dividends may be paid in monetary form, as property or in the form 
of securities.

Registration

The registration of new foreign-invested companies in Mongolia 
takes place at the following agencies: the Legal Entity Registration 
Office (LERO), and the District Tax Office. Currently, registration at 
these agencies takes place separately.

A company should register a name with the LERO and complete the 
following steps: 

• ► Opening a US dollar bank account: Once the LERO has granted 
name approval, the applicant needs to open a US dollar bank 
account in the company’s name at a reputable bank (currently, 
Mongolia does not have any operational international banks). 
The required capital fund of US$100,000 for each foreign 
investor should be deposited into this account. 

The capital fund must remain in the account until registration 
has been completed. 

• ► Registration at LERO: The required documents to be submitted 
include an application form, charter, document confirming 
address, minutes of the foundation meeting, balance sheet 
confirming the required minimum amount of owner’s equity, a 
letter from the banking institution stating that the shareholder 
has maintained its accounts in good standing, and documents 
confirming the founders’ identities and payment of the state 
registration fee. The LERO will issue a certificate, which will be 
extended annually. 

• ► Making company stamp: After the LERO registration, a company 
stamp will be created. The company stamp is crucial and all 
official company documents, from banking slip to financial 
statements, must be stamped with it. 
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Rules for terminating a company

A company may be terminated in the following circumstances:

• ► By agreement of its shareholders

• ► Under the court’s decision as provided by legislation, including 
for insolvency reasons

Termination may be affected through reorganization or liquidation. 
Liquidation is carried out by a liquidation committee appointed by 
the general shareholder’s meeting, or in case of insolvency, by the 
courts. 

Importantly, the legal system does recognize the concept of 
collateralized assets provided as security for loans, investment 
capital or other debt-based financial mechanisms. 

The legal system also provides for foreclosure. All creditors have 
to go to court to collect securitized collateral, adding months to 
the entire collection process. Once a judgment is rendered, the 
disputant faces a relatively hostile environment to execute the 
court’s decision. 

Permanent Establishment
Separate to legal registration process, the Mongolian Tax Authority 
performs a tax registration of branches of foreign entities without 
having the branches registered legally with the state authorities 
in Mongolia (unless branches perform strictly or heavily regulated 
activities, such as branch of bank or other regulated financial 
institutions). This may be of a special interest for foreign investors 
who are not willing to have a legal registration in Mongolia (e.g. for 
conducting short or medium term business activities, or project 
based activities), but should be aware of the revised tax registration 
and filing requirements for PEs in Mongolia. However, as of date 
Mongolia only accepts PE registration from treaty partner country. 

PE registration requirements

A PE should be registered within 30 days after the respective 
activity or start of a project that has triggered existence of a PE. 
The MTA should issue a PE registration certificate within 3 business 
days of the application day4. The list of documents to be submitted 
to the MTA for PE registration include the following: 

• ► application letter, 

• ► document confirming PE address in Mongolia, copies of 
registration documents of foreign corporation in its jurisdiction 
e.g. incorporation certificate, 

• ► overview of the project background, 

• ► copy of service agreements, if any, and 

• ► documents confirming appointment of a director of a PE.

VAT Registration of PEs

A PE is considered a tax payer for VAT purposes in Mongolia; 
therefore, the general VAT rules should apply to the PE. Failure to 
register for VAT purposes, having met the registration threshold, 
may result in a heavy penalties and fines. 

Profit allocation to a PE taxed locally 

According to article 3.1.3 of the Corporate Income Tax Law of 
Mongolia, where a foreign enterprise, carries out business through 
a PE in Mongolia, a respective financial result should be attributed 
to that PE. The MTA also requires preparation of documentation 
that justifies profits allocated to PE (taking into account risks 
assumed and assets used by the PE and a headquarter). 

Currently there are no specific guidelines or rules in Mongolia for PE 
profit allocation. It is expected that such guidelines will be issued by 
the State authorities, but there is no clear timing set on this regard. 
Given that there are no clear rules in place yet, the MTA is likely to 
follow internationally-accepted approaches, e.g. OECD approach for 
PE income allocation. 

Investment law

On 3 October 2013, the Investment Law was introduced by the 
Mongolian Parliament, which repealed the Law of Mongolia on the 
Regulation of Foreign Investment in BESI. The BESI was introduced 
in May 2012, which was criticized significantly for unclear 
definitions and hectic procedures. 

The pinpointing article of the Investment law is the Stability 
Agreement. Both foreign and local investors may apply for a tax 
stabilization certificate to govern their investment, thereby securing 
stable tax conditions for a fixed term. The stabilization agreement 
can cover four types of taxes: corporate income tax, customs duty, 
value-added tax (VAT) and royalties. The term of a tax stabilization 
certificate depends on the amount of investment and its geographic 
location, as set out below. The stabilization certificate can be 
extended by half of the initial term granted, if certain conditions are 
met.
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Tax stabilization term for investors in mining, heavy industry and infrastructure

Investment 
amount
(MNT billion)

Application of tax stabilization certificate (years) Investment term 
(years)Ulaanbaatar Central region Khangai region Eastern region Western region

30–100 5 6 6 7 8 2

100–300 8 9 9 10 11 3

300–500 10 11 11 12 13 4

Above 500 15 16 16 17 18 5

• Source: Investment Law.

Tax stabilization term for investors in all other sectors

Investment amount (MNT billion) Tax stabilization 
certificate (years)

Investment term 
(years)Ulaanbaatar Central region Khangai region Eastern region Western region

10–30 5–15 4–12 3–10 2–8 5 2

30–100 15–50 12–40 10–30 8–25 8 3

100–200 50–100 40–80 30–60 25–50 10 4

Above 200 Above 100 Above 80 Above 60 Above 50 15 5

• Source: Investment Law.
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Taxation
Important notice: 
Please note that Mongolia is going through an extensive tax reform at the moment, and key tax laws including 
CIT Law and General Taxation Law are being revised as part of Government’s tax reform packages. The draft 
legislations on the tax reform package have been already submitted by Cabinet to Mongolian Parliament (the 
legislative body) a few months ago, and the draft laws are expected to be discussed and adopted at legislative 
body level starting from October 2018 once the autumn session of the Parliament opens, with an anticipated 
effective date of 1 January 2019.

Overview
The tax laws of Mongolia were updated to deal with the new market 
economy in the early 1990s, after the democratically elected 
Government took office following withdrawal of the former Soviet 
Union. The General Law of Taxation was introduced in 1993 and 
provides the infrastructure for the tax regime and other tax laws 
followed.

There are four principal tax laws affecting companies in the mining 
sector:

1. The General Law of Taxation: This law contains general 
provisions relating to tax but does not impose taxation. It 
also includes provisions regarding the administration of 
taxation, including the rights and duties of both taxpayers and 
administrators, and tax audit protocols.

2. The Mineral Law of Mongolia: It contains provisions specific to 
the prospecting, exploration and mining of minerals and also 
imposes royalties on mining license holders.

3. The CIT Law: The provisions within this law apply to all 
companies; there is no separate corporate tax law for mining 
companies.

4. The VAT Law of Mongolia: It is an indirect tax regime relevant to 
all companies, with no separate section for miners.

The Mongolian Tax Authority (MTA) is responsible for administering 
and collecting taxes and is composed of the General Department of 
Taxation (which is in charge of taxation); tax agencies; and offices 
of the capital city, provinces, districts and district tax inspectors. 

Investment or Tax Stability agreements
As mentioned earlier, the new Investment Law has been 
introduced, which covers an investment agreement or tax stability 
agreement. Please refer to Investment law section earlier, page 3 in 
the document for more details. 

Royalties
The primary tax that applies to mining companies is the royalty 
imposed on offtake under the Mineral Law of Mongolia. A mining 
license holder must pay a royalty that is calculated on the basis 
of total sales value of the minerals extracted. The sales value is 
determined differently depending on the product, as mentioned 
below.

• ► Exported products: The sales value is the average monthly price 
of the product or a similar product, based on regularly published 
international market prices or on recognized principles of 
international trade.

• ► Products sold or used on the domestic market: The sales value is 
the domestic market price for that product or a similar product.

• ► Products sold in international or domestic markets where it is 
impossible to determine market prices: The sales value is based 
on the revenue derived from the sale of the product as declared 
by the license holder.

The standard royalty rate is 2.5% for coal sold in Mongolia and for 
other common mineral resources sold in Mongolia. A 5% royalty is 
levied on all other minerals that are sold, shipped for sale or used. 
Mineral royalties are deductible for tax purposes.
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In 2010, the Parliament of Mongolia introduced an amendment to 
the Mineral Law and a new surtax royalty regime effective from 1 
January 2011. Under the new two-tier system, a surtax royalty is 
imposed on the total sales value of 23 types of minerals in addition 
to the standard flat-rate royalty. The surtax royalty rates vary 
depending on the type of mineral, its market price and the degree of 
processing, generally from 0% to 5% of market prices. Copper is an 
exception and attracts the highest rate of surtax royalty of up to 30% 
for unprocessed ore.

The rates for processed minerals tend to be lower than unprocessed 
minerals, ostensibly to encourage further local investment. No 
surtax royalty is charged on any minerals below a certain threshold 
market price, which varies depending on the type of minerals.

Royalties are generally applied to a benchmark tax base, which 
references spot prices. However, there is often discussion and 
negotiation with the MTA as to what is the appropriate base to use 
for royalties.

According to the Mineral Law amendment of January 2014, royalty 
for gold is 2.5% until 1st Jan 2019 if it is sold to the Central Bank or 
authorized banks. 

We have attached a comprehensive table in Appendix A, which sets 
out the rate structure for covered commodities.

Corporate income tax 
Mongolia operates a system of worldwide taxation both on 
corporations and individuals. The Law on General Taxation contains 
general provisions relating to tax (including tax administration and 
the rights of taxpayers and the tax authorities). However, it is the 
CIT Law that legislates which income and expenses are taxable 
or deductible. Although there is no official English translation of 
the CIT Law, from our discussions with the MTA, we have gained a 
strong understanding of how the MTA interprets the law and then 
applies it in practice. 

Taxpayers

Permanent residents of Mongolia are taxed on their worldwide 
income. A company is regarded as a permanent resident of Mongolia 
if it is incorporated in Mongolia or if a foreign entity has its head 
office in Mongolia. 

Non-residents of Mongolia are taxed on Mongolia-sourced income 
only. Non-residents are defined as foreign corporate entities that 
conduct business in Mongolia via a representative office and foreign 
entities operating there that do not qualify as permanent residents.

Taxable income

Taxable income is determined by excluding deductible expenses 
from operational income. Operational income is the income earned 
in the ordinary course of a business and includes income from the 
sale of extracted minerals, shares and securities and the sale of 
movable property. 

Corporate income tax rate

The corporate tax system is progressive, with annual taxable income 
of up to MNT3 billion subject to tax at a rate of 10%, and taxable 
profits in excess of this amount taxed at a rate of 25%. There is no 
separate tax rate for mining entities. 

Other tax rates

• ► Dividends: 10%

• ► Royalties: 10%

• ► Interest income: 10%

• ► Immovable property: 2%

Deductible expenses

Deductible expenses are explicitly listed in the tax legislation and 
include depreciation and amortization on noncurrent assets, interest 
payments on shareholder loans or any realized losses on foreign 
exchange rates. Any items not detailed as deductible in the tax 
legislation must be added back when computing taxable income. 
Mining operating expenses, including operational maintenance and 
repairs, and payment for work and services performed by others, 
are tax deductible in the year incurred.

If taxpayers use their own funds to establish a border crossing and 
related infrastructure and to repair and maintain it, an amount 
equivalent to these funds can be deducted from the investor’s 
taxable income.

Tax losses

Generally, tax losses can be carried forward for two years, and the 
use of such losses is limited to 50% of taxable income in any year. 
However, for companies in the mining and infrastructure sectors, tax 
losses can be carried forward four to eight years, depending on the 
investment amount. There is no percentage restriction on the use of 
these losses.
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Depreciation for tax purposes

Depreciation and amortization for tax purposes is calculated on a straight-line basis using the below rates.

Noncurrent asset Period of use (in years)

Building and construction 40

Machinery and equipment 10

Computers, computer equipment and software 3

Intangible asset with indefinite useful life 10

Intangible asset with definite useful life (includes license for mineral 
exploration and mining)

Valid period: for mineral and mining licenses, depreciation rates 
are determined by service payments done to acquire/transfer the 
license, license fee and sales value of the license

Other noncurrent asset 10

The depreciable value includes the excess of maintenance 
expenses over allowable limits. Leased assets shall be recorded in 
the financial statements of either a lessor or lessee upon mutual 
agreement of the contractual parties. 

Machinery and equipment typically includes equipment fixed or 
attached to a building, machinery and equipment fixed or attached 
to a construction, and machinery and equipment fixed or attached 
to the underground infrastructure. Other noncurrent assets 
typically include capitalized pre-stripping and overburden removal, 
underground shafts and roadways, draw points, ventilation shafts, 
and other underground infrastructure.

Land and inventory reserves are non-depreciable assets. Unused 
assets are deemed to have been sold.

Tax compliance

The tax year in Mongolia is the calendar year. The MTA delivers 
monthly and quarterly tax schedules to the taxpayer who must, 
in accordance with these schedules, pay tax before the 25th of 
each month. Taxpayers must also file quarterly returns within 20 
days after the end of each quarter. An annual return is due on 10 
February following the end of the tax year, and the taxpayer must 
settle all outstanding liabilities by this date.

Withholding tax (WHT)

Non-residents of Mongolia are subject to a 20% withholding tax 
on Mongolia-sourced income. This includes dividends, interest, 
royalties and services fees paid offshore.; 

Effective from 1 January 2015, non-residents who have bought 
bonds issued by Mongolian commercial banks at international and 
local stock exchange are subject to a 10% WHT on earned interest. 

Any WHT due must be paid over to the state within seven working 
days. All WHT statements must be submitted within 20 days after 
the end of the quarter, and an annual statement must be filed by 10 
February following the end of the tax year. 

Mongolian entities are required to withhold tax on domestic 
dividends and royalties to residents in Mongolia. The in-country 
WHT rate is 10%.

Double tax treaties

Double tax treaties can offer reduced WHT rates on most forms of 
passive income and can also operate to eliminate WHT from trading 
profits or purchases of goods. To date, Mongolia has signed 26 
double tax treaties, of which 24 are in force. 

The application of a double tax treaty is usually a self-assessment 
process. That is, there is no advance clearance required. However, 
taxpayers need to demonstrate that the recipient is a tax resident 
of the foreign country, which usually involves obtaining a certificate 
of residence from the foreign state.

A table of WHT rates for all of Mongolia’s double tax treaties can be 
found in Appendix B. 

Dividends

Dividends paid between permanent residents of Mongolia are taxed 
at a rate of 10%. Dividend income received by a non-resident from 
a permanent resident is subject to a 20% WHT. This rate may be 
reduced under an applicable double tax treaty.

Foreign tax relief

The domestic law states that a foreign tax credit is available only 
if the foreign tax is paid in a country with which Mongolia has a 
double tax treaty.

Capital gains 

Capital gains and losses are treated in the same manner as other 
taxable income and losses. Gains are subject to the progressive 
Mongolian corporate tax rates of 10% and 25%. The exception to 
this rule is that gains derived from the sale of immovable property 
are subject to tax at a rate of 2%. Gains derived by non-residents 
on the disposal of Mongolian assets may be exempt from tax if the 
transaction is appropriately structured.
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Indirect Transfer Rule

Under the recent new amendments to Corporate Income Tax Law, 
the transfer of mineral rights are not only subject to tax when 
directly transferred, but they are also subject to tax when they 
are transferred indirectly, by means of transferring shares in the 
company. Ultimate owners who meet certain criteria as discussed 
below shall be subject to 30% tax on gross basis (without any 
deductions) when they transfer their shares in the Mongolian 
operating entity that holds land rights or mineral rights including 
exploration rights and mining rights (referred hereafter as “Right 
Holder”), compared to if a direct and outright transfer of rights or 
licenses in made.

The term “ultimate owner” is broadly defined in the law as a legal 
person who participates directly or indirectly (through its ownership 
of shares in one or more legal entities) in control, management or 
assets of the Right Holder, and who:

1) Has greatest percentage of voting rights in the Right Holder; 

2) Has greatest percentage of shares or owns the biggest share of 
the company value in the Right Holder; and/or:

3) Is in any other similar circumstances in a similar nature to those 
indicated in (a) and (b) above. 

The amount of tax due shall be determined based on pro- rata basis 
meaning an ultimate owner is taxed from the disposal of its shares 
for the value which is a proportion of the value of the gross land 
rights or mineral rights.

Thin capitalization

Thin capitalization rules restrict deductions for interest where the 
debt–to-equity ratio exceeds 3:1. Interest paid in excess of this ratio 
is instead reclassified as a dividend that is taxable or subject to 
WHT. Only related party debt sourced from certain “investors” are 
subject to this restriction.

Transfer pricing

There are various provisions within the CIT Law and the General 
Tax Law that require related party transactions to follow the 
arm’s-length principles. Failing this, the tax authorities may seek to 
adjust the transaction to a fair market value. Both transfer pricing 
provisions in the CIT law and GTL have clauses which explain 
related parties to include entities which are connected in terms of 
management of control and/or ownership.

As an implementing guideline, the Ministry of Finance released 
guidelines setting out the pricing methodologies ( “Benchmarking 
Guideline 2015” which replaced 2007 version) that is applied 
by taxpayers on documentation requirements for related-party 
transactions. 

Value-added tax (VAT)
A VAT of 10% is imputed on the supply of taxable goods and 
services in Mongolia and on imports into Mongolia. In general, the 
taxable amount is the fair market value of the goods sold, work 
performed or services provided.

Transactions in a foreign currency are translated into the Mongolian 
currency of Tugrik (MNT) at the rate applicable on the tax date of 
the transaction.

Registration requirements

All taxpayers registered for VAT purposes are required to impute 
VAT on any taxable supplies and comply with the reporting 
requirements. 

• ► Taxpayers must register for VAT when taxable turnover exceeds 
MNT50 million.

• ► Taxpayers can voluntarily register for VAT when taxable 
turnover reaches MNT10 million. 

Failure to register for VAT after having met the registration 
threshold may result in various penalties. 

Scope of VAT

In general, VAT shall be imposed on the following goods, work and 
services:

• ► Goods sold in Mongolia

• ► Work performed in Mongolia

• ► Goods exported out of Mongolia for use or consumption outside 
Mongolia

• ► Goods imported into Mongolia for sale, use or consumption

VAT calculation and offset

Net VAT payable by a taxpayer is determined by subtracting the 
input VAT (VAT paid by a taxpayer to its suppliers) from the output 
VAT (VAT charged by the taxpayer) in a given reporting period. The 
excess of any input VAT over output VAT can be carried forward for 
offset against future VAT or other tax liabilities. VAT refunds and 
credits are available only once the taxpayer has registered for VAT. 
Pre-registration VAT is not creditable. 

An input VAT incurred on mineral exploration or pre-mining 
operation are not recoverable. Also, any input VAT incurred on 
capital expenditure shall not be allowed to be deducted as input 
credit or refunds. Certain mining goods when exported from 
Mongolia is subject to zero VAT treatment where input VAT 
incurred for such activity is refundable. 
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Reverse-charge VAT

Where the sale of goods or provision of services are rendered by a 
non-resident of Mongolia who is not registered for VAT in Mongolia, 
the Mongolian purchaser of these goods and services is required 
to self-assess and pay VAT to the state via a reverse-charge 
mechanism. 

The obligation to pay the VAT will be on the Mongolian purchaser of 
the services, in which the Mongolian entity will withhold VAT when 
making payment for the services received. The Mongolian entity 
pays the withheld VAT over to the state. 

VAT compliance

A person shall be an effective VAT withholder as of the day a VAT 
payer certificate (VAT certificate) is issued by the tax authorities. 
According to the new rules the person must apply for a VAT 
certificate within 10 working days of the day on which taxable sales 
income reaches MNT 50 million. Then the tax authorities must 
register within 3 working days for the issuance of a VAT certificate 
to the applicant.

Where total tax paid exceeds the tax liability, the excess can be 
credited against other taxes due, credited against future tax 
payments or refunded. Since refunds take six months to one year, 
credits are usually preferred.

An entity becomes a VAT taxpayer in Mongolia on the first day of 
the month following the one in which taxable turnover reaches or 
exceeds MNT50 million. The entity must submit their application for 
registration within three working days of this date.

Excise duty
Excise tax is levied monthly on goods manufactured in or imported 
into Mongolia. These goods include tobacco, alcohol, gasoline, 
diesel fuel, passenger vehicles, physical units of special-purpose 
technical devices and equipment used for betting games and 
gambling, and the activities of individuals and legal entities that 
conduct such activities.

Customs duty
Mongolia offers most favored nation treatment on customs tariff. In 
general, a customs duty may range between 0% and 40% depending 
on the nature or being a Non-MFN good. 

Typically, most import goods are subject to 5% Customs duty if 
accompanied with Certificate of Origin. 

Personal income tax
For local Mongolian companies employing local employees, the 
personal income tax (PIT) implications for those local employees are 
fairly straightforward: 10% tax on gross income. PIT rate is 20% for 
non-residents.

However, when foreign companies send employees to Mongolia for 
work, the personal tax implications become more complex. The 
foreign employees may have Mongolian tax obligations from the 
day they arrive. 

Employees are required to lodge PIT returns annually, on 15 
February following the year-end. 

Social security taxes
Mongolian citizens and foreign citizens employed on a contract 
basis by economic entities undertaking activities in Mongolia are 
subject to compulsory health and social insurance taxes. Both the 
employer and the employee are subject to tax at the below rates.

Types of social insurance Employer contribution Employee contribution

Old rates% Old rates%

2018 2019 2020 2018 2019 2020

Pension insurance 7.0 8.0 8.5 9.5 7.0 8.0 8.5 9.5

Benefit insurance 1.0 1.0 1.0 1.0 0.8 0.8 0.8 0.8

Health insurance 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0

Industrial accident and 
occupational disease 
insurance

0.8-2.8 0.8-2.8 0.8-2.8 0.8-2.8 - - - -

Unemployment 
insurance

0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2

TOTAL 11-13 12-14 12.5-14.5 13.5-15.5 10.0 11.0 11.5 12.5
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Appendix A: Royalty surtax rate table

Type of mineral Unit of measure Future market price 
(US$)

Surtax royalty rates (%)

Ore Concentrate Product

Copper Tonne 0–5,000
5,000–6,000
6,000–7,000
7,000–8,000
8,000–9,000
9,000 and above

0
22
24
26
28
30

0
11
12
13
14
15

0
1
2
3
4
5

Gold Ounce 0–900
900–1,000
1,000–1,100
1,100–1,200
1,200–1,300
1,300 and above

0
1
2
3
4
5

Zinc Tonne 0–1,500
1,500–2,000
2,000–2,500
2,500–3,000
3,000–3,500
3,500 and above

0
1
2
3
4
5

0
0.8
1.6
2.4
3.2
4

0
0.4
0.8
1.2
1.6
2

Molybdenum Tonne 0–35,000
35,000–40,000
40,000–45,000
45,000–50,000
50,000–55,000
55,000 and above

0
1
2
3
4
5

0
0.8
1.6
2.4
3.2
4

0
0.5
1
1.5
2
2.5

Iron Tonne 0–60
60–70
70–80
80–90
90–100
100 and above

0
1
2
3
4
5

0
0.7
1.4
2.1
2.8
3.5

0
0.4
0.8
1.2
1.6
2

Tungsten Tonne 0–25,000
25,000–30,000
30,000–35,000
35,000–40,000
40,000–45,000
45,000 and above

0
1
2
3
4
5

0
0.8
1.6
2.4
3.2
4

Fluorite Tonne 0–80
80–90
90–100
100–110
110–120
120 and above

0
1
2
3
4
5

0
0.9
1.8
2.7
3.6
4.5

Fluorite flotation 
concentrate

Tonne 0–200
200–230
230–260
260–290
290–320
320 and above

0
0.7
1.4
2.1
2.8
3.5

Tin Tonne 0–17,000
17,000–18,000
18,000–19,000
19,000–20,000
20,000–21,000
21,000 and above

0
1
2
3
4
5

0
0.8
1.6
2.4
3.2
4

0
0.5
1
1.5
2
2.5
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Type of mineral Unit of measure Future market price 
(US$)

Surtax royalty rates (%)

Ore Concentrate Product

Lead Tonne 0–1,500
1,500–1,800
1,800–2,100
2,100–2,400
2,400–2,700
2,700 and above

0
1
2
3
4
5

0
0.8
1.6
2.4
3.2
4

0
0.4
0.8
1.2
1.6
2

Non-processed coal Tonne 0–25
25–50
50–75
75–100
100–125
125 and above

0
1
2
3
4
5

Processed coal (dry 
and wet processing)

Tonne 0–100
100–130
130–160
160–190
190–210
210 and above

0
1
1.5
2
2.5
3

End products 
(semicoke, coke, 
gas, liquid fuel, coal 
chemical products)

Tonne 0–160
160–190
190–210
210–240
240–270
270 and above

0
0.5
1
1.5
2
2.5

Silver Ounce 0–25
25–30
30–35
35–40
40–45
45 and above

0
1
2
3
4
5

Magnesia Tonne 0–100
100–120
120–140
140–160
160–180
180 and above

0
1
2
3
4
5

0
0.9
1.8
2.7
3.6
4.5

Aluminum Tonne 0–2,300
2,300–2,600
2,600–2,900
2,900–3,200
3,200–3,500
3,500 and above

0
1
2
3
4
5

0
0.9
1.8
2.7
3.6
4.5

0
0.5
1
1.5
2
2.5

Rare earth elements Kg 0–10
10–20
20–30
30–40
40–50
50 and above

0
1
2
3
4
5

0
0.9
1.8
2.7
3.6
4.5

Phosphate Tonne 0–70
70–90
90–110
110–130
130–150
150 and above

0
1
2
3
4
5

0
0.9
1.8
2.7
3.6
4.5

0
0.5
1
1.5
2
2.5
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Type of mineral Unit of measure Future market price 
(US$)

Surtax royalty rates (%)

Ore Concentrate Product

Celite Tonne 0–200
200–250
250–300
300–350
350–400
400 and above

0
1
2
3
4
5

0
0.9
1.8
2.7
3.6
4.5

Quartz vein Tonne 0–30
30–40
40–50
50–60
60–70
70 and above

0
1
2
3
4
5

0
0.9
1.8
2.7
3.6
4.5

Rock salt Kg 0–40
40–50
50–60
60–70
70–80
80 and above

0
1
2
3
4
5

0
0.9
1.8
2.7
3.6
4.5

Potash Tonne 0–140
140–150
150–160
160–170
170–180
180 and above

0
1
2
3
4
5

0
0.9
1.8
2.7
3.6
4.5

Gypsum Tonne 0–9
9–11
11–13
13–15
15–17
17 and above

0
1
2
3
4
5

• Source: Article 47 of the Mineral Law of Mongolia
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Appendix B: Tax treaties and rates

Double tax treaty countries
Country Dividends (%) Interest (%) Royalties (%)

Austria
Belgium
Bulgaria
Canada
China
Czech Republic
France
Germany
Hungary
India
Indonesia
Kazakhstan
Korea (South)
Kyrgyzstan
Malaysia
Poland
Russian Federation
Singapore
Switzerland
Turkey
Ukraine
United Kingdom
Vietnam
Non-treaty countries

5/10* 
5/15* 
10 
5/15* 
5 
10
5/15*
5/10*
5/15*
15
10
10
5
10
10
10
10
0/5/10*
5/15*
10
10
5/15*
10
20

10
10
10
0/10*
10
0/10*
0/10*
0/10*
0/10*
0/15*
0/10*
10
5
10
10
0/10*
10
5/10*
10
10
0/10*
7/10*
10
20

5/10*
5
10
5/10*
10
10
0/5*
10
5
15
10
10
10
10
10
5
20 
5
5
10
10
5
10
20

*Please refer to the treaty for more information on the applicable rate.   Source: IBFD.
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EY in Mongolia
EY has been operating in Ulaanbaatar, Mongolia, since 1999. Being the first Big Four 
Accounting organization to operate in Mongolia, EY has gained extensive experience in 
successfully assisting clients in managing their cross-border investments.

Initially, EY served as an advisor to the banks and was at the forefront to help introduce 
international standards of financial reporting and accounting in preparation for local 
entities to face liberalization and globalization. Led by Adrian Chu, the Country Managing 
Partner, we have pioneered training on International Financial Reporting Standards and 
have worked with many Mongolian companies on their transition thereto. EY incorporated 
Ernst & Young Mongolia Audit LLC (EY Mongolia) in 2001. EY Mongolia has advised on 
tax matters throughout this time, and has also accelerated the development and growth 
of its Tax practice from 2011. In accordance with the new Law on Tax Advisory Service 
passed in 2012, we have separated our Tax department as Ernst & Young TMZ LLC. The 
new department is licensed by the Mongolian Ministry of Finance to provide tax advisory 
services.

Our Tax practice is led by Martin Richter, and our Tax teams shares more than 40 years of 
international tax experience, serving clients from all sectors of the Mongolian economy, 
such as mining, construction and engineering, drilling, banking, asset management, 
consulting and beverages, to name a few. Our fast-growing practice (Ernst & Young TMZ 
LLC) is geared toward gaining a mature understanding of our clients’ core business, their 
needs and primary value drivers. We are committed to providing exceptional client service 
and leading-practice services, and not just technical support. 

For more information on any of the issues discussed within this booklet, please contact:

Adrian Chu
Managing Partner, Mongolia
Ernst & Young Mongolia Audit LLC
Tel: +852 2629 3146
adrian.chu@hk.ey.com

Martin Richter
Partner, International Tax Services
Head of Tax Mongolia
Ernst & Young TMZ LLC
Tel: +852 2629 3308
martin.richter@hk.ey.com

Tengis Orsoo
Director, Tax Mongolia
Ernst & Young TMZ LLC
Tel: +976 11 314 032
tengis.orsoo@mn.ey.com

Khishignemekh Regzedmaa
Senior Manager, Tax Mongolia
Ernst & Young TMZ LLC
Tel: +976 11 314 032
khishignemekh.regzedmaa@mn.ey.com

Office location
Ulaanbaatar
EY
Suite 200, 8 Zovkhis Building,Seoul Street 21
Ulaanbaatar,Mongolia
Tel: +976  11  314 032
Fax: +976  11  312 042
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About EY
EY is a global leader in assurance, tax, transaction and advisory 
services. The insights and quality services we deliver help build trust 
and confidence in the capital markets and in economies the world 
over. We develop outstanding leaders who team to deliver on our 
promises to all of our stakeholders. In so doing, we play a critical role 
in building a better working world for our people, for our clients and 
for our communities.

EY refers to the global organization, and may refer to one or more, of 
the member firms of Ernst & Young Global Limited, each of which is 
a separate legal entity. Ernst & Young Global Limited, a UK company 
limited by guarantee, does not provide services to clients. For more 
information about our organization, please visit ey.com.
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All Rights Reserved.

APAC no.03007144 
ED None

This material has been prepared for general informational purposes only and is not intended 
to be relied upon as accounting, tax or other professional advice. Please refer to your 
advisors for specific advice.
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