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Key message from Gerald Lincoln, Country Managing Partner

This first Budget by Minister Padayachy departs from the tax -friendly
environment that Mauritius is renowned for.

Taxation at above 40% plus new pension charges of 3% and CSR of 2%
means we will lose this competitive advantage.

The levies imposed will be detrimental to investment and encourage
capital flight and brain drain.

Taxing turnover is dangerous at it ignores whether the company is
profitable or not.

The MUR 100 Bn to fund the recovery plan is much needed to counter
the 11% drop in our GDP.

MIC's injection of MUR 80Bn into key sectors is very welcomed.

Unemployment benefits are critically important to assist those who will
be out of a job.

The way we treat foreigners is being improved, by giving flexibility and
even allowing them to get Permanent resident status after only 3 years
of working in Mauritius.

Investment in infrastructure and the big -ticket items of Education,
Health and Security maintains our generous welfare state.

Overall, a budget set in unprecedented circumstances that calls for
solidarity and social protection.
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Key figures
Highlights of the 2020/2021 budget — More than MUR 100 Around MUR 40 billion earmarked for the @
_ & Dhillion earmarked for our implementation of projects relating to the Menu
B & Bl oe mesne de construction industry.
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22 S forecasting that the world Previous
O T m % GDP, in its best-case
g_.% a = scenario, would contract by
Latest forecasts point to a GDP o =2 around 3%in 2020.
: : ™SS FE
contraction ofup to 11 %this year,
the worst GDP contraction ever for DBM Ltd has earmarked MUR 10 billion to
our country. support distressed SMEs and Cooperative
Societies.

The National Social Inclusion Foundation will provide MUR 700 million to support NGOs in implementing
projects and programmes approved by the Foundation.

0)
Taxable income of the affected 13 J 6 /0

MUR 12 billion allocated to the individuals would be subject to Ui (el e E el man ) e L2i(E
) % of GDP. This will be due to the
health sector over the next fiscal year. 3 tax rate of nearly 409%. combined effect of lower revenue and

higher expenditure.
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Different recovery curves expected for different key sectors of the economy
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Time to recovery < 12 months 12 24 months > 24 months
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Education Manufacturing (local)

Hotel & food services

Several
measures
Manufacturing (international) have been
articulated to

Human health & social works
Wholesale and retail

support some

Agriculture (incl. sugar)

of the most
Selected Construction & Building Mat. Textile vulnerable
sectors of ] s sectors
Communication & ICT
the
economy

Transport & Storage Financial activities

Insurance

Real Estate (local) Real Estate (international)

Food processing

Professional, Scientific &

Technical Arts, Entertainment and

Recreation

Business Process Outsourcing

U-shape Prolonged U -Shape
(Local activities) (Depend on Intl. market)

Source: EY Analysis

Relatively smaller impact





































