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This first Budget by Minister Padayachy departs from the tax-friendly 
environment that Mauritius is renowned for.

Taxation at above 40% plus new pension charges of 3% and CSR of 2% 
means we will lose this competitive advantage.

The levies imposed will be detrimental to investment and encourage 
capital flight and brain drain. 

Taxing turnover is dangerous at it ignores whether the company is 
profitable or not.

The MUR 100 Bn to fund the recovery plan is much needed to counter 
the 11% drop in our GDP.

MIC's injection of MUR 80Bn into key sectors is very welcomed.

Unemployment benefits are critically important to assist those who will 
be out of a job.

The way we treat foreigners is being improved, by giving flexibility and 
even allowing them to get Permanent resident status after only 3 years 
of working in Mauritius.

Investment in infrastructure and the big-ticket items of Education, 
Health and Security maintains our generous welfare state.

Overall, a budget set in unprecedented circumstances that calls for 
solidarity and social protection.
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• GDP contraction of 11% expected

• Move towards progressive tax system 
with solidarity levy increasing to 25%

• State pension contribution of 3% for 
employees and 6% for employers on 
income of more than MUR 50k pm

• Social measures include construction 
of 12,000 social housing units (boost 
construction sector)

• Unemployment benefits of MUR 5,100 
pm for the next six months

• MUR 10bn fund by DBM to loan to 
distressed SMEs at 0.5% p.a.

Highlights of the 2020/2021 budget

Key figures
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More than MUR 100 
billion earmarked for our 
Plan de 'Relance de 
L’Investissement et de 
l’Economie'. 

MUR 12 billion allocated to the 
health sector over the next fiscal year. 

Latest forecasts point to a GDP 

contraction of up to 11 % this year, 
the worst GDP contraction ever for 
our country. 

3
4

 p
ro

je
ct

s 
in

 
th

e
 p

ip
e

li
n

e
 a

t 
th

e
 E

D
B

 w
o

rt
h

 
so

m
e

 M
U

R
 6

2
 

b
il
li
o

n

DBM Ltd has earmarked MUR 10 billion to 
support distressed SMEs and Cooperative 
Societies. 

As at today, the IMF is 
forecasting that the world 
GDP, in its best-case 
scenario, would contract by 
around 3% in 2020. 

The National Social Inclusion Foundation will provide MUR 700 million to support NGOs in implementing 
projects and programmes approved by the Foundation. 

Taxable income of the affected 
individuals would be subject to 

a tax rate of nearly 40%.
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1 Around MUR 40 billion earmarked for the 

implementation of projects relating to the 
construction industry.

13.6%
The budget deficit would reach 13.6 

% of GDP. This will be due to the 
combined effect of lower revenue and 
higher expenditure. 
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Different recovery curves expected for different key sectors of the economy
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US presidential 
elections, and 
aftermath of 

Brexit

Uncertainty
concerning 

Brexit and US 
trade policy

Source: EY Analysis

12 – 24 months< 12 months > 24 months

Hotel & food services

Arts, Entertainment and 
Recreation

Manufacturing (local)

Wholesale and retail

Construction & Building Mat.

Transport & Storage

Real Estate (local)

Professional, Scientific & 
Technical

Education

Human health & social works

Agriculture (incl. sugar) 

Insurance

Communication & ICT

Food processing

Business Process Outsourcing

Financial activities

Manufacturing (international)

Real Estate (international)

Textile

Time to recovery

Selected 
sectors of 

the 
economy

U-shape
(Local activities) 

Prolonged U-Shape 
(Depend on Intl. market)

Relatively smaller impact

Several 
measures 
have been 

articulated to 
support some 
of the most 
vulnerable 

sectors
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Economic growth is expected to slowly recover in 2022 after an 11% economic 
contraction for this calendar year Menu
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2.2%

4.0%

2.5% 2.5%

2020/212019/20 2021/22 2022/23

Inflation rate

-11.0%

-5.8% -7.0%

4.5% 5.0%

2019* 2019/20 2020/21 2021/22 2022/23

Economic growth

Budget deficit (% of GDP)Public debt (% of GDP)

The pandemic heavily impacted 
the economic activity of the 

country recording an historical 
contraction of 11%.

Government is relying on the 
construction, digital and 

innovative sectors as driving 
factors of future growth.

Meanwhile, the Mauritius 
Investment Corporation (MIC) is 

expected to support the recovery 
of key sectors (MUR80bn).

Balance budget for next fiscal 
year.

Shooting public debt level to 78% 
next fiscal year.

72.7%
78.2% 77.7% 75.3%

2019/20 2021/222020/21 2022/23

Source: Budget 2020/21

-13.6%

-3.0% -3.0%

2020/212019/20 2021/22 2022/23

-

* - Calendar year
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Clarifications required on the MIC as an integral instrument to the safeguard of 
distressed industries and support to the country’s recovery
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Source: Press Articles, EY Analysis

Financing 
sources

Mauritius 
Investment 
Corporation 

Investment 
focus

This measure is necessary to 
bail out some systematically 
important companies in 
tourism, leisure and 
manufacturing industries.

Proper governance and risk 
assessment framework will be 
critical in its operations.

Its role remains vague in the 
current context with the SIC 
already acting as investing arm 
of Government.

Strategic decisions will have to 
be taken by the MIC as its dual 
purpose is to also develop 
strategic investment in import 
substitution, clean energy 
industries and fintech among 
others.

Pharmaceutical

MUR 80 
billion

Funded from the reserves 
of the Bank of Mauritius

Government-to 
Government 

projects in Africa
(MUR 10bn)

Impacted businesses 
from the Covid-19

Innovative and 
strategic business

Financial support will be 

provided through range 
of equity and quasi 
equity instruments

Governance will be 

important to ensure we’re not 
throwing good money after 

bad

Conditions not yet known

Fishing and 
aquaculture
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Hospitality: Huge support expected to the sector from MIC

Our point of view

Key figures

• Hygiene and sanitary measures protocols to be established 
from arrival to departure of visitors

• Support to our national carrier expected to be done via MIC

• MIC support expected to be substantial for the sector
• Waiving of rental payment of state lands for hotels for the 

upcoming financial year
• Exemption of licence fees from Tourism Authority and 

Beach Authority for a period of 2 years

• Introduction of the Aparthotels Scheme to enable existing 
hotels to convert part of their accommodation units into 
serviced apartments that can be sold individually. 

• Design and implementation of a new branding strategy 
supported by the MTPA and the EDB.

The sanitary measures will boost travellers confidence in the 
destination and will encourage tourists to return to Mauritius. 
This measure may indicate the opening of the borders soon. 

This measure 

While extent and conditions of support to Air Mauritius are not 
provided, the continuing operations of Air Mauritius are 
critical to maintain our tourism industry and our global 
business.

We consider it essential that the tourism sector benefits from 
MIC as it is the main foreign exchange earner and a 
substantial employer.

The measure can provide inflow of cash for hotels but will 
depend on a weakening demand from local HNWI. The 
question remains whether this would be available to 
foreigners.

We support a coherent branding strategy for Mauritius, 
building on our status of a Covid-free destination.

Budget proposition

Direct GDP 
Contribution

6%
(20% incl. indirect)

Direct 
Employment

~50,000

Tourism receipts

MUR 63bn 
(2019)

36% 
(2019)

Estimated loss in 
tourism earnings1

MUR 94bn 
(Mar-Dec 2020)

1. EY analysis based on tourism arrivals for 2019 and average monthly tourism earnings for 2019 and assuming that frontiers remain closed until next year.  

Source : Statistics Mauritius 2019, EY analysis 

% FX receipts to total 
value of exports
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Financial Services: Action plan to ensure compliance of our jurisdiction with 
recommended international best practices

Budget proposition Our point of view

Key figures

Response to the EU List of High-Risk Jurisdictions
• Commitment to complete the exercise for the 5 remaining 

FAFT recommendations under the FATF Action Plan for 
Mauritius by September 2020 through various regulatory 
measures in order to avoid being listed on the EU list of 
high risk third countries issued by the European 
Commission .

Relief measures for SMEs
• DBM earmarked MUR 10 billion to support distressed SMEs 

and Cooperative societies and companies directly impacted 
by the Covid 19 pandemic in agricultural sector, providing 
facilities of up to MUR 10 million per enterprise at 0.5% 
interest per annum.

• Access to Factoring facilities through Maubank to ease 
cashflows of SMEs.

• A dedicated venture capital market will be set up at 
the Stock Exchange of Mauritius for start-ups and SMEs.

• Levy of 0.3% on the gross annual income for insurance 
companies, financial institutions.

• This shows the Government’s commitment to adhere 
to international standards and norms, namely in terms of 
good governance, transparency and strengthening the AML 
framework and regulations. The consequences would be 
dire for the whole Financial Sector in case these measures 
are "too little too late" and Mauritius is blacklisted.

• We welcome this measure. The DBM will play a key role 
in transmitting the package of stimulus to the economy to 
the SME sector.

• Follows up from last year where a digital platform was rolled 
out for SMEs. We support this measure as a way for 
innovative businesses to get access to additional sources of 
funding and also attract additional investors to our IFC.

• The levy appears to apply irrespective of the accounting or 
taxable profits of the company. To that extent, the levy 
does not favour investment.

Our point of view

DBM SME 
Support

MUR 10bn 0.3% of Gross 
income

Levy for FIs

By Sept 2020

Address FAFT 
Recommendations
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Budget proposition

Key figures

Our point of view

Budgeted spend

MUR40bn

Social Housing

MUR12bn 
for 12k

Labour force

55k (2019)

Public 
infrastructure

MUR10+bn

• Social housing: MUR 12bn planned for the construction of 
12,000 houses intended mainly for vulnerable families. 
Families earnings between MUR6,000 and MUR60,000 will 
benefit from such subsidies on cost ranging from 80% for 
the very poor to 30% .

• Continued investment of around MUR 28bn in 
infrastructure projects including Rivière des Anguilles dam 
(MUR 7.5bn), multi-modal Urban Terminals along the Port 
Louis – Curepipe corridor (MUR6bn), bridges and road 
construction (MUR5.2bn), and the completion of the metro 
to Curepipe.

• Setting up of a High-Level Committee chaired by the Prime 
Minister to accelerate processing and approvals of projects 
submitted to EDB for approval including the 34 projects 
already submitted worth MUR62bn.

This excellent measure will provide dignity to those who need 
the housing support most. In addition this will help 
the construction sector over the next few years.

Such investment in public infrastructure is welcome as it will 
help boost the economy and improve our quality of life.

We welcome the move to accelerate the approval process of 
pending projects. However, it remains to be seen whether the 
whole of the MUR62bn can be unlocked.
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Local manufacturing, Agri & entrepreneurship
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Budget proposition Our point of view

Key figures

• SMEs and distressed enterprises to benefit from loans 
(MUR 10bn earmarked) from DBM at an exceptional annual 
interest rate of 0.5% per annum.

• Ministries and Government Bodies to apply a margin of 
preference of 20% on public purchases to local 
manufacturing (30% to SMEs)

• A "Buy Mauritian Programme", including import quotas to 
protect local goods, and a minimum shelf space of 10% for 
locally manufactured goods in supermarkets

• Setting up a National Agri-Food Development Programme, 
and making 20,000 acres of abandoned land available on 
the platform for immediate cultivation use and 
establishment of price guarantee mechanism.

SMEs are among the most vulnerable organisations during 
this crisis. Subsidised loans and preferential access to 
government contracts will help many to survive the crisis and 
preserve employment.

Appropriate governance should, however, be in place for the 
allocation of the loans and monitoring of performance.

This measure will encourage local manufacturing and enable 
greater self sufficiency although customers will foot the bill 
for such protectionist measures in the short term.

Availability of land, technical support and price guarantees 
should help Mauritius move towards greater self-sufficiency.

Our point of view

FManufact.

12.7% of 
GDP

Agriculture

3.1% of 
GDP

Employment 
in Manufact.

97.4k

SMEs 

~110k

Employment 
in Agri

41.0k
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We continue to welcome the digitalisation of the economy 
and government measures to facilitate sharing of data and 
provide services more efficiently online. 
The establishment of the Mauritius Digital Transformation 
Agency reporting directly to the PMO should accelerate this 
transformation. 
In Mauritius and globally, COVID-19 has led to a more rapid 
adoption of digital, and we hope to see a continuation of this 
transition going forward.

Our health sector has demonstrated much resilience in 
addressing the challenges during the COVID-19 pandemic, 
and we welcome measures to further strengthen our health 
capabilities and contribute to the global pharma industry.

Budget proposition Our point of view

Key figures

• New Data Technology Park at Côte D’Or to enable a data 
driven economy encompassing 12 specialised centres 
from Additive Manufacturing to Deep Artificial 
Intelligence.

• Reinvigoration of the financial services sector with 
enablement of digital banking and Central Bank digital 
currency.

• MUR 8.4 billion investment for the expansion of the Safe 
City Project, Advanced Passenger Information System, 
Automated Fingerprint Identification System and Hi-Tech 
equipment for the Forensic Science Laboratory.

• Regulatory framework for pharmaceutical industry, 
including Medical Products Regulatory Authority Bill, 
telemedicine platforms, and Human Tissue Acts; and 
fiscal measures to encourage local pharma businesses.

• New National Centre for Disease Control and Prevention, 
to be equipped with latest technologies, and a National 
Laboratory Information Management System to better 
control infectious diseases. 

Our point of view

Data Technology 
Park at Cote d’Or

12 
centres

Health sector 
budget

MUR 
12bn

Automated 
fingerprint system

MUR 77.4 
million

Wireless network 
in 155 schools 

MUR 100 
million

MUR 137 
million

Passenger 
information system
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Budget proposition Our point of view

Key figures

• MUR 15bn earmarked to provide a monthly support of up 
to MUR 5.1k over the next 6 months to employees that 
have been furloughed.

• The National Pension Fund will be replaced by the 
Contribution Sociale Generalise to move towards a more 
progressive pension contribution system ranging from 
1.5% to 3% of the employee's monthly salary

• MUR 20bn to be injected to support SMEs and 
vulnerable households.

• Allocation of MUR 15bn to Education. New 
measures include setting up of 
eLearning Platform, and enhancing access to technology.

• We note continuity in measures geared towards a cleaner 
and greener Mauritius with the segregation of waste at 
source being encouraged.

We believe this is a much-needed positive measure to provide 
the necessary financial support for furloughed employees to 
sustain their essential living needs to maintain social stability.

We welcome the introduction of a progressive pension 
contribution scheme. However, it is unclear at this stage if the 
retirement benefit will remain universal or will vary based the 
level of contribution.

We welcome this initiative especially at a time of reduced 
income levels. However, more information on the underlying 
discrete measures is required to analyse further.

The Covid 19 outbreak and the curfew that ensued 
highlighted the pressing need for greater inclusiveness 
around access to education through technology. We, 
therefore, commend the planned investment to this end.

These measures are expected to impact positively on the 
attractiveness of the country to increasingly eco-conscious 
tourists and the overall quality of life. However, the eco-bins 
initiative should be extended to cater for the different types 
of waste.

Our point of view

Unemployment 
benefit

MUR 15bn

SMEs & vulnerable 
households

MUR 20bn

Education

MUR 15bn

Employee's 
contribution to CSG

1.5%/3%
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Budget proposition Our point of view

• Solidarity levy increased from 5% to 25% for income above 
MUR 3m, resulting in a tax rate of up to 40% from fiscal 
year ending 30 June 2021. 

• A company or group with a yearly gross income of more 
than MUR 500m is liable to a levy of 0.3% for insurance 
companies, financial institutions, service providers and 
property holding companies : for other companies it is 
0.1%.  Tourism companies and companies in the Global 
sector are not within the scope of the levy. 

This increase is exhorbitant and we expect that it is a 
temporary measure given the exceptional circumstances.  It 
only brings MUR 3bn while hurting investment and 
entrepreneurship. 

• The levy appears to apply irrespective of the accounting or 
taxable profits of the company, and therefore does not 
favour investment.

• The treatment of gross exempt income remains to be 
clarified;

• The exclusion of Global Business entities implies that the 
levy is discriminatory. 

Our point of view

Executive summary Fiscal measuresMIC Hospitality
Local manufacturing,

Agri & 
entrepreneurship

Innovation & 
Pharma

Social MeasuresFinancial Services
Construction & 
Infrastructure
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Who can I contact for more information?

Gerald Lincoln

Country Managing Partner

Tel: + 230 403 4777
Gerald.Lincoln@mu.ey.com

Donald Li Fook

Partner

Tel: + 230 403 4777
donald.lifook@mu.ey.com
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Ryaad Owodally

Partner

Tel: + 230 403 4777
Ryaad.Owodally@mu.ey.com
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About EY
EY is a global leader in assurance, tax, transaction and 
advisory services. The insights and quality services we deliver 
help build trust and confidence in the capital markets and in 
economies the world over. We develop outstanding leaders 
who team to deliver on our promises to all of our 
stakeholders. In so doing, we play a critical role in building a 
better working world for our people, for our clients and for 
our communities.

EY refers to the global organization, and may refer to one or 
more, of the member firms of Ernst & Young Global Limited, 
each of which is a separate legal entity. Ernst & Young Global 
Limited, a UK company limited by guarantee, does not 
provide services to clients. For more information about our 
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Ernst & Young LLP is a client-serving member firm of 
Ernst & Young Global Limited operating in the US.

© 2020 Ernst & Young LLP.
All Rights Reserved.
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professional advice. Please refer to your advisors for specific advice.
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