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COVID-19: EMEIA EY Government Support Package
The Government of Romania has adopted a series of measures aimed at supporting public
services, people and businesses through the disruption caused by the COVID-19 outbreak.
The measures focus on supporting employment, providing cash flow support to businesses,
and increasing welfare support. These measures have become increasingly substantial as
Romania has moved to close some businesses, such as hotels, restaurants, entertainment
institutions.
The measures can be grouped into six main areas which are being delivered via three
distinct channels.

Areas being addressed:
1. Providing liquidity through financing schemes
2. Helping employers to protect jobs
3. Business support through removal of fixed
costs and provision of grants

These aims are primarily being delivered
through:
►

The banking system in terms of both financing
schemes that have been announced;

►

The central tax system (covering cash tax
deferral and technical employment support) as
well as the local tax system; and

►

State unemployment agencies

4. Cash-flow support, including tax deferrals
5. Administration, including governance
6. Benefits entitlements
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Romanian Government announced responses

3

Cash flow measures
No penalties and interest will be due for late payment of all tax liabilities falling due
after 21 March 2020 and 30 days following the end of the state of emergency.

Postponement of local taxes payments.
Discount for early payment of the corporate income tax / micro-enterprise income tax.

Liquidity and financing
Through the program for supporting
SMEs, IMM INVEST ROMANIA, state
guarantees can be provided in respect
of loans taken to make investments and
/ or financing of working capital.

Administration
Invoking force majeure clause for
SMEs.

There is an intention to implement an
accelerated VAT refund mechanism.

Possibility to switch from corporate income tax advance payments method to corporate
income tax standard payment method.
Suspension of forced execution.
The deadline for submission of the beneficial owner statement will be extended for 3
months after the termination of the state of emergency.
During the state of emergency the penalties provided in contracts concluded by SMEs
with the public authorities will not be due.
Importers of testing kits, medicines and protection equipment related to Covid-19 are
exempt from import VAT.

Fixed costs and grants
Debtors may request creditors to
suspend credit instalments, interests
and fees due under credit and leasing
agreements executed before 30 March
2020.
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Other measures include postponement
of payment of utilities and rent for
SMEs.

Employment support
Technical unemployment allowance, capped at 75% of the Romanian gross average
salary, for employees having their employment contracts suspended because of the
effects of the COVID-19 pandemic.

Free paid days to parents, for the supervision of children, for the period the educational
units are closed during the state of emergency.
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Cash flow support: deferral of tax payments

The taxpayers could choose
to either postpone payment
of tax liabilities or make
payment on time and
receive a discount.

Tax liabilities payments

No penalties and interest
will be due for late payment
of all tax liabilities falling
due after 21 March 2020
and 30 days following the
end of the state of
emergency.

No penalties and interest will be due for late
payment of all tax liabilities falling due after 21
March 2020 and 30 days following the end of
the state of emergency.
These tax liabilities are deemed not to be
outstanding as per the provisions of the Tax
Procedure Code.

For more information

This an automatic payment
holiday with no application
required. Direct debit
payments will need to be
cancelled.

Mihaela Mitroi
Mihaela.mitroi@ro.ey.com

There is an intention to
implement an accelerated
VAT refund mechanism. The
exact details have not been
published yet.

Costin Manta (Indirect taxes)

►

►

At the time of writing, the 30 days after the end
of the state of emergency period will elapse on
16 May 2020, but there is an intention to extend
the state of emergency by another 30 days.

Local taxes payments
The payment deadline for the building tax, land
tax, means of transportation tax, and for
granting the discount related to the advance
payment is extended from 31 March 2020 to 30
June 2020.
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Practical considerations
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Tel: +40 742 200 903

Costin.Manta@ro.ey.com
Tel: +40 725 809 312

Practical considerations

For more information

The measures apply
automatically and no
application is necessary.

Mihaela Mitroi
Mihaela.mitroi@ro.ey.com

►

Tel: +40 742 200 903
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Cash flow support: cash tax management

The taxpayers could choose
to either postpone payment
of tax liabilities or make
payment on time and
receive a discount.

Who is eligible?
►

►

Discounts for early payment
of CIT and micro-company
tax liabilities will be
granted.
►
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CIT taxpayers and micro-company
taxpayers that pay the corporate
income tax/micro-company tax
liability for the first quarter of 2020
before the deadline of 25th April.

What does it cover?
►

•

Taxpayers who have a different fiscal
year are also eligible if tax due for
that respective quarter is paid before
the due date, provided that the due
date falls between 25 April - 25
June 2020.
The discount cannot be claimed on
the specific tax applicable to certain
industries (e.g., companies operating
in hospitality). Taxpayers that pay
both corporate income tax and
industry specific tax can only apply
for the discount in respect of the
corporate income tax.
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Depending on the company size, the
eligible taxpayers will receive the
discount for early payment as
follows:

•

5%, in case of large
taxpayers, and
10%, in case of medium and
small taxpayers, including
the micro-enterprise income
taxpayers.

How is it accessed?
►

The measures apply automatically
and no application is necessary.

Practicalities
►

►

We understand that the quarterly tax
return (form 100) will be amended
to allow micro-company taxpayers to
reflect the discount separately.
Other CIT taxpayers should also
include the discount in a distinct line
in the annual CIT return (form 101).

For more information
Mihaela Mitroi
Mihaela.mitroi@ro.ey.com
Tel: +40 742 200 903
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Cash flow support: VAT exemption on import of
certain products

Certain imported products
will benefit from VAT
holidays during the state of
emergency and the
following 30 days.

VAT Exemptions
►

►

►
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Importers of testing kits, medicines and
protection equipment related to Covid-19 are
exempt from import VAT.
VAT payers that import testing kits for Covid19, protection equipment and cleaning
agents, medical equipment and medicines
which are necessary for treating people who
have been infected with the virus will benefit
from deferral of payment of the import VAT
under the provisions of EO 33/2020. The
tariff codes for the products that benefit from
the VAT deferral are provided in the appendix
to the emergency ordinance.

Payment of the import VAT for such products
is suspended during the entire duration of the
state of emergency and 30 days after its
termination.
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Practical considerations
►

The VAT related to these
imports should be booked as
both input and output VAT
at the end of the taxable
period.

For more information
Costin Manta (Indirect taxes)
Costin.Manta@ro.ey.com

Tel: +40 725 809 312
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Taxpayers have an option to
switch from the CIT advance
payment method to the CIT
standard payment method.

Cash flow support: Cash tax management

Who is eligible?
►

►

The taxpayers should apply
for this option if the tax
result obtained in the first
quarter of 2020 is
significantly lower than a
quarter of the previous year
tax result.

The taxpayers who currently use the
CIT advance payment method to
estimate tax liability.

What does it cover?
►

►

The option can also be exercised by
taxpayers that applied a modified
fiscal year method in 2020.

The eligible taxpayers can switch to
the standard CIT payment method.
The taxpayers could make quarterly
tax payment based on the CIT
liability calculated by applying the
CIT rate to the effective tax result for
that respective quarter in 2020
rather than calculating CIT liability
using CIT paid in previous year.

How is it accessed?
►

The measures apply automatically
and no application is necessary.

Practicalities
►

►

The selected method of computing
the CIT liability will remain in place
for the entire fiscal year of 2020.

If a taxpayer applies the CIT advance
payment method and it concludes
that the profit tax calculated on the
effective result obtained in the first
quarter of 2020 is significantly lower
than the advanced payment amount,
it can use the effective CIT
calculation and improve its tax cash
flow/tax expense.

For more information
Mihaela Mitroi
Mihaela.mitroi@ro.ey.com
Tel: +40 742 200 903
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The IMM INVEST ROMANIA
Program is designed to
encourage and stimulate the
development of small and
medium-sized enterprises.
Through the program the
state will guarantee the
loans granted to finance
investments and working
capital requirements.

Liquidity and financing: IMM Invest Program

Who is eligible?
►

Small and medium-sized enterprises
(SMEs) that have no overdue debts,
loans or leasing from July 2019.

What does it cover?
►

►

How is it accessed?
►

Full details are not yet published.

►

►

►

►

The Ministry of Finance will provide a
guarantee up to 80% of the value of
financing granted to SMEs (or 90% in
the case of small businesses and
micro-enterprises).
Funding provided to finance working
capital cannot exceed average
expenditure on working capital and
is capped at EUR 1 million (or EUR
100k and EUR 200k for microenterprises and small businesses,
respectively).

Practicalities
►

►

►

Funding provided for investment
purposes will be capped at EUR 2
million.
Maximum amount that can be
guaranteed by the government: (i)
Double salary expenses for 2019; or
(ii) 25% of the company’s turnover
for 2019; or (iii) Liquidity needs
(working capital and investments)
for 18 months.
The SMEs could also receive grants
of max. EUR 800k per company to
cover financing costs (e.g.,
commission and interest) due on the
loans guaranteed by the state.
The loans will need to be granted
before 31 December 2020.

►

►

Companies will need to consider if
they are eligible to participate (i.e.,
type of enterprise, consolidated
financial results for affiliated
companies, etc).
The online applications are
considered on the first come first
serve basis.
A company is required to provide a
written commitment from the
company to not layoff any employee
until 31 December 2020. If a
company lays off an employee for
whatever reason (including
underperformance), it will be in
breach of the written commitment.
The maximum term of financings is
120 months in respect of investment
loans; and 36 months in respect of
loans to finance working capital.
Lines of credit may be extended by
maximum of 36 months.

For more information
Andreea Cosmanescu
andreea.cosmanescu@ro.ey.com
Tel: +40212047953
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Fixed costs: Suspension of credit instalments,
interests and fees

Debtors may request
creditors to suspend credit
instalments, interests and
fees due under credit and
leasing agreements
executed before 30 March
2020.

Who is eligible?
►

Any natural person or a company
(other than a credit instruction) that
entered into credit and leasing
agreement before 30 March 2020.

Practical considerations
►

►

►

►

►

Debtors should send the request by
14 May 2020.

Practical considerations
►

The suspension period may vary
between one month and nine
months, but it will not extend beyond
31 December 2020.
The deferred months will be added to
the total period of the credit, even if
the maximum credit period in the
creditor's internal lending rules is
exceeded.
However, if this extension exceeds
the maximum age limit of the debtor
(in most cases 60 or 65 years), the
credit must be reviewed in order to
fall within the legal age limit of the
debtor.

►

The creditors (banks, non-banking
financial institutions and their
foreign branches operating in
Romania) will review the
requests received in accordance with
the conditions provided by the new
emergency ordinance and will be
required to implement rules adopted.
For example, loans must not be
accelerated, any arrears must be
paid before the request for
suspension, and the debtors’ income
must have been directly or indirectly
affected by the current situation (for
debtors that are not individuals, this
may be evidenced by emergency
certificates issued by the
competent authorities).

Interest on outstanding amount is
capitalised into the credit balance as
of the end of the suspension period;
except for retail mortgage loans,
where the ancillary interest for the
suspension period represents a
distinct and independent claim
(guaranteed by the Romanian state).

For more information
Radu Diaconu

radu.diaconu@ra-law.ro
Tel: +40 721 292 758

24 April 2020
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Other measures: Postponement of payment of
utilities and rent for SMEs and force majeure clause

SMEs holding a State of
Emergency Certificate
issued by the Ministry of
Economy, Energy and
Business Environment could
postpone payment of
utilities and rent.

Postponement of payment of
utilities and rent
Small and medium-sized enterprises
(SMEs) that interrupted wholly or
partially their business activity based on
the decisions of the public authorities
during the state of emergency will
benefit from deferred payment of
utilities and rent for the building used as
a registered office and/or secondary
office.

Practical considerations

For more information

SMEs should hold a state of emergency
certificate issued by the Ministry of
Economy, Energy and Business
Environment

Radu Diaconu

The debtors are required to send a
request the creditors that fulfills the
following conditions:
► The request is submitted in a form of
a written letter or by electronic mail
or orally
►

It is submitted within 45 days from
the entry into force of the present
emergency ordinance (30.02.2020).

The creditor will analyse the request
and approve it in accordance with the
conditions provided in the emergency
ordinance.

Force majeure clause

Practical considerations

In respect of the existing agreements,
force majeure may be invoked against
SMEs only after the proven attempt to
renegotiate such agreements and to
adjust the clauses by taking into
consideration the exceptional conditions
resulting from the state of emergency.

SMEs have to demonstrate that their
revenues dropped by 40% or suffered
other financial losses amid the Covid-19
crisis to get a special certificate (State
of Emergency Certificate) that they can
use in bilateral contracts with lessors or
utility suppliers for deferring the
payment of rents or utility bills.
Landloards or utility suppliers could
only invoke the force majeure clause
against the SMEs holding such a
certificate only after an attempt to
renegotiate the contract.

24 April 2020
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radu.diaconu@ra-law.ro
Tel: +40 721 292 758
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Employment support: Technical unemployment
allowance

During the state of
emergency, the Romanian
Government will grant
technical unemployment
allowance capped at 75% of
the Romanian gross
average salary
(respectively, RON 5,429).

Who is eligible?
►

►

Companies that suffered a
temporary reduction or
discontinued business
operations (in whole or in
part) due to the COVID-19
outbreak are considered
eligible.

►

Other beneficiaries

The technical unemployment
allowance will be granted to
employees having their employment
contracts suspended due to the
temporary reduction or discontinued
business operations (in whole or in
part) of their employers due to the
COVID-19 outbreak.
Employees with multiple employment
contracts (full time / part time) are
also eligible, except where the
employees continue to be
remunerated under their full time
contract during the state of
emergency.
If an employee has multiple
employment contracts which are all
suspended during the state of
emergency, the amount of the
highest salary under one
employment contract will be taken
into account when calculating the
technical unemployment allowance.

►

►

►

The technical unemployment
allowance granted by the
Government is capped at 75% of the
Romanian gross average salary
(respectively, RON 5,429).
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►

Individuals who earn income
exclusively from copyright and
related rights.
Athletes.

►

Practicalities
►

►

►

What are the amounts granted?
►

Various professionals, as defined by
the Romanian Civil Code (e.g. self
employed individuals).

►

►

Employment contracts must be
suspended by a unilateral decision
made by the employer. Employees
should not perform any work during
the time they receive technical
unemployment allowance.
Collective bargaining agreements
remain in force during the state of
emergency and their provisions
should still be considered.
Employers are required to submit (i)
an application accompanied by an
affidavit and (ii) the list of employees
who will receive the allowance. The
application is submitted online
https://aici.gov.ro.
The allowance will be paid from the
unemployment insurance state

budget within maximum 15 days
from the date of submitting the
application.
Employers must pay the affected
employees within maximum 3 days
from the date they received the
amounts from the state.
A draft law was approved by the
Romanian Parliament which would
prohibit employers to cancel the job
positions and dismiss those
employees who received the
government support, for a period of
time equivalent to the one during
which they received the allowance.
The draft law is not currently in
force.

Other types of employment
support
►

►

Free paid days are available to
parents to supervise children while
the educational institutions are
closed during the state of
emergency.
For each free day granted, parents
will receive an allowance of 75% of
the monthly gross salary, capped at
75% of the Romanian gross average
salary (respectively, RON 5,429).

For more information
Radu Diaconu

Anca Atanasiu

radu.diaconu@ra-law.ro

anca.atanasiu@ra-law.ro

Tel: +40 721 292 758

Tel: +40 372 358 950
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Other measures: Suspension of forced execution and
public authority contracts

Collection of unpaid tax
liabilities by way of freezing
the bank account will either
be suspend or not initiated.

Suspension of forced execution

During the state of
emergency the penalties
provided in contracts
concluded by SMEs with the
public authorities will not be
enforced.

►

►

►

Collection of unpaid tax liabilities by
way of freezing the bank account will
either be suspend or not initiated.
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This measure applies from 21 March
2020 until 30 days after the state of
emergency ends.

►

The exceptions are the recovery of
the outstanding tax liabilities
established by court decisions in
criminal proceedings or arising from
commitment of offenses.
No additional procedures are
required from the tax authorities in
order to implement these provisions.

Public authority contracts
►

Practicalities

The penalties provided in contracts
concluded by SMEs with the public
authorities will not be enforced.
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Practicalities
►

This measure applies during the
state of emergency

For more information
Mihaela Mitroi
Mihaela.mitroi@ro.ey.com
Tel: +40 742 200 903
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Other measures: Extension of the deadline for
submitting the beneficial owner statement

The deadline for submitted
the UBO statement has
been extended by 3 months
after the end of the state of
emergency.

Who is eligible?
►

►

►
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All privately owned companies
registered prior to 21 July 2019
must file an ultimate beneficial
owner (”UBO”) statement within 15
days after the approval of their
annual financial statements for
2019 or by 21 July 2020, whichever
comes first.
The UBO statement is executed by
its legal representative and contains
information on its UBO (e.g., full
name, date of birth, personal
identification number, details on how
control is exercised over the
company etc).
UBO statement is due when the
company is incorporated and first
registered with the Trade Registry;
annually, 15 days after its financial
statements have been approved; 15
days after any change in UBOs.
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Practicalities
►

The deadline for submitted the UBO
statement has been extended by 3
months after the end of the state of
emergency.

For more information
Mihaela Mitroi
Mihaela.mitroi@ro.ey.com
Tel: +40 742 200 903
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Global EY COVID-19 Stimulus Response Tracker

Our tracker provides a
snapshot of the policy
changes that have been
announced in jurisdictions
around the world in
response to the COVID-19
crisis.

Key jurisdictions covered by the Response Tracker include:

Policy changes across the
globe are being proposed
and implemented on a daily
basis.
The document will be
updated on an ongoing
basis but not all entries will
necessarily be up to date as
the process moves forward.

►

Australia

►

Denmark

►

Malaysia

►

Sweden

►

Austria

►

France

►

New Zealand

►

Switzerland

►

Belgium

►

Germany

►

Norway

►

Taiwan

►

Brazil

►

Greece

►

Puerto Rico

►

Thailand

►

Canada

►

Hong Kong

►

Romania

►

Ukraine

►

China

►

Indonesia

►

Singapore

►

United Kingdom

►

Colombia

►

Italy

►

Slovak Republic

►

United States

►

Cyprus

►

Japan

►

Slovenia

►

Czech Republic

►

Luxembourg

►

South Korea

►

Spain

To download the latest Response Tracker visit:
ey.com/en_us/tax/how-covid-19-is-causinggovernments-to-adopt-economic-stimulus--
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