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Draft Currency Law 

Amendments Have Been 

Submitted to the State 

Duma 

Has a step been taken towards liberalizing currency 
regulations? 

On 18 June the Government submitted a bill1 to the State 
Duma setting out substantial amendments to the Law on 
Currency Regulation2.  

The bill sets out to ease repatriation rules and expand the 
range of permitted currency operations for residents, but at 
the same time places further obligations on residents with 
regard to the declaration of accounts (and not only bank 
accounts) and the reporting of loans.  

 

 

  

                                                             

 

 

1 Draft law record card 

2 Federal Law No. 173-FZ of 10 December 2003 “On Currency Regulation and Currency Control” 
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Easing of conditions for resident 
individuals in dealings with non-residents. 
Automatic exchange of information in 
action 

In its present form, the Law on Currency 
Regulation provides a fairly detailed list of cases 
in which individuals may credit funds received 
from non-residents to accounts with banks in 
OECD and FATF countries. 

Despite the current level of detail, residents 
frequently have difficulty in determining 
whether a particular operation involving the 
crediting of funds to a foreign bank account is 
classed as permitted or prohibited. 

The bill refines and expands the list of cases in 
which resident individuals may credit funds to a 
foreign account. 

For example, in addition to their existing rights, 
individuals would be able to credit money 
received from non-residents to bank accounts in 
OECD and FATF countries without restriction 
provided that the countries concerned 
participate in the automatic exchange of 
information. This would give resident individuals 
much greater freedom to credit funds to their 
foreign accounts. 

In addition, individuals would not be obliged to 
submit transaction statements for such an 
account/deposit provided that the total amount 
credited to or debited from the account over a 
reporting year (or the balance of funds at the 
end of a reporting year) does not exceed 
600,000 roubles or the equivalent in foreign 
currency. 

Only “special residents” 3 have so far been 
exempted from the obligation to submit 
statements (irrespective of the amount of funds 
in their account). 

In practical terms, there are still various issues 
and complications surrounding the crediting of 
proceeds from trust management under an 

                                                             

 

 

3 Resident individuals who spend a total of more than 183 
days outside Russia (clause 8 of Article 12 of the Law on 
Currency Regulation)  

agreement with a non-resident. The bill makes 
some attempt to address this by inserting a 
condition that allows the crediting of funds paid 
back to a resident individual who previously 
placed them under management. The current 
version of the Law refers specifically to income 
from money or securities placed under trust 
management. The proposed changes introduce a 
measure of clarity, but fail to take into account 
all the factors involved in trust arrangements 
with non-residents under foreign law.  

Proceeds from the sale of metals brought 
within the scope of the Law 

The current version of the Law on Currency 
Regulation does not apply to transactions 
involving precious metals and does not deal with 
the crediting of income from such transactions. 
The question of what accounts may be used to 
hold income from sales of precious metals has 
been a subject of regular debate. 

Under the proposed amendments to the Law, 
such funds may be credited to a foreign account 
of a resident in cases where such payment is 
required under the law of a foreign state. 

Resident – special resident transactions  

The proposed changes allow residents to pay for 
goods, work and services supplied to them by 
“special residents” who hold private 
entrepreneur status under the laws of the 
foreign state in which they are staying by 
transferring funds from their Russian bank 
accounts/deposits to the foreign bank accounts 
of those “special residents”. 

The applicability of this provision would require a 
detailed tax analysis of what constitutes private 
entrepreneur status for a “special resident” 
under the laws of the foreign state concerned. 

Broker accounts brought within the scope 
of the Law 

Under the bill, the scope of the law would be 
extended to include accounts/deposits held by 
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residents with foreign financial market 
organizations4.  

The amendments only require the Federal Tax 
Service to be notified of such accounts (opening, 
closure and changes in details) in the same way 
as accounts with foreign banks. 

The Bank of Russia, for its part, would establish 
cases in which funds may be credited to and 
debited from such accounts. 

The explanatory note to the bill states that this 
amendment stems from the need to keep track 
of information about transactions on such 
accounts that is supplied to and by the Federal 
Tax Service in the context of the automatic 
exchange of information. 

Monitoring of loans 

The bill makes an amendment requiring 
residents to inform a bank of the time within 
which the amount of a loan in any currency is 
expected to be received from non-residents into 
their accounts. 

Repatriation of revenue from foreign trade 
transactions 

The bill envisages a gradual phasing out (over 
the period from 2020 to 2024) of the 
compulsory repatriation of export revenue in 
roubles arising from settlements between 
residents and non-residents. 

There is undoubtedly a positive trend towards 
easing the rules on repatriation, as the business 
community has been pressing for, but foreign 

currency contracts have so far been left out of 
the equation. 

When will the Law take effect?  

It is planned that the main amendments to the 
Law would come into force on 1 January 2020, 
partly to give regulators enough time to draft 
the secondary legislation needed for the 
effective implementation of the bill. 

What does it mean for you? 

The introduction of the automatic exchange of 
information in Russia has confronted residents 
with a new reality in which information already 
possessed by the regulator has to be reconciled 
against information that it will receive or has 
already received in the context of automatic 
exchange. 

There is clearly a need to review current 
currency operations and accounts and, where 
necessary, bring them into line with current 
legislative requirements. 

We would be happy to provide you with our 
support and assistance in these matters and will 
keep you informed of any developments relating 
to the bill. 
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4 Other financial market organizations are organizations 
that have the right to provide services involving the 
attraction from residents and placement of money or other 
financial assets for storage, management, investment and 

(or) the performance of other transactions in the interests 
of a resident or directly or indirectly at the expense of a 
resident 
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