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TO ALL KNOWN CREDITORS 7 December 2020

Ref: R/ISJW/PT/CD/MF/GasTag

Email:
Mawgaen.Farrell@parthenon.ey.com

Dear Sirs

Gas Tag Ltd (in Administration) (‘the Company’)

| write further to my appointment as Joint Administrator of the Company and attach a copy of my
Statement of Proposals (‘the Proposals’) in accordance with Paragraph 49 of Schedule B1 to the
Insolvency Act 1986.

As you will note from the Proposals, we consider it unlikely that sufficient funds will be available to
enable a distribution to unsecured creditors other than by virtue of the prescribed part. As a
consequence, | do not propose to seek a decision on approval of the Proposals from creditors.

Creditors whose debts amount to at least 10% of total debts of the Company may requisition a decision
(either by a decision procedure or deemed consent procedure) on approval of the Proposals if they
deliver to me, within 8 business days of the date of delivery of the Proposals, a request which fulfils the
requirements of Rule 15.18 of the Insolvency (England and Wales) Rules 2016 (the Rules). In
accordance with Rule 15.19 of the Rules, | may require a deposit as security for payment of the
expenses associated with convening a decision procedure or deemed consent procedure and will not be
obliged to initiate the procedure until | have received the required sum.

In the event that a decision is not requested by creditors under paragraph 52(2)(c) of the Insolvency Act

1986, the Proposals will be deemed to be accepted. The basis of the Joint Administrators’ remuneration
and Category 2 disbursements will be approved by the secured creditors and the preferential creditors in
accordance with the provisions of Rule 18.18 of the Insolvency (England and Wales) Rules 2016.

As the Joint Administrators propose to ask for the basis of their remuneration to be fixed on a time-cost
basis, they are required to provide creditors with an estimate of the remuneration to be charged and
details of expenses incurred and likely to be incurred. The information is attached as an appendix to this
letter.

If there are any matters concerning the Company’s affairs which you consider may require investigation
and consequently should be brought to our attention, please forward the details to me in writing as soon
as possible.

The UK firm Ernst & Young LLP is a limited liability partnership registered in England and Wales with registered number OC300001 and is a member firm of Ernst & Young Global Limited.
A list of members’ names is available for inspection at 1 More London Place, London SE1 2AF, the firm's principal place of business and registered office. Ernst & Young LLP is a multi-
disciplinary practice and is authorised and regulated by the Institute of Chartered Accountants in England and Wales, the Solicitors Regulation Authority and other regulators. Further details
can be found at http://www.ey.com/UK/en/Home/Legal
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Should you have any queries relating to this letter or any other aspect of the Administration, please do
not hesitate to contact Mawgaen Farrell of this office at Mawgaen.Farrell@parthenon.ey.com.

Yours faithfully
for the Company
\

(S,
Ji= [ v~
J P Sumpton

Joint Administrator

Encs: Joint Administrators’ Statement of Proposals
Fee estimate and details of expenses

S J Woodward is licensed in the United Kingdom to act as an insolvency practitioner by The Institute of Chartered Accountants in
England and Wales and J P Sumpton is licensed in the United Kingdom to act as an insolvency practitioner by the Insolvency
Practitioners Association.

The affairs, business and property of the Company are being managed by the Joint Administrators, S J Woodward and
J P Sumpton, who act as agents of the Company only and without personal liability.

The Joint Administrators may act as data controllers of personal data as defined by the General Data Protection Regulation
2016/679, depending upon the specific processing activities undertaken. Ernst & Young LLP and/or the Company may act as a
data processor on the instructions of the Joint Administrators. Personal data will be kept secure and processed only for matters
relating to the Joint Administrator’'s appointment. The Office Holder Data Privacy Notice can be found at
www.ey.com/uk/officeholderprivacy.at www.ey.com/uk/officeholderprivacy.




Appendix A

Fee estimate and estimate of expenses

Estimate of remuneration to be charged

The Joint Administrators intend to seek approval for their remuneration to be fixed on a time cost

basis. In accordance with Rule 18.16(4) of the Insolvency (England and Wales) Rules 2016, they
set out below their estimate of remuneration to be charged.

The estimate of remuneration is £806,669 plus VAT. An explanation of how this sum has been
arrived at is set out below and a more detailed breakdown of the expected costs is at the end of this

document.

Category of work

Accounting &
Administration

Bank and Statutory
Reporting

Creditors

Employee Matters

Immediate Tasks

Investigations & CDDA

Job Acceptance &
Strategy

Legal Issues

Millington Lord Sale
Process

Description of work to be completed

vV v.vVvYYy

vVYyVvyy

Overall management of the case, treasury and accounting

functions, statutory compliance diaries and time cost
reporting.

Preparing the Joint Administrators’ six-monthly progress
report and final report.

Receipt, recording and adjudication of creditor claims.
Correspondence with creditors.

Processing distributions to secured, preferential and
unsecured creditors (as applicable).

Processing payroll and managing employee matters
during the trading period.

Dealing with redundancies.

Dealing with any employee enquiries.

Processing employee claims (if applicable).

TUPE matters.

Completion of work streams requiring immediate
attention following the appointment, in order to execute
the strategy outlined in the Proposals.

Investigations into the Company’s affairs in accordance
with Statement of Insolvency Practice 2 “Investigations
by Office Holders”.

The Joint Administrators’ reports on the conduct of the
directors under the Company Directors Disqualification
Act 1986.

Matters relating to the appointments and initial planning
of the Administration strategy, including meetings with
the Company’s directors and management and
formulating and executing the strategy adopted.
Considering exit routes from Administration and
implementing the most appropriate route.

Dealing with any ad hoc legal issues.

Establishing reporting process and management of
business.

Preparing teaser and information memorandum.
Discussions with potential interested parties.
Dataroom management and provision of information.
Evaluation of offers and execution of sale.

Estimated time and

cost

Hours

92.6

71.0

119.7

92.5

7.0

70.0

3.8

17.1

532.9

40,424

30,321

46,592

45,295

6,085

41,013

3,378

12,762

266,297



Estimate of remuneration to be charged (continued)

Category of work

Other Assets

Other Matters

Property

Sale of Business

Statutory Duties

Trading

VAT & Taxation

v

v v vy

Description of work to be completed

Realising value from the Company’s other assets.
Assessing, quantifying and seeking to realise value from
assets not recorded in the management accounts of the
Company at the date of appointment, or assets not
included in other categories.

Dealing with any assets owned by third parties.

Recovery of the Company’s physical books and records,
and electronic records (including a back-up of the
Company’s servers and systems).

Liaising with the landlord of the Company’s premises.
Realising value from the Company’s leasehold interests (if
any).

Preparation of Information Memorandum

Sale of the business and trading assets of the Company in
pursuance of the Joint Administrators’ objectives.
Discussions with potential interested parties.

Dataroom management and provision of information.
Evaluation of offers and execution of sale.

Completion of statutory requirements of the
Administration, including notifications to creditors and
members, advertising the appointment and sending to
creditors and filing at Companies House

Preparation of the Joint Administrators’ Statement of
Proposals.

Trading the Company in Administration.

Accounting and banking issues relating to trading
including tracking of receipts, making payments to
suppliers and employees and dealing with undertakings.
Liaising with suppliers and customers.

Preparing corporation tax and VAT returns, with input
from EY VAT and tax specialists.

Assessment of the VAT and tax treatment of transactions
and agreements entered into during the Administration.
Preparing claims for VAT bad debt relief (if applicable).

Estimated time and

cost

Hours

17.0

1.6

3.3

301.6

154.0

67.2

34.9

11,180

697

1,716

178,033

70,050

35,984

16,842

Total

1,586.2

806,669




Details of expenses incurred and anticipated to be incurred

Statement of Insolvency Practice 9 (SIP 9) defines expenses as amounts properly payable from the

insolvency estate which are not otherwise categorised as office holders’ remuneration or

distributions to creditors. Expenses comprise sums paid or to be paid to third parties and sums paid
or payable to the administrators’ firm in respect of out of pocket expenses and costs which include

an element of shared or allocated costs.

Expenses expected to be incurred are £277,477.67 plus VAT, comprising:

Category of expense Estimated costs (£)
Expenses 276,987.67
Category 1 disbursements 410.00
Category 2 disbursements 50.00
Total 277,477.67

Further detail on the above expenses categories is shown below.

Expenses

The expenses incurred and anticipated to be incurred from the Company’s estate can be
summarised into the following categories:

Category of expense Description of expense incurred or to be incurred Estimate (£)

Costs to insure the Company’s assets and
operations during the Administration trading 1,300.00
period and thereafter.

Insurance >

» Costs of statutory advertising of notices in the

Advertising Administration. 189.00
Storage Storage of Gas Tags during the trading period.
Storage of Company books and records and the
. L . 538.50
Joint Administrators’ records for required
periods.
Legal costs » Legal advice in relation to the Administration

appointment.
» Legal advice regarding matters pertaining to

trading the business. 131,000.00
» Advising on the legal aspects of the sale of the

Company’s business and assets.
» Other ad hoc legal advice.

» Software subscriptions necessary for the

Subscription costs trading operations of the Company. 10,000.00
» Costs of rent, business rates, utilities and
Rent, service charge security for the period of occupation of the
o ) ) S 12,202.00
and utilities Company’s leasehold office premises in
Liverpool.
Business rates » Payment of business rates for the 3.000

Administration trading period.

Paid to 4 Dec
2020

94.50

23.00

4,956.64



Expenses (continued)

Category of expense

Employee costs

Payroll costs

IT costs

Dataroom costs

Telecoms costs

Bank charges

Description of expense incurred or to be incurred

Gross salaries of employees retained by the
Joint Administrators during the trading period
of the Administration.

Employers’ NIC, pension contributions and
private medical costs.

Expenses incurred by employees during the
trading period.

Cost of services provided by third party payroll
processing company.

IT costs associated with securing back-ups of
the Company’s records.

Costs of a third-party data room provider, used
to digitally host information to support the
process to sell the business and its assets.

Costs of telecoms services during
Administration trading period.

Charges associated with operation of the
Company’s bank accounts during the
Administration, including foreign exchange
transaction costs.

Estimate (£)

115,406.58

1,700.00

31.59

1,000.00

400.00

220.00

Paid to 4 Dec
2020 (£)

104,424.32

31.59

254.08

11.40

Total

276,987.67

109,795.53

Disbursements

SIP 9 defines disbursements as a type of expense which is met by, and reimbursed to, an office
holder in connection with an insolvency appointment. Disbursements fall into two categories:

Category 1 and Category 2.

Category 1 disbursements are payments to independent third parties where there is specific
expenditure directly referable to the appointment

Category 2 disbursements are expenses which are directly referable to the appointment but not a
payment to an independent third party. They may include shared and allocated costs.

An estimate of each category of disbursements is shown on the following page.



Category 1 disbursements

Disbursement Description of disbursement incurred Estimate (E) Paid to 4 Dec
2020 (£)

Specific Bond » A form of insurance required by insolvency law. 210.00

» Those costs incurred by the Joint
Administrators in printing and posting the Joint
Postage and Administrators’ Statement of Proposals and

- . 200.00
printing subsequent progress reports and other written
communication to all relevant creditors and
shareholders.
Total 410.00
Category 2 disbursements
Disbursement  Description of disbursement incurred Estimate (£) Paid to 4 Dec
2020 (£)
» Those costs relating to mileage incurred by the Joint
Administrators and their staff in respect of their work on
. the Administration, whilst operating from or attending the
Mileage site operated by the Company and third party locations to 50.00
attend meetings with key stakeholders.
» Current mileage rates are 45p/mile.
Total 50.00 -

Exceeding estimates of remuneration and expenses

These estimates may be exceeded, in which case an explanation will be provided in the appropriate
progress report. The Joint Administrators will only draw remuneration in excess of the estimate
with the prior agreement of the approving body, in accordance with Rule 18.30 the Insolvency
(England and Wales) Rules 2016.

Estimate of returns for creditors

We are not yet in a position to establish the potential quantum of realisations in respect of the
Company’s assets and creditors continue to submit claims in the Administration. We are therefore
not yet in a position to estimate the return for the creditors.

However, we anticipate it is unlikely that secured creditors will be repaid in full and as such,
unsecured non-preferential creditors are only likely to receive a distribution by virtue of the
Prescribed Part. At this stage, we anticipate the preferential creditors will be paid in full.



Gas Tag Ltd - in Administration

Estimated remuneration

Hours
Total time cost
Partner / incurred to 27
Associate Assistant Average hourly November 2020
Type of work Partner Director Director Manager Executive Analyst Total hours Time cost (E) rate (£) (£)
Accounting & Administration 85 35 - 20.3 51.3 9.0 926 40,424 437 23,739
Bank and statutory reporting 20 5.0 - 225 - 415 710 30,321 427 -
Creditors - 14.0 - 25.2 - 805 119.7 46,592 389 12,932
Employee Matters 15 224 - 0.4 68.2 - 925 45,295 490 40,665
Immediate Tasks 5.0 20 - - - - 70 6,085 869 6,085
Investigation & CDDA 20 7.0 10.0 435 - 75 700 41,013 586 23,393
Job Acceptance & Strategy 18 2.0 - - - - 38 3,378 780 3,378
Legal Issues 10 13.0 - 3.1 - - 171 12,762 746 9,412
Millington Lord sale process 280 1373 - 1.0 251.3 1154 5329 266,297 500 95,399
Other Assets - 9.0 - 8.0 - - 170 11,180 658 5,460
Other Matters - - - 0.6 1.0 - 16 697 436 697
Property - - - 33 - - 33 1,716 520 676
Sale of Business 40.7 95.0 - 54.9 525 585 301.6 178,033 590 178,033
Statutory Duties 35 135 - 62.5 2.0 725 154.0 70,050 455 48,855
Trading - 4.0 - 63.2 - - 672 35,984 535 33,904
VAT & Taxation 10 4.0 - 7.7 117 105 349 16,842 482 3,692
Total hours 95.0 3317 10.0 316.2 438.0 395.4 1,586.2 806,667 486,319
Total anticipated fees (£) 88,338 258,687 8,550 164,424 166,411 120,257




Gas Tag Ltd

in Administration (‘the Company’)

Administrators’ statement of proposals

Pursuant to paragraph 49 of schedule B1 to the Insolvency Act
1986 and Rule 3.45 of the Insolvency (England and Wales) Rules
2016

Date of delivery of proposals to creditors: 8 December 2020

Ernst & Young LLP

EY

Building a better
working world



Abbreviations

The following abbreviations are used in this report:

the Company

Date of Appointment
EY

Joint Administrators

Millington Lord Group

Plentific
TUPE

Gas Tag Ltd

14 October 2020

Ernst & Young LLP

Samuel James Woodward and Jonathan Peter Sumpton

Millington Lord Limited, Morgan Lambert Limited,
Qualitas Compliance Limited and Morgan Lambert
Electrical Limited

Plentific Limited

Transfer of Undertakings (Protection of Employment)
Regulations 2006

Ernst & Young i
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Section 1: Introduction, background and circumstances giving rise to the appointment

Introduction, background and circumstances giving rise
to the appointment

Introduction

On 14 October 2020, the Company entered Administration and Samuel James Woodward
and Jonathan Peter Sumpton were appointed to act as Joint Administrators. This
document, including its appendices, constitutes the Joint Administrators’ statement of
proposals to creditors pursuant to paragraph 49 of Schedule B1 to the Insolvency Act 1986
and Rule 3.35 of the Insolvency (England and Wales) Rules 2016.

Certain statutory information relating to the Company, the Joint Administrators and their
appointment is provided at Appendix A.

Background

Overview

The Company, based in Liverpool, provided a software-based solution to its customers
(largely social housing providers) that provided them with a digital gas servicing record.
This enabled them to fulfil certain legislative requirements for gas safety for each of their
properties.

The Company was at relatively early stages of commercialising its technology and had not
yet reached break-even. The Company’s commercial model was based on agreeing multi-
year contracts with its customers and was paid largely in the form of annual subscriptions.

The Company’s subsidiary (Millington Lord Limited and its subsidiaries) is not in
Administration but is profitable, cash generative and operates independently of the
Company.

Employees and suppliers

The Company had 42 employees on the Date of Appointment, comprising management,
sales and marketing, software engineers, customer services and administrative staff.

The Company’s principal suppliers were Amazon Web Services (which provided cloud
hosting for the software platform and administrative file storage) and Google (which
provided administrative services such as email and mapping services for the platform) with
a number of other suppliers providing a range of other technology and marketing services.
Financing and ownership

The Company did not have any bank debt with most of its funding provided by its
shareholders.

The Company is 92.5% owned by Tagco BV. The remaining 7.5% of the shares are owned by
several individuals (ex-management or private investors).

Ernst & Young [1



Section 1: 1. Introduction, background and circumstances giving rise to the appointment

Financial summary

The recent financial results of the Company, based on unaudited management accounts, are
summarised below:

£000 Year ended 31 March 2020 Period ended 31 August 2020
Turnover 459 216
Gross profit 446 212
Operating loss (2,188) (615)

Whilst the Company had had been making progress securing new contracts and building its
pipeline of new customers, as explained earlier, it had yet to reach break-even point and
therefore required ongoing support from its shareholders to cover its operating costs.

These costs largely related to its employees which included several technical staff who
developed the software solution in-house and sales and marketing employees who were
responsible for building a pipeline of prospective customers.

Circumstances giving rise to the appointment of the Joint Administrators

The Company’s progress in securing new customers and thus reaching break-even was
adversely impacted by the Covid-19 pandemic. Negotiations with prospective customers
stalled as they prioritised the safety and wellbeing of their employees and residents over a
prospective investment in the Company’s technology solution. This created uncertainty
regarding the Company’s growth prospects and resulted in a continued and increased need
for ongoing funding. The Company was unable to secure further funding and therefore on
the 6 October, the Company’s Directors concluded the Company could not avoid insolvency
and requested the assistance of EY to plan for an Administration appointment.

EY received fees totalling £20,000 for the work undertaken planning for the appointment
of the Joint Administrators.

Ernst & Young |2



Section 2: Purpose, conduct and end of administration

Purpose, conduct and end of Administration

Purpose of the Administration

The purpose of an administration is to achieve one of three objectives:
a. To rescue the company as a going concern

b. To achieve a better result for the company’s creditors as a whole than would be
likely if the company were wound up (without first being in administration)

c. To realise property in order to make a distribution to one or more secured or
preferential creditors

Insolvency legislation provides that objective (a) should be pursued unless it is not
reasonably practicable to do so or if objective (b) would achieve a better result for the
company’s creditors as a whole. Objective (c) may only be pursued if it is not reasonably
practicable to achieve either objective (a) or (b) and can be pursued without unnecessarily
harming the interests of the creditors of the company as a whole.

We did not consider it is possible to achieve purpose (a) as the Company required
significant additional finance to fund ongoing losses and the payment of legacy creditors,
which was not available to it prior to the appointment of the Joint Administrators.

We therefore intend to pursue purpose (b), to achieve a better result for the Company’s
creditors as a whole than would be likely if it were wound up without first being in
Administration. We considered this was achievable through a short period of
Administration trading (afforded by the protection of the Administration moratorium) to
ensure continuity of service for the customers and preserving value in the business to
optimise the prospects and outcome from a sale of the Company’s business and trading
assets.

Conduct of the Administration
Sale of the business and trading assets

Following their appointment, the Joint Administrators concluded that a short period of
trading in parallel with an accelerated sale process would provide the best opportunity to
explore a sale of the business as a going concern and thus maximise realisations for
creditors. During this period, the trading strategy was to maintain the software platform
and provide ongoing customer service to protect value in the technology and customer
contracts.

Given there was limited funding available to the Joint Administrators, it was unfortunately
necessary to make 25 roles redundant immediately on the Joint Administrators’
appointment.

The Joint Administrators commenced an accelerated sale process to find a buyer for the
Company’s business and trading assets. Several offers were received and after careful
consideration, a preferred bidder was selected, and contracts were issued. We are pleased
to report that on 18 November 2020, the Joint Administrators completed a sale of the
Company’s business and trading assets to an unconnected third party, Plentific. Total
consideration of £1.15m was received on completion and the jobs of the remaining
employees were safeguarded with them transferring to Plentific under the provisions of
TUPE.

Following the sale of the business and trading assets, the Joint Administrators are working
to finalise the costs of the trading period which have been financed by a combination of the

Ernst & Young |3



Section 2: Purpose, conduct and end of administration

funds held by the Company at the Date of Appointment and the proceeds received from the
realisation of assets.

Sale of Millington Lord Group

The Millington Lord Group comprises profitable and cash generative subsidiaries of the
Company that are financed independently of the Company and operate autonomously. The
Millington Lord Group is not in Administration and was not included in the sale to Plentific.

The Joint Administrators have been working with the management of the Millington Lord
Group to prepare for a formal sale process to be undertaken in order to maximise the value
for the shares owned by Gas Tag.

The sale process has now commenced with a view to concluding a sale during February
2021.

Asset realisations

We are working to establish whether there are any other realisable assets, not referred to
above, and we will provide an update in this regard in our progress report, due by 13 May
2021.

Joint Administrators’ receipts and payments

A summary of the Joint Administrators’ receipts and payments for the period from
14 October 2020 to 4 December 2020 is attached at Appendix C.

Approval of the Joint Administrators’ proposals

The Joint Administrators are of the opinion that the Company has insufficient property to
enable a distribution to be made to unsecured non-preferential creditors other than by
virtue of the prescribed part. Consequently, in accordance with the provisions of paragraph
52(1)(b) of Schedule B1 to the Act, they do not intend to seek a decision of the creditors on
the approval of the proposals.

The Joint Administrators will be obliged to seek a decision of the creditors if requested to
do so by creditors of the company whose debts amount to at least 10% of the total debts of
the company. The request must be delivered within 8 business days of the date on which
these proposals are delivered to creditors (or such longer period as the court may allow)
and must include the information required by Rule 15.18 of the Insolvency (England and
Wales) Rules 2016.

In accordance with Rule 15.19 of the Rules, the Joint Administrators may require a deposit
as security for payment of the expenses associated with convening a decision procedure or
deemed consent procedure and will not be obliged to initiate the procedure until they have
received the required sum.

Ernst & Young |4



Section 2: Purpose, conduct and end of administration

Future conduct of the Administration

The Joint Administrators will continue to manage the affairs, business and property of the
Company to achieve the purpose of the Administration. This will include, but may not be
limited to:

>

>

>

>

Finalising trading costs;

Realising value in the remaining assets of the Company, specifically in respect of the
shares held in the Millington Lord Group;

Dealing with corporation tax and VAT matters, including filing statutory returns;
Carrying out investigative procedures, including investigating the conduct of the
Company’s Directors in the three years prior to the Joint Administrators’
appointment in accordance with the requirements of the CDDA and SIP 2;

Dealing with creditor enquiries;

Distributing realisations to the secured, preferential, and, if applicable, unsecured
creditors of the Company;

Ensuring all statutory reporting and compliance obligations are met;
Finalising the Administration, including payment of all Administration liabilities; and

Any other actions required to be undertaken by the Joint Administrators.

The end of the Administration

It is proposed that if, at the end of the Administration, the Company has no property which
might permit a distribution to its creditors, the Joint Administrators will send a notice to
that effect to the registrar of companies. On registration of the notice the Joint
Administrators’ appointment will come to an end. In accordance with the provisions of
paragraph 84(6) of Schedule B1 to the Insolvency Act 1986 the Company will be deemed to
be dissolved three months after the registration of the notice.
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Section 3: Statement of affairs

Statement of Affairs

The Directors have submitted their Statement of Affairs as at 14 October 2020. A summary
is attached at Appendix B, including a list of creditors.

A number of the asset values shown in the Statement of Affairs have yet to be determined
and may be lower than indicated. Similarly, a number of creditor claims have yet to be
quantified (or be submitted) and the total value of creditor claims may be higher than
indicated. Additionally, the values are shown before applicable costs of realisation.

We provide below an indication of the current position with regard to creditors’ claims based
on information provided by the Company’s management.

Secured creditors

The Company has three secured creditors. The table below shows a current estimate of
amounts due to these secured creditors. Further amounts may be due to them in respect of
accrued interest and charges and will be determined in due course. Amounts owed to these
secured creditors rank equally and distributions payable pari passu. The outcome for the
secured creditors is currently uncertain, however, at present we consider it is unlikely that
they will be repaid in full.

Company/individual Estimated debt  Security held
£)

Fixed charges over business name and rights, database,
TagCo BV 2,648,000 goodwill, intellectual property and transferred records and
floating charges over all other assets

Adrian Webb 56,869 As TagCo BV

Philip Goodwin 31,880 As TagCo BV

Preferential creditors

We currently estimate preferential creditors’ claims to be in the region of £33,720. These
largely relate to claims for employees’ arrears of wages (capped at £800 per employee),
accrued but not taken holidays and unpaid employee pension contributions.

As claims are received, we will be able to more accurately quantify the value of preferential
creditor claims. We currently expect that preferential claims will be paid in full.
Unsecured non-preferential creditors

Unsecured non-preferential creditor claims continue to be submitted. Based on Company
records, it is estimated that total unsecured non-preferential creditor claims could be in the
region of £1.3m. However, creditor claims may be higher due to contingent claims and
other amounts not included in the Company’s records.

At this stage, we do not believe that there will be a distribution to the unsecured non-
preferential creditors other than by virtue of the Prescribed Part.
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Section 4: Prescribed part

Prescribed part

The prescribed part is a proportion of floating charge assets set aside for unsecured
creditors pursuant to section 176A of the Insolvency Act 1986. The prescribed part applies
to floating charges created on or after 15 September 2003.

The Joint Administrators estimate, to the best of their knowledge and belief, that:

» The value of the Company’s net property is approximately £125,000.

» The value of the prescribed part is approximately £28,000, before the costs of dealing
with the prescribed part.

The Joint Administrators do not intend to make an application to the court under section
176A(5) of the Insolvency Act 1986 for an order not to distribute the prescribed part.

Ernst & Young |7



Section 6: Other matters

Joint Administrators' remuneration and disbursements
and payments to other professionals

Remuneration

The statutory provisions relating to remuneration are set out in Chapter 4, Part 18 of the
Insolvency (England and Wales) Rules 2016. Further information is given in the Association
of Business Recovery Professionals’ publication ‘A Creditors’ Guide to Administrators’ Fees’,
a copy of which may be accessed from the web site of the Institute of Chartered
Accountants in England and Wales at:

https://www.icaew.com/en/technical/insolvency/creditors-guides
or is available in hard copy upon written request to the Joint Administrators.

In the event that a creditors’ decision is not requested and a creditors’ committee is not
formed, the Joint Administrators will seek to have their remuneration fixed by the secured
creditors and, if the Joint Administrators have made or intend to make a distribution to the
preferential creditors, the preferential creditors in accordance with Rule 18.18(4) of the
Rules. The Joint Administrators will ask for their remuneration to be fixed on the basis of
time properly given by them and their staff in dealing with matters arising in the
Administration, in accordance with the fee estimate dated 4 December 2020 which is being
circulated to creditors at the same time as these proposals.

Disbursements

Disbursements are expenses met by and reimbursed to the Joint Administrators. They fall
into two categories: Category 1 and Category 2. The fee estimate and statement of
expenses dated 4 December 2020 includes details of the Category 1 and 2 disbursements
which are expected to be incurred.

Category 1 disbursements are payments to independent third parties where there is
expenditure directly referable to the Administration. Category 1 disbursements can be
drawn without prior approval.

Category 2 disbursements are expenses that are directly referable to the Administration but
not to a payment to an independent third party. They may include an element of shared or
allocated costs that can be allocated to the appointment on a proper and reasonable basis.
Category 2 disbursements require approval in the same manner as remuneration. In the
event that a creditors’ decision is not requested and a creditors’ committee is not formed,
the Joint Administrators will seek the approval of the secured creditors and preferential
creditors to charge Category 2 disbursements in accordance with the statement of expenses
included in the fee estimate dated 4 December 2020.
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Appendix A: Statutory Information

Appendix A Statutory information

Company Information

Company Name: Gas Tag Ltd (in Administration)
Registered Office Address: c/o Ernst & Young LLP
2 St. Peter’s Square
Manchester
M2 3EY
Registered Number: 09437347
Trading Names: Gas Tag, X Tag, Elec Tag.
Trading Address: Level 6, 4 St. Pauls Square, Liverpool, England,
L3 9SJ

Details of the Joint Administrators and of their appointment

Joint Administrators: Samuel James Woodward and Jonathan Peter
Sumpton

Date of Appointment: 14 October 2020

By Whom Appointed: The Company’s directors

Court Reference: High Court of Justice, Business and Property Courts

in Manchester, Insolvency and Companies List (ChD),
CR-2020-MAN-000875

Statement regarding the Joint Any of the functions to be performed or powers
Administrators’ exercise of their  exercisable by the administrators may be carried
functions pursuant to Paragraph  out/exercised by any one of them acting alone or by
100(2) of Schedule B1 of the any or all of them acting jointly.

Insolvency Act 1986

Statement concerning the EC Regulation

The EC Council Regulation on Insolvency Proceedings does apply to this administration and
the proceedings are main proceedings. This means that this Administration is conducted
according to UK insolvency legislation and is not governed by the insolvency law of any
other European Union Member State.

Share capital

Class Authorised Issued and fully paid

Number £ Number £
Ordinary Al 4,941,383,759 494.14 4,941,383,759 494.14
Ordinary A2 711,467 0.07 711,467 0.07
Ordinary B1 1,518,050 0.15 1,518,050 0.15
Ordinary B2 416,719 0.04 416,719 0.04
Ordinary C 56,825,498 5.68 56,825,498 5.68
Ordinary D 253,964,675 25.39 253,964,675 25.39
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Appendix A: Statutory Information

Directors at the Date of Appointment and secretary and their shareholdings

Name
John Roche
George Dutton

George Dutton

Richard Harrison

Ryan Hallworth

Calum MacEwen

Hans Scheepers

Judy Martins

Director or
Secretary

Director
Director

Secretary

Director

Director

Director

Director

Director

Date appointed
21 May 2019
13 June 2016

30 June 2016
1 April 2020

15 December
2017

23 August
2019

23 August
2019

23 August
2019

Date resigned

N/A

11 November
2020

N/A
N/A

28 October
2020

28 October
2020

28 October
2020

28 October
2020

Current shareholding
0%
<1%

As above

0%

0%

0%

0%

0%
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Appendix B: Directors' Statement of Affairs

Appendix B Directors' Statement of Affairs

Fule 330
Statement of affairs
Mama of Company Company number
Gas Tag Lid Q437347
in the Court case numbes
High Coun of Juslice, Business and Proparty Courts CR-ZOH0-MAN-O00BTS
it Manchester Insohvency and Companies List (ChD)
) insart cama and - Stgtemant as o the affairs of (a) Ges Tag Lid &l Lewel 6 4 51 Pauls Squars, Liverpool, England,
by ol g i
ofice of the company Ligsd

(o} ingri dnle i thay (D) 14 Qctoner 2020 . e clabe Ehal the company antensd administraton.

Stalemant of Truth

| Balieye ksl the facls stabed in this ststement of affairs are a full, res compiata statsmant of
the aftains of tha sbove named company as &t () | ST R 5] thi date that
ther company antared edministraon.

Full name ToHA oo

- &

- 70
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Appendix C: Statement on Administrators' Remuneration Pursuant to Statement of Insolvency Practice No. 9

A — Summary of Assets

Assats Book Estrnated to
W Reakse

(£] (£}

Assats subject bo foed charge:

Irneesstmants ML Group 2,228,575.22 2.228,575.22

Inlanginle Assets 1,981,740 64 40,000.00

Lass dua b fiursd chargs hokdar { (2,266 575.22)

[ |

Aspets subject io floating charge:

Ziock of Gas Tags #8291 88 s}

Cash 350,480.24 35048024

Trade Debiors 2587120 4391 40

Prapaymants 11371885 20 406 43

Corp Tax refund B1,180000 a

Tangile Assets | 28,320.T8 10,000.00

Uncharged assets:

Estimated ictal assets avalable for preferential creditors 5,291,829.83 363,278.07
Y A e

Signature: Crabe
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Appendix C: Statement on Administrators' Remuneration Pursuant to Statement of Insolvency Practice No. 9

A1 = Summary of Liabilities
Estimated
Br rea | bl

| &
Estimated total assats avallable for preferential
craditors (carried from page A} £ | 36327807
Ll et £33, 730.82)
Preferential crediton:-
Estimated daficiency/surplus as regards prefersntial creditom [ 358 B57 25
Estrmated prescnbad par of nat proparty where spolicatés (o carmy forwarnd) EiT4,911.45)
Estimated tolal asasts available for feating charge holders E 284 54580
Debis secured by foating chanpes £381.424.78
Estimated deficioncyisurplus of sssets sfter fioating charges E (56, TTH 68}
[Estimafed prescribed part of net proparty whene applicatses (Broughl down} E74.811.45
Total essets avallable to unsscured crediiorn £ ?4_9.11_‘,5.
Unsecured non-prafenential claims (excleding any shorfall io floating change £1.317.748.30
Estimated deficlency/surpius as regards non-preferential creditors {1,242 534 85)
{exciuding any shortfall to Noating charge holders) E rh
Shartial i foating chargs hoiders (Brought down) £(118,504.12)
Estimated deficiencyisurplus as regards craditors E£|  1,382.338.97)
Iesinnd ard calied up canitsl £1526.48)
Estimated total deficiencyisurplus as regards membars £ {1,382 BE4.45)

AN
V2T

Signiature DCaba
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Appendix C: Statement on Administrators' Remuneration Pursuant to Statement of Insolvency Practice No. 9

COMPANY CREDITORS
Moto: Yiou must include all creditons and identify all creditors under hire-purchass, chatiel lessing or sale a sl % clisimiing amolmls
paid In advance of the supply of goods or sarvicas snd cradiiors claiming retentian of tite ower proparty in tha 5 icn, Claims by Tormer
employess and corsumers ghould be ghven e @ single Figure, with detalls provided on the respactive schadules
Mama of cnaditor Adcrass Amount of Datalls of arry security Digte s@civity el of sacurity
or claimant {with postcode) d::ul held by crediler given £
Praferential NiA 33720082
Employess and
former Employees
Mon- Preferential Mid, 164,218.54
Employess and
formes Employees
HMRC Mid, 346 075,82
oL I NiA 20, 222/08
" w e
“ MiA 23.158.57
Fvideo Limited Alsska Buiding Sitka Drive Shrewsbury 572 6LG 3640.00
.S:i?";;";'l__'_" 20.__ Ga Wari Cheshi 5800.00
iing Lithecobe Gardans Applaton rgton e
Acsnce St Andrews House 11 Dalton Court Blackbum BE3 | 2040.00
Consulting DG
bl e = TEER o) Pt ) T
X 3 ign Stuare ign Strest Leeds LS1 4ER [ 10119140 [ o PR U L
Goddard ]
Asrran-couk Palriot eourt, 1-0 Tha Greve, Slough Berkshire SL1 | STEER
QP
Ankisra Consullg | 304 Floor 55 Bishopsgate London ECIN 345 300.00
Arter
15 Hatton Garden Lierpoot L3 2HA 556,00

Bartle Read Lid Ln;?gdmﬁmiﬁﬂﬂmtpww 24000
L3

Brabners LLP Horton House Exchange Fiags Liverpoed L2 3YL 3240.00

Capita PO Baox B804 Basingstoke Hampshina RG244NE B00.00

——

Crowd UK mﬁwwm Deansgaie Manchesier M3 | 2267 32

Danry Clarks 37 Methenion Road Mossiey Hill Liverpoal Merseysde | 560,00

Trairng L1B 4PS

Datatach Ba dale Road Croft Business Park agh | 13.54

Decument Systems | Wiral CHE2 30L

Digital ID Uit 2, Crown Royal Unity Way Stockpert Cheshire: 34500
SK13EY

Digital raic Suite 3 Caventish Coun South Parade Doncaster 5760.00
South Yorkshire DN 204

Diowriicwn in Suite 303, Ird Floor Cotion Exchange, Bireth Strest | 184995

Business Liverpool Merseyside L3 0L

Exciaimer Alpha Housa 9-11 Alexandra Road Fambanough B7.30
Hampshine GU14 88U
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Appendix C: Statement on Administrators' Remuneration Pursuant to Statement of Insolvency Practice No. 9

R A R R ELE MR R P e P e

Google ireland Gordon House Barrow Street Dubin 181599
Granky Eanley Streal Blackbum Lancashire BB 38W 5028
High Perfamance | Cotion Exchange Suite 3035314 Bixtath Streat 215,08
Cansultansy Liverposl L3 910
Hill Dicicinsocn &0 Fountain Streel Manchester MZ ZAS 1800.00
Holden- Locke Lid | 2 Haxey Walk Homwich Balion BLE SHT 00,00
Horme 2 Office Uit 5, The Galesay, School lane Knowsley Business | 37 98
Winder Coalers Park Knowsiey L34 3EN
Jatbraing s r.o Hundetoparstraat 25-28, 1017 ZM Amsterdam, 14.80
Hetharands
AL Jonas Lang LaSalle 40 Bank Sirest London E14 SEG | 4B858.41
M4 Jubiles House East Beach Lytham 51 Annes LA FYE | 144000
&FT
e 8000.00
Places for Pecple | 4 Tha Pasilions Parway Preston PR2 2YE 43,40
] 17500
330000
REM UK Audit 14th Fioor 20 Chapel Strest Liverpoal L3 8AG 1200.00
T-14 Great Dover St London SE14YR TEO000
Surg Maintenance | Unit 15 The Maschworks. Spake Road Liverpool L15 | 900.00
L 2ZRF
Telkeom 24128 Lever Streed Manchesier M1 102 415,68
'! The HR 1210 Parkview Arington Business Park, Thaale 228,00
Departmant Ruading RGT 4TY
Transparies 15t Floar, 33 Aldgate Houss Aldgate High Strest 2278.32
Translalions L London EDAN 1AH
UKAS 12008.70
\Watariand PE WREF VI Hokling Cooparatial W.A. Nisuss 's- MEG2 T
Irivestments Gravalantsaweq 17 1405 HK Bussum Nethariards
(NL)
Wallasay Golf cub | Bayswater Road Wallasy Wimel CH4S 8LA S530.00
Ooean Media % Floor 4 Harbour Exchange Square isle of Dogs AT 00
Group Lid London E14 SGE
Livarpon Cty PO, Box 2012 Liverpoo| LGS 200 1120200
Councd
.|
Signature %_ pae _ (TRltEy
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Appendix C: Statement on Administrators' Remuneration Pursuant to Statement of Insolvency Practice No. 9

COMPANY SHAREHOLDERS

Name of Shareholder ] Address (with postcode) |Nn.dm| Maniral Dietails of Shases hald

held Walue
Paul Duross PiA, 437806 £0.43 Ordinary C
Stephen Ullathome A, L1911 £0.37 Ordinary C
Ectward Modonaid MR 477104 £0.05 Ordinary D
Adran Webb N, X3ETITATT £2398 Ordinary D
Fichard Foy A 1248644 £0.42 Ordinary D
George Dution A, 85421 £0.01 Ordinary ©
-;II;I'M iR 144232 £0.01 Ordinary 0
Bamy Witter A, 2aTeE £0.00 Ordinary D
Thomas Green i, 24404 £0.00 Ordinary D
Tageo BY A, ATSB0287TIS | £4TE.E0 Ordinary A1
Tageo BV HA 891043 £0.07 Ordinary A2
Tageo BV I 1474877 £0.15 DOrdinary B1
Tages BY 1Y 404813 £0.04 Qidinary B2
Phiip Goodein (Y 143355040 | £14.34 Ordinary A1
Phiip Goodwin LY 0424 £0.00 L“omnwm
Phifip Goodwan LY 43373 £0.00 Ordinary Bf
Philip Goodwin [ 11506 [ [ Grainary B2 ]
Tagen BV s 48744860 E487 Ordirary C
Tagen BV s 12311218 E1.23 DOrdinary O

ToTaLs | 254820168 | £525.48

et Mecooud el
Signalise "-‘-ig 1! Date (o - 240
(L
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Appendix E: Joint Administrators' Receipts and Payments account for the period from 14 October 2020 to 4

December 2020

Appendix C

Joint Administrators' Receipts and
Payments account for the period from
14 October 2020 to 4 December 2020

Statement of affairs
estimated to realise

(£)

40,000.00

350,480.24

4,391.40
10,000.00

Notes

collected or liabilities not paid.

Date of Appointment

Notes
Fixed charge receipts
Busines name
Business rights
Database
1P
Goodwill
Software
Transferred records
Bank interest

Fixed charge payments
Balance from trading account (see below)

Floating charge receipts

Cash at date of appointment
Customer contracts

Customer debts
Equipment
Systems

Stock

Bank interest

Floating charge payments
Balance from trading account (see below)

Bank charges
Public notices
IT costs

Payroll costs

Balances in hand

Represented by:

Cash at bank
VAT accounts
Control Accounts

1 This receipts and payments account is shown net of VAT.
2 This receipts and payments account has been prepared on a cash basis and does not reflect debts not

3 All funds are held on interest bearing accounts.

To
4 December 2020
(£)

1.00
1.00
1.00
1,134,992.00
1.00
1.00
1.00
1.87
1,134,999.87

(82,964.07)
(82,964.07)

350,187.49
1.00
5,000.00
5,000.00
1.00
5,000.00
4.09
365,193.58

(26,693.97)
(11.40)
(94.50)
(31.59)

(800.00)

(27,631.46)

1,389,597.92

1,390,796.10
1,128.12
(2,326.30)
1,389,597.92

The difference in cash at date of appointment between the Statement of Affairs value and Receipts and Payments
4 value is due to a direct debit payment that was being processed through the pre-Appointment bank account on the

Trading account analysis

Statement of affairs
estimated to realise

(£)

Note:

Notes
Trading receipts

Trading payments
Subscription costs
Storage costs - gas tags
Employee costs
Employee expenses
Telephone

Balance of trading account

To
4 December 2020
(£)

406.58
254.08
109,658.04

(109,658.04)

An initial allocation of the trading account as a fixed charge cost of realisation (£82,964.07) and as an expense of
the administration charged against floating charge assets (£26,693.97) is based on a current estimate of
realisations and costs and may be revised in the future.
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