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Tax policies and consultations (Tax Day) 
The Government published a command paper ‘Tax policies and consultations (Spring 2021)’ on 23 March 2021 setting out a 
number of measures that are designed to enhance the stability and effectiveness of the UK tax system by outlining a future 
pathway for its tax administration and tax policy development. These measures are the next steps in delivering the 
Government’s 10-year tax administration strategy, and will take forward a range of tax issues. 

The highlights include:  

 Notification of uncertain tax treatment by large businesses (second consultation) –  This second consultation on the 

notification requirement for large businesses which is coming in from April 2022 is seeking views on the following areas in 
particular: the definition of uncertain tax treatments, the increased threshold for notification, exclusions from the 
requirement to notify and the proposed penalty for non-compliance. There has been a reduction in the taxes in scope and 
there is a new definition of an uncertain tax treatment which HMRC intends to be more objective in nature. 

 Consultation on transfer pricing documentation – This consultation seeks views on potential changes to transfer pricing 
record keeping requirements for the largest businesses and the introduction of a new tax filing requirement for all businesses 
affected by transfer pricing regulations. This will align the UK’s transfer pricing documentation rules more closely with other 
OECD countries which require standardised filings e.g., the Master and Local File. 

 Consultation on the reform of the taxation of securitisation companies – This consultation seeks views on the taxation of 
securitisation companies and on the stamp duty loan capital exemption as it applies to securitisations and to insurance-linked 
securities. 

 Call for evidence on timely tax payments – This call for evidence seeks views on the opportunities and challenges of in-year 
calculation and payment for income tax self-assessment and corporation tax for small companies in particular. The call for 
evidence acknowledges that the Government is already looking at real-time tax payment for the payment of VAT (i.e. split 
payments) via a Government-Industry Working Group and VAT is not therefore covered. There is a separate call for evidence 
seeking views on how the tax administration framework could be updated and simplified to provide a better experience for 
individuals and organisations, enable opportunities to further reduce the tax gap.
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Although there are some technical updates promised to the pension tax rules to remove a number of anomalies, there is no 
general announcement on the future of the pension tax rules. Also absent is any response to the first Office of Tax 
Simplification (OTS) report on capital gains tax. The Financial Secretary to the Treasury has responded to the first OTS 
inheritance tax review, which focused on the administration of the tax, and the Government has announced changes to 
reporting regulations following on from the OTS report. However, the Government has not yet responded to the OTS’ 
second review of inheritance tax which focused on the design of the tax. 

 

The interim business rates review report does not give any concrete indication of the Government’s intentions in this area, 
including in relation to a new online retail tax (though there are some hints as to the Government’s likely approach should it 
decide to progress with such a tax). Separately, the Government is seeking views on reforms to Air Passenger Duty (APD), 
and in particular, the case for amending the APD treatment of domestic flights and for increasing the number of 
international distance bands. The Government has also confirmed that there is no current need for comprehensive reform 
to the taxation of trusts and that changes to VAT grouping previously consulted on will not be going ahead. 

 

As well as the documents published on 23 March, the command paper provides an indication of timing for other policy 
developments.  For example, a consultation on the new property development taxes that were announced in February will 
be released shorty, as well as a call for evidence on the VAT land and property exemption, and in the Summer, we should 
see responses to the VAT consultations on value shifting and the public sector. In addition, the Government will undertake 
a review of landfill tax and there will also be announcements on the proposed tax treatment of pension Superfunds in due 
course. Technical amendments will also be made to the structures and buildings allowance (SBA) legislation to amend the 
requirements for SBA allowance statements and provide clarity for taxpayers. 
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