PTP Analyzer

Identify publicly traded
partnerships
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Withholding tax is now nges with PTP identification
being imposed
ON gross proceeds.

Identify current PTP investments

» Requires review of entire securities master file

Monitor for new PTP investments

» Need to determine if a potential investment is
taxed as a partnership or a corporation

Any changes?

» Monitor for a change in an entity structure, for
example, from a corporation to a partnership

.
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Potential risks of partnership investments Qualified notice exception

Final regulations under Section 1446(f) create potential risks of not timely Withholding is not required when the partnership states in its notice under Section 1446(f) that either:
Proactive Eg?tifyi”g both ng'?Fr’K; non-US publicly traded entities treated as partnerships for » It was not engaged in a trade or business within the US during the taxable year.
. PIS ax purposes S).
identification PUrp » The 10% exception applies:
of partnership Effective January 1, 2023, unless an exception applies, brokers and custodians ) ) ) )
) . . 0 . . » If the PTP sold all of its assets at fair market value, the net gain that would have been effectively
investments are required to withhold 10% on a foreign partner’s gross proceeds from sale of a . ) .

. b ey . connected income (ECI) would be less than 10% of the total gain or none.
is critical to partnership interest or distribution from a partnership if it is engaged in a US trade e .
) ) or business. > Notice is valid for 92 days.

withholding . : L
and US tax Notice 2023-8 allows a broker to assume that a foreign-traded entity is not a PTP > Monitoring for notices can be challenging:

unless the broker has actual knowledge otherwise. If the broker knows a foreign- > Not centrally located

return filing
requirements.

traded entity is a PTP, however, the broker must withhold under IRC Section
1446(f) on the disposition of a PTP interest unless the PTP issues a qualified notice
that a withholding exception applies.

» Posted based on transaction date:

» Requires continuous monitoring
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Corporate
Actions Tax
Analyzer

Ask us about our other
global investing tax
services with respect to

compliance and reporting

Corporate Actions Tax Analyzer (CATA)

Foreign Tax Credit Assessment
» Assists in identifying certain corporate actions

Foreign Tax Form Completion Service (FTFC) i
that may affect taxable income

Global Investing Services (GIS) ) )
» Covers publicly traded US and foreign

GlObaI W|thh0|d|ng Tax Reporter (GWTR) Corporate equrty Securities

$o

Passive Foreign Investment Company Analyzer » Reports on each fund portfolio

Per Se Analyzer » Gathers Forms 8937 that affect your holdings,

Qualified Foreign Corporation Analyzer including instances where companies report a

. . . return of capital
Rapid Reclaim Analyzer and Recovery Services

\__
. Rapid Security Analyzer (RSA)
— ' - = Per Se

Analyzer

Assists with identifying PTPs in your portfolio

v

The PTP Analyzer includes a detailed report designating each holding as either:
» A PTP subject to withholding

» A PTP not subject to withholding

> NotaPTP

» Obtain a link to the qualified notice with its posting date and ECI percentage, if available

» Assists with identifying whether a foreign or
US equity issuer is considered per se under US
Treasury Reqgulations §301.7701-2(b)

» On-call service provides PTP status within four hours for pre-trade analysis.
» Lookup tool contains a repository of all entities reviewed for PTP status to date.

» Reviewed periodically based on client needs.
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Our team of tax professionals
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+1 203 674 3693
Ernst & Young LLP
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Nora Triolo
Senior Manager

nora.triolo@ey.com

Chhaya Desai
Senior Manager

chhaya.desai@ey.com

Mara Lamanna
Senior Manager

mara.lamanna@ey.com

+1212 7732932
Ernst & Young LLP

+1916218 1799
Ernst & Young LLP

+1 203 674 3624
Ernst & Young LLP
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EY | Building a better working world

EY exists to build a better working world, helping
to create long-term value for clients, people and
society and build trust in the capital markets.

Enabled by data and technology, diverse EY teams in
over 150 countries provide trust through assurance
and help clients grow, transform-and operate.

Working across assurance, consulting; law, strategy,
tax and transactions, EY teams ask better questions
to find new answers for the complex issues facing
our world today.

EY refers to the global organization, and may refer to one or
more, of the member firms of Ernst & Young Global Limited, each
of which is a separate legal entity. Ernst & Young Global Limited,

a UK company limited by guarantee, does not provide services

to clients. Information about how EY collects and uses personal
data and a description of the rights individuals have under data
protection legislation are available via ey.com/privacy. EY member
firms do not practice law where prohibited by local laws. For more
information about our organization, please visit ey.com.

What makes EY distinctive in financial services

Over 84,000 EY professionals are dedicated to financial services,
serving the banking and capital markets, insurance, and wealth
and asset management sectors. We share a single focus — to build
a better financial services industry, one that-is stronger, fairer and
more sustainable.

© 2023 EYGM Limited.
All Rights Reserved.
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This material has been prepared for general informational purposes only and is not intended to be
relied upon as accounting, tax, legal or other professional advice. Please refer to your advisors for
specific advice.

ey.com

Click here to
find out-more



