
 

 

What you need to know 
• The SEC is seeking comment on the nature, timing and frequency of earnings 

releases and interim reports in an effort to reduce the burden on public companies 

while maintaining investor protections.  

• The SEC is asking whether companies should be allowed to use the information they 

voluntarily provide in earnings releases to satisfy the requirements of Form 10-Q. 

• The SEC is also asking whether it should require semiannual reporting or allow companies 

to select the frequency of their interim reporting, based on their investors’ needs. 

• The SEC is asking whether the practice of voluntarily providing forward-looking 

guidance creates an undue focus on short-term decision making and what actions, if 

any, it should take to discourage this practice.  

• Comments are due 90 days after the request is published in the Federal Register. 

Overview 
The Securities and Exchange Commission (SEC) issued a request for comment on how it might 

revise current requirements regarding the nature, timing and frequency of interim reporting 

to reduce the burden on public companies while still maintaining investor protections.  

As part of its request, the SEC is seeking to understand current reporting practices, including 

the relationship between quarterly reports that companies must file with the SEC and 

voluntary earnings releases they issue. “There is an ongoing debate regarding the effects of 

mandated quarterly reports and the prevalence of optional quarterly guidance,” SEC Chairman 

Jay Clayton said. 
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The SEC is also requesting comment on whether current practices such as voluntarily 

providing forward-looking guidance create an undue focus on short-term financial results and 

whether rule changes could address the concerns business leaders and others have raised 

about this topic.1 Chairman Clayton highlighted the need for companies and investors to plan 

for the long term, saying: “I look forward to receiving thoughtful comments as we think about 

ways to encourage long-term investment in our country.”  

The request builds on the SEC’s previous request for comment on issues related to the 

frequency of reporting in its concept release on Regulation S-K.2 The request also addresses 

President Donald Trump’s call for the SEC to study whether public companies should report 

semiannually rather than quarterly.3  

The SEC is also seeking to understand how investors use quarterly disclosures and how changes 

in interim reporting requirements might affect their ability to make decisions. 

Key considerations 

Using earnings releases to satisfy Form 10-Q disclosure requirements 

The SEC suggested in the request that it is considering giving companies that issue earnings 

releases the option to use those releases to satisfy the core financial disclosure requirements 

of Form 10-Q. Under this approach, a company would use Form 10-Q to supplement its earnings 

release with additional material information it did not present in when the earnings release was 

furnished to the SEC on Form 8-K.  

For example, the SEC suggests a company could provide interim financial statements in its 

earnings release and omit those financial statements from its Form 10-Q. The SEC also asked 

for input on whether SEC rules, accounting standards and auditing standards should allow 

elements of interim financial statements to be presented separately (e.g., whether a company 

should be allowed to provide a condensed income statement in an earnings release but not in 

Form 10-Q). The SEC also asked whether this separation would help, harm or have no effect 

on an investor’s ability to evaluate a company’s performance.  

How we see it 
The SEC does not regulate the form and content of voluntary earnings releases. As a 

result, companies have wide latitude in deciding how to describe their results to investors. 

If companies were allowed to use these releases to satisfy the requirements of Form 10-Q, 

a company that did so could lose some of that flexibility. 

As the SEC points out in its questions on this topic, changing quarterly reporting in this 

manner would require changes to accounting and auditing standards. This would require 

the SEC to coordinate these efforts with the FASB and PCAOB.  

Timing of providing earnings release and quarterly reports 

The SEC is seeking feedback to understand the effects on investors of participating in earnings 

calls of companies that voluntarily issue earnings releases before filing their Form 10-Q, 

including whether there are detrimental effects from not having the additional disclosures 

included subsequently in the 10-Q. The SEC is also seeking input on whether it should take 

actions to shorten the gap between an earnings release and the filing of Form 10-Q. 

Frequency of periodic reporting 

The SEC’s request includes a number of questions about reducing the frequency of reporting 

from quarterly to semiannually. The SEC is asking whether it should move to semiannual 

reporting for all or certain categories of reporting companies, such as smaller reporting 

companies, non-accelerated filers or emerging growth companies. 

http://www.ey.com/UL/en/AccountingLink/Accounting-Link-Home


EY AccountingLink | ey.com/us/accountinglink 

3 | To the Point SEC seeks input on earnings releases and quarterly reports 19 December 2018 

The SEC is also seeking feedback on whether to allow companies to select (e.g., when going 

public) the frequency of interim reporting that suits both their needs and those of their 

investors.  The request is seeking input on whether allowing flexibility would adversely affect 

the ability of investors and other market participants to compare results among companies. 

In addition, the SEC is exploring whether it should require companies allowed to report 

semiannually to file, rather than furnish, on Form 8-K any earnings releases they issue 

voluntarily. Companies can be held liable under Section 18 of the Securities Exchange Act of 

1934 for information filed with the SEC but not for information furnished to the SEC.  

The SEC is also seeking input about how changes in the frequency of interim reporting might 

affect the securities offering process. For example, the request for comment includes questions 

about how a company reporting semiannually would comply with the age of financial statement 

requirements in Regulation S-X for a new registration statement and how such a company would 

make sure that a registration statement currently in use does not contain a material omission. 

How we see it 
We support quarterly reporting because it gives investors access to timely and decision-

useful information. However, we have previously recommended that the SEC allow less 

frequent interim reporting in limited circumstances (i.e., smaller reporting companies that 

are not listed on a national exchange). 

We also note that, while the SEC is seeking comment about whether all companies should 

be allowed to report semiannually, Chairman Clayton has said that the requirement that 

large companies file quarterly reports isn’t likely to change.  

Exploring actions to discourage undue focus on short-term results 

The SEC is seeking comment about how the current reporting system, earnings releases and 

earnings guidance affect corporate decision making and strategic thinking, either positively or 

negatively. In particular, the SEC is asking whether these factors may cause registrants and 

market participants to focus too much on short-term results. The SEC is seeking feedback on 

whether it should take action to address that concern, such as increasing its regulation of 

earnings guidance. 

Next steps 
We encourage companies to provide feedback on this important topic and suggest ways to 

make interim reporting more efficient and effective. We also encourage investors and other 

stakeholders to evaluate the interim information they receive and reflect on whether and how 

it could be improved. 

1 Jamie Dimon and Warren Buffett, “Short-Termism Is Harming the Economy,” The Wall Street Journal, 6 June 2018. 
2 Business and financial disclosure required by Regulation S-K. 
3 To the Point, Renewed focus on quarterly reporting. 
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