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The purpose of this Tax Alert is to
facilitate understanding of the
proposals and it should not be used
exclusively for tax planning without
prior consultation with experts.
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("ACFTA™)
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On 23 July 2019, Thai Customs issued the Customs Notification No.
132/2562 (“CN 132/2562") to update the rules and regulation
related to duty exemption and reduction privileges on imports into
Thailand under ACFTA.

CN 132/2562 will come into effect on 1 August 2019 and shall
supersede the existing Customs Notification No. 159/2560 dated 10
November 2017 related to ACFTA. Broadly speaking, CN 132/2562
covers three (3) key areas of the ACFTA trade preference program : -
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Changes to ASEAN-China Free Trade Agreement (Con't)

1) REEREDOHD—RIEEMIRA]
2) fmERJFRE (Product Specific Rules: PSR), XU

3) REMEEEAE [Form E] F1TD=6DIER _EDIFEATF: (Operational Certification
Procedures: OCP)

ACFTATZ DV S LICEAT 2 FELERERTOMIE. UTORICEBY LIEHBY TT,
RBEBEZEMNE LT, 2019 8 AI5HE TICHEITEIN . HS 2012(CE D < IBACFTAR
Allck ZForm Eld. 1 FOBIHABOSKRINT 52X TEMELVET,

1) General rules of origin for determination of product originating country;

2) Product Specific Rules (“PSR"); and

3) Operational Certification Procedures ("OCP") for issuance of certificate of origin (Form E).

Amongst others, the key changes to ACFTA program is briefly summarized in the ensuing table.

For transition purposes, Form E issued before 15 August 2019 under the old ACFTA rules based on HS
2012 shall be valid until its 1-year validity period expires.
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The purpose of this Tax Alert is to facilitate understanding of the proposals and it should not be used exclusively for tax
planning without prior consultation with experts.
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Changes to ASEAN-China Free Trade Agreement (Con’t)

TEFHF

Key areas

CN 159/2560 (IR)
CN 159/2560 (Old)

CN 132/2562 (%h)
CN 132/2562 (New)

ACFTA — 2[R EEHIER
A RUmBRIEE/
il

ACFTA general rules of
origin and product
specific criteria / rules

FEREICBWW(RRICEEXITEE NS EmWholly
Obtained: WO)
NI
WHEICE W CRRICEENIFEE INSER CEVER
» mBRIE%E
» HSO— F L4147 (B H15.17. 51.03. 51.04%0
51.05(C XD ENDFEDHE SN m. KR35
ISR TN ARE SN EHIIENEDIRE TR
NEE 5730,
» HSO— FA7101.218ICXDENSELRIE. B
BEL STRICEEINGITNEESEL,
Wholly Produced or Obtained Products in a Party (“WQO");
or
For non-Wholly Produced or Obtained Products in a Party :
» Product Specific Criteria
» For certain prescribed goods classified under HS
headings 15.17, 51.03, 51.04 and 51.05, the
prescribed materials used therein must originate from
the Party.
» For pearls classified under sub-heading 7101.21,
these must be wholly obtained from the exporting
Party.

WBHERICBWTREICEEXISERINSERWO)

NI
—XISEHDENERDOMEDHH SFEHREN TEES
N%Em(Produced Entirely: PE)

X
HSO— K EZ#r (38 H01-05,07-12,15-17,19-24,27,
29-41, 50-56, 60-63, 65, 71-72, 84-85, 87, 89-90, 94 X2 )96
ICB Y 2Y5Icxd 55k B BIE%(Product Specific Rules:
PSR)

Xi&

Wholly Produced or Obtained Products in a Party (“WO™");
or
Produced in a Party Exclusively from originating material
from one or more of the Parties ("PE");
or
Product Specific Rules (*PSR") for goods under Chapters
01-05, 07-12, 15-17, 19-24, 27, 29-41, 50-56, 60-63,
65, 71-72, 84-85, 87, 89-90, 94 and 96;
or
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TEFHF

Key areas

CN 159/2560 (IR)
CN 159/2560 (Old)

CN 132/2562 (%h)
CN 132/2562 (New)

ACFTA —R&REEHDZR
A, RO mBRIELE/
A ()

>

>

FBESNEHSO— RICK DTN S YmDIEREM
IR 5. BHDBEEELE LDELN/IVEE
(Change in Chapter: COXIFIEL N)VZETE(Change in
Tariff Heading: CTH)s

EE SNcHSO— RICR D TN ARHE N O R &
DOITITI2E%E,

B INIE{E(Regional Value Content: RVO)(RE (528
RIEENBRINGEWNGE

>

>

FRUEOWINDAEREET ST Y H40%LL
+FTCHB, XiE

JEACFTA REDMEL, EBmNXIEEYOFMEL. £
EENnfc. XIFEEBINERZDFOBMEED60%LL
TCTH%, BL. BRAETRIIMNOEDELANT
T NEITFNULE S50,

FUERICBWVWTREICEEXIIEEITNSERTIEEW

FEdh

» HSO—RLET#7 (3B H25. 260 28. 29 (29.01%
U29.02%BR<) « 31 (31.05%B<) . 39 (39.01-
39.03%1r39.07-39.08% &< ) . 42-49. 57-59,
61. 62. 64. 66-71. 73-83. 86. 88. 91-97IC X7
TNAM@ITONTIE. RAMRDEEIEREIN
HIFREEMBD L AMIEBLN)VOBEHRHDELE
(Change in Tariff Classification: CTO)Z=#&E C L%,

> FEOMBREZEPSRRUBEHAEZB(CTOER
DOWNREGZSHEVYIRICDOWNTIE. IR INMEE
(RVO) D FOBHEEED40% LU ETH 5,

ACFTA general rules of
origin and product
specific criteria / rules
(Con't)

>

Change in the tariff classification chapter level ("CC")
or tariff heading level (“CTH") on the non-originating
materials for goods classified under selected HS
codes.

Process criterion for textile and textile products
classified under selected HS codes

Regional Value Content ("RVC") rule (if the product
specific criteria does not apply) :

>

>

Not less than 40% of its content originates from any
Party; or

Total value of materials, parts or produce of non-
ACFTA origin does not exceed 60% of the FOB value of
the product so produced or obtained, provided that
the final process of the manufacture is performed
within the territory of the Party.

For non-Wholly Produced or Obtained Products in a Party :
» For goods classified under Chapters 25, 26, 28, 29
(excluding 29.01 and 29.02), 31 (excluding 31.05),
39 (excluding 39.01-39.03 and 39.07-39.08), 42-49,
57-59, 61, 62, 64, 66-71, 73-83, 86, 88, 91-97, all
non-originating materials used in the production of
such goods have undergone a change in Tariff
Classification("CTC") at the four-digit level; or
» For goods not subject to PSR and CTC criteria above,
Regional Value Content ("RVC") not less than 40% of
FOB value.
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BELGREH CN 159/2560 (IR) CN 132/2562 ()
Key areas CN 159/2560 (Old) CN 132/2562 (New)
BRMAIMEERVOD | FEACFTAMELEEER (%) RVC = FOB - FE[EEMADCIFMEE x 100%
=t = (JEACFTAREE(ME + BEMDRIE ThBHHE) x 100% FOB
FOB

RVC = 100% — FFACFTARF#HEEZR(%)

RVC formula Non-ACFTA materials % RVC = FOB - CIF value of non-originating materials x 100%
= (Value of Non-ACFTA + undetermined origin materials) x100% FOB
FOB

RVC = 100% - Non-ACFTA materials %
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BELGDH CN 159/2560 @ OCP Annex (IB) CN 132/2562 @ OCP Annex (¥7)

Key areas OCP Annex of CN 159/2560 (Old) OCP Annex of CN 132/2562 (New)
BT 5— A7 L | HS2012 HS 2017
DIN\—=T 3
Harmonized System HS 2012 HS 2017
("HS™) version in use
Form E [REMEEEE | ISO AdF A X C TR B=ZBWL 5, [FAR, BANUBEIEAREEITISO AdT A XD HEHE
DY A ARUE BA  RN—J 7

Size and color of Form
E origin certificate

EARUEZREXR S 71—
ISO A4 size with following colors: -

Original : Beige

Duplicate and triplicate: Light green

ISO A4 size white paper for original, duplicate and triplicate.

Z FormE lcBWTER
HoNBEAmEH

Maximum number of
items allowed in each
FormE

20mB LR

Not exceeding 20 items

H|HIBR, BHED SASHForm EDIFE. &Eifid HBEIEFE—D
HEFormETF > FL— FCHRITNEGST. 1BEBEF—D
2%, NRHAROERESZE LEITNEESEL,

No limit. For Form E that runs into multiple pages, the
continuing pages must in the same prescribed Form E template
and shall bear the same signature, official seal and reference
number as those on the first page.

Ey=st
(Form E @R 27 X 9)

Weight
(Box 9 of Form E)

TREE DM

Gross weight only

MEEBNIIEREEDRBHO5N D,

Gross weight or net weight permitted

CDRYIX T o= DOBENIFREFEDEBEZRZICTHIETHY . BRICEPFIREMEHKTEH LG RBT 5V 2V TDOERNDIHAERT HNET
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EELRDE CN 159/2560 (IH) CN 132/2562 (%7)
Key areas CN 159/2560 (Old) CN 132/2562 (New)
FOB fifi& sEE LT nidiz 57z, RVCEZED EmDREMATE ICEAINDIBEDM sCE L
(Form E M%E 9 18) FFNUEE 570N,
FOB price Must be stated Must be stated only if RVC criteria is applied for origin
(Box 9 of Form E) determination of the product
B E DB WA, REBEXIIEEELT S, ASEANZEEIDIHZE

(FormEDE 1#8. =
7 @O 11 1#)

Exporter’'s name
(Box 1, 7& 11 of Form
E)

ZEEEBRZ (Movement Certificate: MO DB S
| OFFEIIEHEOHEEEEL S,

("4

Exporter shall be the manufacturer or the producer.

In the case of Movement Certificate ('MC"), the term
“Exporter” also includes the exporter in the intermediate
Party.

> EHEIE. REENIFERELT S

> BEREIFAZSMODSE. BIEEIIEBEEO#HLED
26,

FEOZE

> FEOEEGEENMBEICT L. BS5ORDY ([CEEHZ
T2 EOFAIT HEND DIHE. Form EDRE%E
T2oCHL, TDHE. HZRBEEIIBIRICE
SEHEES L TCREL. B 7 RICEBEDRIIR
OFPrEstsd %,

For ASEAN countries;

» Exporter shall be the manufacturer or the producer.

» Inthe case of MC, exporter shall also include the
exporter in the intermediate Party.

For China;

» A Chinese manufacturer may apply for a Form E in the
case where the manufacturer needs to authorize other
agencies to export on its behalf. In this case, the
manufacturer may declare itself as the exporter in Box
11 and shall state the name and address of the exporter
in Box 7

DRI R -
IFE0RICTBEL LT

7T FU)EE’J IREFEHDOEREZBRZICTZHILTHY .. BAICENIREMEKXT S L
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SELGSE CN 159/2560 @ OCP Annex (IB) CN 132/2562 @ OCP Annex (¥7)
Key areas OCP Annex of CN 159/2560 (Old) OCP Annex of CN 132/2562 (New)
EXEHOHINEE BRI D — U SER D IEACFTARE Z R I 2% —NIFEHBOACFTARENE GRS HOER U ARGYE

TOIHBDH5ND, BL. U EBCETTNLESHE ZR<) XISIEACFTAREREZHER T 200 N TDHER

LY, H5NB, BL. UTZB L ETITNEESEL,

> REMICHIT D@EEImADL. HIENGEERNITESH > REMICHIT D@EEImADL. HIENGEERXIFES
EEHICEET HECEIC K Y ES{EE N, EEEHICEE T DECRICK YV IEHLEND,

> HERBEMICHEV T EROBHXITHEENMTONT > HEZRBAMICHEL T EROBHXITHEENTHN
T EDTEL, fe T EDELY,

> HERBEMICHEV T, EmOBRERUBREA. XIFE > HEZEBAMICHEV T EROBHKRUBEA. XIiE
mo’x RIFISIRREITIR DT DI BIERUNDERZ 7 BIFISIRREBICR DT DI BRITER LN DE
T2l T EHTELN, RZIT 21T ED7E0N,

Permitted only under the circumstances that transport
involves transit through one or more intermediate non-
ACFTA member states, provided that: -

» the transit entry is justified for geographical reasons or
by consideration related exclusively to transport
requirements;

Permitted only under the circumstances that through one
or more ACFTA member (other than the exporting Party
and the importing Party) or through a non-ACFTA member,
provided that: -

Exception to direct
consignment
requirements

» the transit entry is justified for geographical reasons or
by consideration related exclusively to transport

» the products have not entered into trade or consumption requirements;

there; and » the products have not entered into trade or consumption

» the products have not undergone any operation there
other than unloading and reloading or any operation
required to keep them in good condition.

there; and

» the products have not undergone any operation there

other than unloading and reloading or any operation
required to keep them in good condition.
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SELGSE CN 159/2560 @ OCP Annex (IB) CN 132/2562 @ OCP Annex (¥7)

Key areas OCP Annex of CN 159/2560 (Old) OCP Annex of CN 132/2562 (New)
EREEMROT - 2= | BAEINEL, CTHRRBZ e SR WFEREMRIC DOV TE. ULTDHAIC
= R)b—Ib REMETE S,

50-638DSRIC DT

> FEEEMROMEHNFOBMEED10%UL T TH D, XlE

> FEREMHOEEHNMEOREEDI10%LL T TH
Ao

50-638BUNDEHIC DT

> IEEEMEOMEHAFOBMEED 10%LL T TH 5.

De minimis rule on Not applicable Non-originating materials that do not satisfy CTH rules should
non-originating nonetheless be an originating good if : -
materials

For goods under Chapter 50-63 :

» Value of the non-originating material does not exceed
10% of the FOB value; or

» Weight of the non-originating material does not exceed
10% of the total weight of the goods

For goods other than Chapter 50-63 :

» Value of the non-originating material does not exceed
10% of the FOB value.
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#8281 |H !
Rules Old New
Form E BHEDO®RRIE | FOBMARN 200K KILLLTD., BHHEEDORERIGEREIN S, | FOBMMERN200K K/ILLLTD., HHEEORERICERIN

E

Waiver of Form E

requirement

Applicable to product originating from exporting country with
FOB value not exceeding USD 200.

%o BL. FormEREEHZREET 2L D5 HECERNX
FFEENHEIC L TEBRAENEL,

Applicable to product originating from exporting country with
FOB value not exceeding USD 200, provided that the
shipment has not been undertaken or arranged in a manner to
avoid the requirement to submit Form E.

B, FREmkU

=

Accessories, Spare

Parts and Tools

TEm. FEfm. LB, RUYmE LBITBRENSiETR
ZTOMDBEHRME. MEDREZERET DRICEENG
W BL. FRENER. Fiem. LERUBRMOAXDE
N INSICRZEREBAFNEDIBN L TND T LEEE
9 %,

The origin of accessories, spare parts, tools and instructional or
other information materials presented with the goods shall not
be included in determining the origin of the goods, provided
that such accessories, spare parts, tools and information
materials are classified and customs duties on the goods are
collected by the importing member state.

MO CTHEEDRR EE D58

> TBE. FTREeMUIEE. MeOREMDRE
lCBWTERENIZL,

@O RVCEEDHR L5255

> TBE. FREeAUIEE. MRORVGIERICE
W, BEICIE CTREMBSUSIEREMR E LT
HIEEN D,

If the goods are subject to CTH criterion :

» Accessories, spare parts and tools shall be disregarded
when determining the origin of the goods.

If the goods are subject to RVC criterion :

» Accessories, spare parts and tools shall be considered
originating materials or non-originating materials, as
the case may be, in calculating the RVC of the goods.
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#RA1 B #
Rules Old New
[Bl—CRHRAIREGMA | BEINGWL [FEMEEIEREMBEDE—TC. MmDEEICHN TR

IR CH BHE. RAENMRDNREME CH2HOED
ERET BRI DREZRAYT %o
MR OYIEERY IS 0B, XIS

OO NTEEEESE
Identical and Not applicable If originating and non-originating materials are identical and
interchangeable could be replaced in the production of a good, the following
materials methods shall be adopted in determining whether the

materials used are originating materials :
Physical separation of the materials; or
Inventory management method recognized
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over. We develop outstanding leaders who team to
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© 2019 EY Corporate Services Limited.
All Rights Reserved.

APAC no. 15000654
ED None

This publication contains information in summary
form and is therefore intended for general
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professional judgment. Neither EY Corporate
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global EY organization can accept any
responsibility for loss occasioned to any person
acting or refraining from action as a result of any
material in this publication. On any specific matter,
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advisor.
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