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Introduction
In response to the impact of the Covid-19 virus,
the Dutch government has implemented certain
tax measures to improve the liquidity
position of taxpayers. This includes extension of
payment of taxes and lowering the tax interest
and collection interest to 0.01% which measures
are applicable until October 1st 2020.

The Dutch government has published additional
guidelines on August 28, 2020 on what to do
with new tax obligations, the (re)payment
arrangements of existing tax debts and which
tax measures remain applicable until January
1st, 2021. According to these guidelines the
payment extension measures will end on
January 1st, 2021 and as of that date the
(re)payment period (of maximum 24 months)
starts.

On September 29, 2020 the Dutch government
decided to postpone the starting date for
repayments to July 1st, 2021. In addition, a
repayment period of 36 months (instead of 24
months) will be granted.

We note that only the repayment arrangements
have been relaxed. There is no reference to
(new) payment extension measures for tax
payments due after January 1st, 2021 (if
additional payment extension is granted). In the
Decree of September 29, 2020 it is mentioned
explicitly that the granted payment extension
measures will end on January 1st, 2021. No
further reference is made to extension of
lowering the collection interest to 0.01%.

These repayment arrangements do not apply to
customs duty and to VAT, excise duty (including
on non-alcoholic beverages) and coal tax to the
extent these taxes are levied upon import.

An overview of the current measures will be
addressed in this Tax Alert.

New tax payment
obligations
It is important to the Dutch government that
entrepreneurs are not faced with increased tax
payment arrears. Therefore, new tax payments
obligations need to be fulfilled as follows. In this
respect we note that reference is made to tax
payment obligations and not taxes due. This
means that the moment of a tax payment
obligation is relevant and that moment can
differ depending on the type of tax. For VAT and
wage tax for example this moment is no later
than one month after the end of the relevant
tax period. For personal income tax and
corporate income tax this moment is the
ultimate payment date of the respective tax
assessment.

 Did you only request for the 3-months
payment extension (and no additional
payment extension has been requested or
granted)? In that case, new tax payment
obligations arising after the 3-months
payment extension period need to be
fulfilled. Depending on the moment payment
extension is requested, this could mean that
new tax payment obligations need to be
fulfilled even before January 1st, 2021. The
Decree indicates that taxpayers for which
the 3-month payment extension period will
end , have the possibility – under certain
conditions -  of additional payment extension
until December 31, 2020.  In case of
additional payment extension, new tax
payment obligations as of January 1st, 2021
will need to be fullfiled.

 In all other cases new tax payment
obligations needs be fulfilled as per January
1st, 2021. Explicit reference is made to tax
periods Q4 2020, December 2020 (both for
VAT purposes) and the 13th four week-period
(for wage tax purposes), as the tax payment
obligations for these tax periods arises in
2021.



Repayment of total incurred
tax debt – repayment period
of 3 years
As a result of the tax payment extension
entrepreneurs incurred tax debts towards the
Dutch tax authorities. To repay these tax debts
as of July 1st, 2021 a repayment period of
maximum 36 months, with equal monthly
instalments, will be granted. In other words, the
existing tax debts need to be repaid in three
years with monthly payments.
The first instalment payment needs to be paid
no later than July 31, 2021, following monthly
instalments. In case it can be demonstrated by
the taxpayer that it is not possible to start
repaying in July 2021, it is possible to defer
this repayment date. However, the entire tax
debt needs to be repaid no later than July 1,
2024. The Decree mentions as an example the
liquidity position of a taxpayer not allowing for
repayments as of July 2021.

In this respect no guarantees or security rights
will be requested, there will be no offset against
any tax receivables and in principle there will be
no other requirements. Only in exceptional
cases, such as abusive situations, this may be
different.

If the repayment period of three years is still
too short, in our view based on earlier
publications, the Dutch tax authorities can
provide for a tailor-made solution (on an
individual basis) which could imply additional
extension. In that case certain requirements
need to be met and additional conditions, such
as guarantees or security rights, may be
imposed.

It is also possible to repay the existing tax debts
during a period shorter than three years.
Furthermore, repayments can also be made

1 This relates to tax assessments whereby the tax

interest period ends after October 1st, 2020.

prior to July 1st, 2021 (the general repayment
starting date).

Tax and collection interest
The Dutch government extended on August 28,
2020  the lower collection interest of 0.01%
until December 31, 2021. The publications of
September 29, 2020 do not make reference to
an extension of this measure. We can imagine
that this will be amended. If not, collection
interest of 4% will be calculated as of January 1,
2022 over the outstanding tax debts.

The tax interest of 0.01% ends as per October
1st, 2020. In other words, as of October 1st.
2020 the tax interest will be increased to 4% for
all taxes. The tax interest for corporate income
tax will therefore not be increased to the former
applicable 8% but to 4%. This will be the case up
to and including December 31st, 2021.

The increase of the tax interest to 4% as per
October 1st, 2020 still needs to be legally
enacted. The Dutch tax authorities have already
imposed personal and corporate income tax
assessments whereby the 4% tax interest is
applied.1 In our view there is currently no legal
basis to do so. Taxpayers could therefore file an
objection. However, the (relatively) limited
amount may be a reason not to file an objection
against the tax interest.

Other related tax measures
The following related tax measures will end as
follows:
  As long as new tax payment obligations are

fulfilled and repayments are made, the
amount on the Blocked account can be
released. This does not apply for new tax
payment obligations.
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 As long as the Covid-19 repayment measures
and / or payment extension measures apply,
the Blocked account will not be enforced.

 The temporary measure not to impose tax
penalties for late tax payments will no longer
apply as per January 1st, 2021. Late tax
payments for wage tax and VAT purposes
regarding the tax period December 2020 will
thus result in tax penalties. In case the tax
payment extension period ends prior to
January 1st, 2021, tax penalties can be
imposed for new tax payments obligations
arising after the payment extension period,
provided there are late tax payments.

 As long as new tax payment obligations are
fulfilled and repayments are made, upon
request the Dutch tax authorities will issue a
statement of ‘no backlog in tax payments’
during the repayment period.

 It has been temporarily approved, provided
certain conditions are met, that taxable
energy suppliers and consumers will be due
the energy tax and surcharge durable energy
and climate transition  with respect to
supplies/consumption of electricity and
natural gas in the months of April up to and
including September 2020 at a later time
than normal. This approval will not be
extended.

Information
For any questions regarding this alert please
contact your EY tax advisor.

This tax alert is intended for general
information purposes only and should not be
regarded as tax advice.


