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It is my pleasure to present EY's Nordics 
Attractiveness Survey 2019, which 
brings into focus the evolving 
performance of the Nordic region as a 
destination for foreign direct investment 
(FDI). To evaluate this performance, we 
tracked the FDI projects launched in 
Denmark, Finland, Norway and Sweden 
throughout 2018 that resulted in the 
creation of new facilities and jobs. By 
excluding portfolio investments and M&A, 
we believe it shows the reality of 
investment by foreign companies in 
services and manufacturing across the 
region. 

FDI represents an important source 
of capability, economic activity and 
employment in the Nordics. It also offers 
a unique insight into how foreign 
investors and businesses view the 
region’s competitiveness and potential. 
Last year, our survey suggested that the 
Nordic region was doing well in coping 
with the challenges created by an 
unpredictable investment landscape, 
ongoing technological change and 
growing competition. This year, our 
survey shows that an increasingly 
turbulent FDI market in Europe has led to 
a reduction in overall Nordic FDI volumes. 
Furthermore, it reveals a widening 
performance gap among the Nordic 
countries.

In the key positive findings for 2018, 
Finland saw foreign investments rise 
to record levels as it further reinforced 
its position as the Nordics’ leading 
destination for FDI. In addition, Finland 
captured an increasing number of 
investments in high economic activities, 
including manufacturing, headquarters 
and R&D. However, other findings give 
cause for concern. Denmark, Norway and 
Sweden experienced significant 
reductions in FDI volumes — and markedly 
so in high-growth sectors. Additionally, 
all Nordic capitals slipped down Europe’s 
FDI city rankings.

With business appetite to invest in 
Europe fading as a result of continuing 
economic and political uncertainty, 
competition for foreign investment is set 
to intensify further. The Nordic countries’ 
future ability to secure FDI will rely on 
their proven strengths and 
implementation of responses aimed at 
improving long-term attractiveness. In 
this survey, we suggest how the Nordic 
region can boost FDI and the economic 
benefits it brings. We at EY look forward 
to supporting business leaders, investors 
and public policy-makers in this process. 

Linda Andersson 
Partner

Nordic Government, Infrastructure 
and Health Leader, EY Sweden

1Foreword 
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Opportunity for improvement or cause 
for concern?

In last year’s survey, we highlighted how the Nordic region had 
performed strongly from an FDI perspective against a backdrop 
of slowing FDI growth witnessed across Europe as a whole. A 
year on, it is evident that the market has become tougher. A mix 
of economic and political uncertainty continues to bring down 
investor appetite in Europe, and 2018 marked the beginning of 
this trend with FDI into Europe decreasing on an annual basis 

the world completed 6,356 projects in Europe last year — a 4% 
annual decline from 2017.

In the Nordics, this weakening demand from foreign investors 
also led to a reduction in Nordic FDI volumes, putting an end 
to successive years of good growth. In 2018, across Denmark, 
Finland, Norway and Sweden, businesses launched 340 projects, 
17% fewer compared with the previous year. These 340 projects 
represented 5.3% of all European FDI projects initiated in 2018, 
down from 6.2% in 2017. While the headlines reveal a weakened 

reveals a mixed picture among the individual Nordic countries.

On the positive front, Finland topped the Nordic FDI leaderboard 
in 2018 by securing a record 194 projects, up from 191 projects 
in the previous year. While FDI growth would appear to have 
stalled in Finland, this should be viewed in the context that the 
country also recorded a peak year in 2017. Furthermore, Finland 
increased its share of European projects secured in 2018 to a 

for the other Nordic countries, however, indicate a widening 
performance gap in the region. Sweden captured 73 projects 
in 2018 (down from 108 in 2017, a 32% decrease), Denmark 
secured 56 projects (down from 86 in 2017, a 35% decrease) 
and Norway captured 17 projects (down from 26 in 2017, a 35% 

their second lowest share of European FDI during the last 10 
years, and for Norway, its lowest.

While assessing the region’s leading cities in terms of the 
number of FDI projects, Helsinki demonstrated its continued 
dominance over other Nordic destinations by securing 95 
projects in 2018, up from 80 projects in 2017. Impressively, 
Helsinki alone captured almost three out of every 10 foreign 
investments launched in the Nordics in 2018. Regarding 
the other Nordic capital cities, in 2018, Stockholm captured 
33 projects (down from 44 in 2017), Copenhagen captured 
32 projects (down from 51 in 2017) and Oslo captured six 
projects (down from 10 in 2017). After Helsinki, Stockholm 
and Copenhagen, the other two destinations that made up the 

and Tampere.

While reviewing the origin of FDI projects secured in the Nordics 
in 2018, we found that European-based investors launched 

(10% increase and 12% increase, respectively, compared with 
the previous year). A key contributing factor to the Nordic 

which accounted for a record 141 projects, 
 in 2017

 or 34% of all 

with Danish, Finnish, Norwegian and Swedish businesses 
collectively launching 104 projects (a 26% decrease compared 
with the previous year), though this still represented 31% of 
all investments launched in the Nordics. What can be drawn 

European and Nordic business appetite. 

As has become the recent trend, the digital sector in the Nordics 
attracted more foreign investments than any other in 2018, with 
91 projects. This tally of digital projects was 5% less than the 
Nordic countries secured in 2017 and comes despite digital FDI 
project growth of 5% across Europe as a whole in 2018. FDI in 
the business services sector — the Nordics’ second largest sector 

annual decline (compared with an 18% decline across Europe as 
a whole). Project distribution in these two leading FDI sectors 
among the Nordic countries was more exaggerated than in 
2017, with Finland capturing 56% of investments in digital and 
business services in 2018, up from 39% in 2017. Other sectors 
that performed strongly in the Nordics in 2018 were health and 
social work, machinery and equipment, and utility supply, which 
collectively accounted for 21% of all investments, up from 6% in 
2017. 

The activity types of FDI projects launched by investors in the 
Nordics in 2018 revealed an increasingly different mix compared 

for 67% of all FDI projects just two years ago, this type of activity 
accounted for just 48% in 2018. The project types gaining 
market share in the Nordic region compared with 2017 related 
to high economic value activities, including manufacturing (up 

Finland is the driving force behind this transition and captured 
69% of manufacturing and R&D projects launched by foreign 
investors in the Nordics in 2018, up from 51% in the previous 

investments reveal a growing number of expansion projects 
in the region. Businesses made 74 investments in this project 
category in the Nordics in 2018, a 6% increase from the previous 
year. This meant that expansion projects represented 22% of all 

increasing success in the region.
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European businesses launched fewer projects in the region, 
more.

USEurope

5555217

Investment declined in digital and business services, 
the Nordics’ two leading sectors for FDI projects.

95

Helsinki

Helsinki strengthened its dominance over other Nordic cities 
as the region’s most attractive FDI project destination.

Copenhagen Espoo Tampere

Intra-Nordic FDI volumes dropped, though investors from 
country.

Finland secured more foreign investments in 2018 than 
the other Nordic countries combined.
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2018 2017

Rank Country FDI projects Evolution
European 

share
Rank change 

(vs. 2017)
FDI projects

European 
share

1 1,054 — 1,205

2 France 1,027 +1 1,019

3 Germany 973 -1 1,124

4 314 +2 237

5 Belgium 278 +3 215

Poland 272 +3 197

7 Turkey — 229

8 Netherlands 229 * -4 339

9 Russia 211 -4 238

10 Ireland 205 -1 135

11 Finland 194 -1 191

18 73 -3 108

22 Denmark -4

31 Norway 17 —

Others 1,192 1,304

Total 6,356 -4% 100% — 6,653 100%

Top 10 destination countries by FDI projects in Europe - including Nordic country rankings (2018)

Manufacturing and R&D investment grew in Finland, though 
declined in other Nordic countries. investments.

Other Nordic countriesFinland

Manufacturing
FDI  
Projects42

R&D
FDI  
Projects31

FDI
Manufacturing

19 Pro
 
jects

R&D
FDI 
Projects14

€

 

Source: EY European Investment Monitor (EIM) 2019

* Due to a change in methodology in the Netherlands in 2017, the 229 FDI projects reported for 2018 actually compare with 224 FDI projects in 2017.

expansion
projects22%



3Context: FDI into Europe weakens, 
but still historically strong



Nordics Attractiveness Survey | 9

European FDI remains high, but declines 
for the first time in six years

In total, businesses from around the world completed 6,356 
projects in Europe last year — a 4% annual decline from 2017. 
The downturn was caused by a sizeable 13% decrease in 
FDI in Europe’s two largest economies — Germany and the 
UK — which together account for around one-third of FDI in 
Europe. Declining economic growth across Europe undoubtedly 
contributed to the annual slowdown. GDP growth decelerated to 
1.8% last year from 2.4% in 2017. So too did the rising tide of 
global protectionism. 

Investment in Spain, Poland, Ireland and Belgium, however, 
increased by around 30% or more. Despite the annual 
decrease, FDI in Europe is still at its second highest level since 
EY began compiling this data in 2000. In fact, the number of 
FDI projects completed in Europe in 2018 is 5% ahead of 2016 
levels, which was a record high at the time. 

FDI projects created across Europe (2009–18)
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Source: EY European Investment Monitor (EIM) 2019



Growth prospects and global trade are 
major causes of concern

The US–China trade tension grabbed the headlines last year, 
but European exporters continued to suffer from rising 
trade barriers around the world. Factors outside Europe also 
contributed. Weak economic growth in the US coupled with tax 
reform in late 2017 caused US investment in Europe to increase 
by only 3% last year, down from an average of 8% growth in 
the prior four years. The US is the largest investor in Europe, 
accounting for 22% of European FDI in 2018. Hence any dip has 
a significant impact.

Meanwhile, China’s economy grew by 6.6% in 2018 — the 
slowest rate in almost three decades; and Japan’s economy 
grew by only 0.7% in 2018 compared with 1.9% the previous 
year. This year’s survey exposes a growing divide in sentiment 
toward Europe between companies with and without a European 
footprint. Illustrating this, the proportion of surveyed businesses 
without European operations that rank Europe as one of their 
top three investment destinations fell from 62% to 51% this 
year. By contrast, sentiment did not dip at all among businesses 
already present in Europe. In short, businesses with a European 
presence are less deterred by the growing economic and political 
uncertainty than those without. 

Despite Brexit, investors still look fondly 
at Europe
Prolonged uncertainty about the UK’s future relationship with 
the European Union (EU) following the Brexit vote is undoubtedly 
denting FDI in the country and, in certain sectors, its close 
trading partners. At the mid-point of 2019, the future economic 
and political relationship between Europe and the UK remains 
in doubt, Europe’s economic growth forecasts are languid, and 
populism continues to gain momentum.

But investors still look fondly at Europe. Tellingly, 56% of 
surveyed businesses cite Western Europe as one of their top 
three regions globally to establish operations — a marginal 
increase on the 53% that did so last year. In parallel, Central and 
Eastern Europe (CEE) is perceived by our survey respondents as 
the second-most attractive region globally. Despite the economic 
and political uncertainty, the sheer size and diversity of Europe’s 
economy makes its attractiveness resilient.

In general, which of the following regions do you think are currently the top three most attractive 
regions in the world to establish operations?

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2017 2018 2019

67%

53%

42%

34%

13%

41%

56%

40%

37%

12%
11%
6%

6%

38%

58%

39%
37%

11%
7%
4%

Western Europe Central and Eastern Europe Northern America China India Russia Brazil

Source: EY Attractiveness Survey Europe June 2019 (total respondents: 506) 

Note: No survey was conducted in 2016
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In a tough year for FDI into Europe, the 
Nordic region saw a decline in foreign 
investments 

The Nordic region continued to attract high numbers of FDI 
projects throughout 2018 — albeit below the level achieved in 
2017 — reflecting a declining trend seen across Europe. In 2018, 
Denmark, Finland, Norway and Sweden collectively secured 340 

inward investment projects, down by 71 projects or 17% from 
the 411 projects recorded in 2017. This 17% drop in FDI projects 
coming to the region was steeper than the decline experienced 
across Europe as a whole. In terms of market share, the Nordics 
captured 5.3% of all projects launched across Europe in 2018, 
down from 6.2% in 2018. This result was lower than the market 
share secured in 2016, and the fourth lowest performance of 
the last 10 years.

Total number of FDI projects secured in the Nordics and the region’s market share of European 
FDI projects (2009–18)
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Finland strengthened its dominance as 
the Nordics’ leading FDI country 

As has been in the previous six years, Finland was the leading 
country in the Nordics in terms of the number of FDI projects 
secured in 2018. Foreign investors launched a record-high 
194 projects in Finland, up from the 191 projects recorded 

in 2017. Despite 2018 being the third consecutive year of 
Finland experiencing peak FDI levels, the country dropped out 
of Europe’s top 10 FDI country list owing to a resurgent Ireland, 
where investments grew by 52%. Finland captured 3.1% of all 
projects added across Europe in 2018, up from a 2.9% share in 
the previous year. This is the largest proportion of European FDI 
projects captured by Finland since the EY European Investment 
Monitor (EIM) database was first set up in 2000.

Total number of FDI projects captured by each Nordic country (2009–18)

Source: EY European Investment Monitor (EIM) 2019
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As for other Nordic countries, Denmark, Norway and Sweden 
saw significant FDI volume declines in 2018. Each of these 
countries secured roughly one-third of the number of projects 
secured in 2017. In 2018, the number of FDI projects fell in 
Sweden to 73 (from 108 in 2017 — a 32% decrease); in Denmark 

to 56 (from 86 in 2017 — a 35% decrease); and in Norway to 
17 (from 26 in 2017 — a 35% decrease). From a European 
market share perspective, this meant that Sweden and Denmark 
recorded their second lowest FDI performance of the last 10 
years, and Norway, its lowest.

Nordic country performances measured by the number of FDI projects (2018)

2018 2017

Country
European 

rank
European share

Rank change 
(vs. 2017)

European share of 
FDI projects

Finland 11 3.1% -1 2.9%

Sweden 19 1.1% -3 1.6%

Denmark 22 0.9% -4 1.3%

Norway 31 0.3% no change 0.4%

Source: EY European Investment Monitor (EIM) 2019
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Helsinki powered ahead as the most 
attractive location for FDI in the Nordics
In the assessment of the leading cities in terms of the number of 
FDI projects secured in 2018, Helsinki continued to outperform 
the other Nordic cities, with 95 projects (vs. 80 projects in 
2017). This meant that Helsinki alone secured 28% of foreign 
investment into the Nordics and attracted more projects than 
the remaining top five Nordic cities combined. In comparison 
with other European destinations, Helsinki maintained its status 
as a top 10 FDI city for the third year running.

Stockholm moved back up as the Nordics' second most 
attractive city in 2018, with 33 investments in 2018, though 
this was 25% fewer than in 2017. In third place, Copenhagen 
secured 32 projects, a 37% decline compared with FDI figures 
from the previous year. Disappointingly, Stockholm, 
Copenhagen and Oslo all attracted less investments than their 
five-year average performance. Finally, in further 
demonstration of Finland’s dominant performance in 2018, six 
Finnish cities made their way into the Nordics’ top 10 FDI city 
table.

Top 10 Nordic cities measured by the number FDI projects (2018)

 Source: EY European Investment Monitor (EIM) 2019

2018 2017

Rank City FDI projects Evolution
Nordic share of 

projects
FDI projects

Nordic share 
of projects

1 Helsinki 95 19% 28% 80 19%

2 Stockholm 33 -25% 10% 44 11%

3 Copenhagen 32 -37% 9% 51 12%

4 Espoo 17 -11% 5% 19 5%

5 Tampere 12 300% 4% 3 1%

6 Vantaa 11 -8% 3% 12 3%

=7 Gothenburg 8 -43% 2% 14 3%

=7 Turku 8 -20% 2% 10 2%

9 Oslo 6 -40% 2% 10 2%

10 Oulu 5 150% 1% 2 0%

Others 113 -32% 33% 166 40%

Total 340 -17% 100% 411 100%



16 | Nordics Attractiveness Survey

Origins of Nordic investment from the top three global regions (2014–18)
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European investments dropped, 
while American and Asia-Pacific 
investments grew

FDI remained primarily driven by intra-European investment into 
the Nordics in 2018, though the dynamics between regional 
sources have changed since the previous year. European 
companies decreased their number of investments made in 
the Nordics in 2018, collectively launching 217 projects, down 
by 28% from 2017. This contrasts with the FDI figures from 

Europe as a whole, where European companies decreased 
their investments by only 2% in 2018. Investors from Europe 
represented 64% of all FDI projects located in the Nordic 
countries, down from 73% in 2017. After Europe, investors 
from Asia-Pacific (which includes China, Hong Kong, India and 
Japan) and the US made an equal number of investments into 
the Nordics in 2018, launching 55 projects each. Compared with 
2017 figures, this represented an increase of 10% in investments 
from Asia-Pacific investors, and an increase of 12% from US 
investors, with both regions accounting collectively for 32% of all 
FDI flows into the Nordics, up from 28% in 2017. 
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Nordic-based investors scaled down 
investment in the Nordic market

Nordic companies located 104 FDI projects in their own 
backyard in 2018 — a decrease of 26% compared with 2017. 
This represented 31% of all FDI projects in the Nordics in 2018, 
down from a record-high 34% in 2017. As was the case in 2017, 

Swedish companies were responsible for most of the intra-Nordic 
flows in 2018, with investors launching 63 projects (down by 
23% from the previous year). Norwegian companies launched 
19 projects in the Nordics in 2018 (down from 20 projects in 
the previous year) and Danish companies launched 12 projects 
(down from 15 projects in 2017). Finnish companies launched 
just 10 projects in 2018, down from 24 projects during the 
previous year.

Share of inbound Nordic FDI projects generated by Nordic-based investors (2009–18)

Source: EY European Investment Monitor (EIM) 2019
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Swedish investors more active than 
US investors for second year running 

Analysis of the leading FDI origins by country reveals that 
investors from Sweden were the largest generators of FDI into 
the Nordics in 2018 for the second year running. While US 
companies have historically been responsible for creating the 
highest number of foreign investments in the Nordic region, the 
recent surge in the number of projects launched during the last 
two years by Swedish business has disrupted this trend. 

Companies in Sweden launched 63 projects in the Nordic region 
in 2018 (down from a record 82 projects in 2017), which 
accounted for 19% of all FDI project activities in 2018, down 
from 20% in 2017. Interestingly, of these 63 projects initiated by 
Swedish companies in 2018, Finland captured 58 of them. This 
suggests that Finland’s strong FDI performance in recent years 
is being powered by large volumes of FDI generated by Swedish 
investors.

Top five largest investors into the Nordics measured by the number of FDI projects (2009–18)
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Chinese and Japanese investments 
increased

In terms of the top 10 largest investors measured by the number 
of FDI projects secured in the Nordics in 2018, there were no 

major changes from the list of 2017. The US, Chinese and 
Japanese companies were the only investors that increased their 
number of investments into the Nordics in 2018 — a positive 
finding in consideration that FDI from European countries 
dropped significantly.

Top 10 largest investors into the Nordics measured by the number of FDI projects (2018)

 Source: EY European Investment Monitor (EIM) 2019

2018 2017

Rank City FDI projects Evolution
Nordic share 
of projects

Leading Nordic 
country (and share)

FDI projects
Nordic share 
of projects

1 Sweden 63 -30% 19% Finland (92%) 82 20%

2 US 55 11% 16% Finland (33%) 49 12%

3 UK 32 -3% 9% Finland (59%) 33 8%

4 Germany 29 -28% 9% Finland (55%) 37 9%

5 China 20 30% 6% Finland (65%) 14 3%

6 Norway 19 -5% 6% Finland (74%) 20 5%

7 Japan 15 7% 4% Finland (53%) 14 3%

8 Denmark 12 -25% 4% Finland (67%) 15 4%

=9 Netherlands 10 -70% 3% Denmark (40%) 17 4%

=9 Finland 10 -140% 3% Sweden (50%) 24 6%

Others 75 29% 22% — 106 26%

Totals 340 -17% 100% — 411 100%



Digital dropped marginally as business 
services crashed

A breakdown of FDI by sector in the Nordics in 2018 reveals that 
the sector generating the largest number of FDI projects during 
the year was digital. This sector has held the leading position 
in the Nordics for the past three years. In 2018, a total of 91 
digital FDI projects were recorded in the Nordics, down by 5% 
from the previous year. This decline contrasts sharply with a 
growth of 83% in 2016 and 75% in 2017. The reduced volume of 

digital FDI projects in the Nordics in 2018 also contrasts with the 
growth witnessed across Europe, where digital FDI projects grew 
by 5%. Of the 91 digital FDI projects initiated in the Nordics in 
2018, Finland secured 53 of them, representing a 59% share (up 
from 43% in 2017). 

Despite the fall in digital FDI projects, this leading sector still 
outstripped the Nordics’ second-placed sector — business 
services — by a wide margin, recording almost triple the number 
of projects. Business services FDI projects fell heavily in 2018, 
decreasing by 51% compared with the previous year, with only 
33 projects recorded.

Total number of digital and business services FDI projects, and percentage of Nordic FDI from the 
digital sector (2014–18)

55
30

55
96 91

35
38

49

68
33

21%

12%

17%

23%
27%

0%

5%

10%

15%

20%

25%

30%

0

50

100

150

200

250

2014 2015 2016 2017 2018

Pe
rc

en
ts

ge
 sh

ar
e

FD
I p

ro
je

ct
s

Digital Business services % Nordic FDI from the digital sector

Source: EY European Investment Monitor (EIM) 2019

20 | Nordics Attractiveness Survey



Wide variations in other sector 
performances

After digital and business services, the health and social work 
sector and the machinery and equipment sector were tied as 
the region’s third-largest generators of FDI in 2018, with both 

sectors securing 25 projects each. Another sector generating 
large increases in project numbers in 2018 was utility supply, 
with 21 projects (up from 12 projects in 2017 — a 75% increase 
compared with the previous year). On the other hand, the 
transportation and logistics sector took a big hit, with project 
numbers falling to 17 in 2018 — a 47% decline compared 
with 2017.

Top 10 sectors by FDI projects in the Nordics (2018)

Source: EY European Investment Monitor (EIM) 2019
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2018 2017

Rank Sector
FDI 

projects
Evolution

Nordic 
share of 
projects

Leading Nordic 
country and Nordic 

share

FDI 
projects

Nordic 
share of 
projects

1 Digital 91 -5% 27% Finland (59%) 96 23%

2 Business services 33 -51% 10% Finland (52%) 68 17%

=3 Health and social work 25 N/A 7% Finland (88%) 0 0%

=3 Machinery and equipment 25 108% 7% Finland (68%) 12 3%

5 Utility supply 21 75% 6% Finland (52%) 12 3%

=6 Transportation and logistics 17 -47% 5% Finland (25%) 32 8%

=6 Electronics and IT 17 21% 5% Finland (65%) 14 3%

8 Finance 16 -6% 5% Finland (69%) 17 4%

=9
Research and scientific 

instruments
15 N/A 4% Finland (47%) 0 0%

=9 Agri-food business 15 36% 4% Sweden (40%) 11 3%

10 Metals 11 22% 3% Finland (100%) 9 2%

Others 54 -56% 16% 140 34%

Totals 340 -17% 100% 411 100%

Top 10 sectors by FDI projects in the Nordics (2018)

While analyzing which Nordic country secured the most investments in the leading 10 FDI sectors, Finland’s performance eclipsed all 
other countries by a very commanding margin. In fact, the only top 10 sector where Finland did not lead was agri-food business.
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Sales-oriented FDI tumbles as 
headquarters FDI decline 

In 2018, the number of sales and marketing investments in the 
Nordics fell sharply to 164 projects, down from 224 in 2017. 
Even though sales and marketing projects are typically smaller 
market-entry forms of FDI, they are typically the region’s largest 

component of foreign investment and have accounted for 61% of 
all projects in the last five years. Therefore, a decrease in sales 
and marketing investment materially impacts total FDI levels. 
The number of headquarters established in the Nordics also 
declined in 2018, falling 30% year-on-year to 14 projects. The 
decline in both types of FDI reflects businesses’ concerns about 
political uncertainty and declining demand for their goods and 
services in the region. 

Total number of sales and marketing and headquarters FDI projects, and percentage of Nordic 
FDI from sales and marketing activities (2014–18)
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Industrial FDI resists as R&D grows

A total of 61 manufacturing projects were established in 2018 in 
the Nordic region, a 15% annual increase over the previous year. 
The number of R&D projects increased by 13% to 45 projects in 

2018, underpinned by a 60% surge in digital R&D projects across 
the region. In fact, 53% of all R&D FDI projects were initiated by 
companies in the digital sector last year. Illustrating the long-
term nature of the increase, R&D FDI has increased by 67% in the 
last five years in the Nordics.

Total number of manufacturing and R&D FDI projects (2014–18)
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Total number of manufacturing and R&D FDI projects (2014–18)

2018 2017

Rank Activity type
FDI 

projects
Evolution

Nordic 
share

Leading Nordic 
country (and share)

FDI 
projects

Nordic 
share

1 Sales and marketing 164 -27% 48% Finland (52%) 224 55%

2 Manufacturing 61 15% 18% Finland (69%) 53 13%

3 R&D 45 13% 13% Finland (69%) 40 10%

4 Internet data center 16 7% 5% Tie (25%) 15 4%

5 Headquarters 14 -30% 4% Finland (43%) 20 5%

6 Shared services center 11 - 3% Finland (91%) 0 0%

=7 Testing and servicing 10 67% 3% Tie (30%) 6 1%

=7 Logistics 10 -44% 3% Sweden (40%) 18 4%

9 Contact center 6 200% 2% Finland (100%) 2 0%

10 Education and training 3 200% 1% Finland (100%) 1 0%

Others 0 - 0% 32 8%

Others 54 -56% 16% 140 34%

Totals 340 -17% 100% 411 100%

Source: EY European Investment Monitor (EIM) 2019

Owing to a slightly different mix of FDI project activities in 2018 
— notably reduced sales and marketing offices and increased 
manufacturing plants — 22% of FDI projects launched in the 
Nordics in 2018 involved the expansion of existing operations, 

up from 9% since 2014. This is also the third straight year in 
which growth in follow-on investments has outperformed the 
growth in new investments, illustrating the confidence existing 
investors have in the Nordic market.
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5Country profile: Denmark
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Denmark saw FDI project numbers fall 
in 2018 

Headline figures show that the total number of FDI projects 
secured by Denmark in 2018 declined significantly from the 
previous year. Foreign investors initiated 56 FDI projects — 
a 35% decrease from the 86 FDI projects initiated in 2017. 
This was Denmark’s third lowest number of investments captured 

during the last 10 years and represented 0.9% of all European 
FDI projects — down from 1.3% in 2017. In comparison with its 
European peers, Denmark ranked in 22nd position measured by 
number of FDI projects secured, which was four positions lower 
than in 2017. At the Nordic level, Denmark captured 16% of all 
FDI projects initiated in 2017 — down from 21% in the previous 
year. This meant Denmark remained in third position in the 
Nordics in terms of number of FDI projects launched (behind 
Finland and Sweden).

Total number of FDI projects secured by Denmark and the country’s market share of European 
projects (2009–18)

Source: EY European Investment Monitor (EIM) 2019
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Denmark’s FDI projects by origin, 
activity and sector 

An analysis of the leading countries of origin for FDI projects 
into Denmark in 2018 reveals that US-based investors were 
the leading generators for the fifth consecutive year, with 

16 projects — up from 12 projects in 2017. After the US, the 
UK was the second largest initiator of projects into Denmark, 
with five projects — down from eight projects in 2017. A large 
contributing factor in Denmark’s weaker FDI performance in 
2018 was caused by Nordic-based investors, who collectively 
launched just nine projects in Denmark in 2018, compared with 
22 projects in 2017.

Countries of origin for FDI projects into Denmark (2018)

Source: EY European Investment Monitor (EIM) 2019
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In Denmark in 2018, international investors created most 
projects in the digital and business services sectors. These two 
sectors collectively accounted for 38% of all FDI projects in 2018 
— down from 44% in 2017. In terms of European rankings in 

these key growth sectors, Denmark positioned joint-17th 
for digital (down from 11th position in 2017) and joint-15th 
for business services (down from 11th position in 2017).

Top 10 sectors by FDI projects into Denmark (2018)

NA = Not applicable

Source: EY European Investment Monitor (EIM) 2019

2018 2017

Rank Activity FDI projects Evolution European share FDI projects European share

1 Digital 14 -42% 1.1% 24 2.0%

2 Business services 7 -50% 1.0% 14 1.6%

=3 Transportation and logistics 5 -38% 0.9% 8 1.5%

=3 Utility supply 5 25% 2.8% 4 1.9%

=3 Agri-food business 5 25% 1.2% 4 1.1%

6 Machinery and equipment 4 300% 0.9% 1 0.3%

=7
Research and scientific 

instruments
3 N/A 2.2% 0 0.0%

=7 Pharmaceuticals 3 N/A 2.0% 0 0.0%

=7
Information, communication 

and media
3 200% 2.7% 1 1.7%

=10 Health and social work 2 N/A 2.2% 0 #DIV/0!

=10 Finance 2 100% 0.5% 1 0.3%

Others 3 -90% N/A 29 N/A

Totals 56 -35% 0.9% 86 1.3%



The most significant FDI activities generating investment into 
Denmark in 2018 were sales and marketing offices, followed 
by manufacturing plants and R&D centers. Sales and marketing 
project numbers decreased significantly from 2017 figures 

(down by 17 projects), as did R&D centers (down by five 
projects), though the number of manufacturing FDI projects 
increased to seven in 2018, up from six in the previous year.

Top activities by FDI projects into Denmark (2018)

NA = Not applicable

Source: EY European Investment Monitor (EIM) 2019.

2018 2017

Rank Activity FDI projects Evolution European share FDI projects European share

1 Sales and marketing 30 -36% 1.2% 47 1.7%

2 Manufacturing 7 17% 0.4% 6 0.3%

3 R&D 6 -45% 1.0% 11 2.1%

4 Internet data center 4 100% 2.9% 2 2.4%

=5 Testing and servicing 3 50% 1.6% 2 7.4%

=5 Headquarters 3 -75% 1.1% 12 3.2%

=5 Logistics 3 -25% 0.5% 4 0.7%

Others 2 100% N/A 1 N/A

Totals 56 -35% 0.9% 86 1.3%
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6 Country profile: Finland
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Finland recorded its third consecutive 
peak year for FDI projects in 2018 

Headline figures show that the total number of FDI projects 
secured by Finland in 2018 was the highest on record. Foreign 
investors initiated 194 FDI projects — a 2% increase from the 191 
FDI projects initiated in 2017. In addition, this was Finland’s third 
consecutive record year for the number of FDI projects secured. 

The 194 FDI projects captured by Finland in 2018 represented 
3.1% of all European FDI projects — up from 3.1% in 2017. In 
comparison with its European peers, Finland ranked in 11th 
position measured by the number of FDI projects secured, which 
was one position lower than in 2017. At the Nordic level, Finland 
captured 57% of all FDI projects initiated in 2018 — up from 47% 
in the previous year. This meant Finland remained the Nordic 
leader for FDI projects for the seventh consecutive year.

Total number of FDI projects into Finland and the country’s market share of European projects 
(2009–18)

Source: EY European Investment Monitor (EIM) 2019
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Finland’s FDI projects by origin, activity 
and sector

An analysis of the top countries of origin for FDI projects into 
Finland in 2018 reveals a somewhat similar picture to 2017’s 
figures. Swedish investors were yet again the leading generators 

of FDI projects into Finland in 2018 with 58 projects — down 
from 65 in 2017. UK-based investors launched 19 projects in 
Finland in 2018 (up from 13 in 2017), and US-based investors 
created 18 projects (up from 15 projects in 2017). Interestingly, 
Chinese investors launched 13 projects in Finland in 2018 (up 
from four projects in 2017). Of the 13 projects launched by 
Chinese investors, six were in the digital sector.

Source: EY European Investment Monitor (EIM) 2019

Countries of origin for FDI projects into Finland (2018)
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In Finland in 2018, international investors created most projects 
in the digital, and health and social work sectors. The digital 
sector alone accounted for 27% of all FDI projects in Finland in 

2018 (up from 22% in 2017). In terms of European rankings, 
Finland positioned sixth in the digital sector (down from fifth 
position in 2017).

Top 10 sectors by FDI projects into Finland (2018)

NA = Not applicable

Source: EY European Investment Monitor (EIM) 2019.

2018 2017

Rank Activity FDI projects Evolution European share FDI projects European share

1 Digital 53 29% 4.3% 41 3.5%

2 Health and social work 22 N/A 23.9% 0 N/A

=3 Business services 17 -26% 2.3% 23 2.6%

=3 Machinery and equipment 17 89% 3.7% 9 2.7%

=5 Metals 11 83% 6.3% 6 2.9%

=5 Finance 11 0% 2.6% 11 3.2%

=5 Utility supply 11 450% 6.1% 2 0.9%

=5 Electronics and IT 11 83% 3.6% 6 2.3%

9
Research and scientific 

instruments
7 N/A 5.1% 0 0.0%

=10 Transportation and logistics 6 -54% 1.6% 13 3.3%

=10
Transportation manufacturers 

and suppliers
6 50% 1.1% 4 0.8%

Others 28 -65% N/A 80 N/A

Totals 194 2% 3.1% 191 2.9%
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Top activities by FDI projects into Finland 2018

NA = Not applicable

Source: EY European Investment Monitor (EIM) 2019.

2018 2017

Rank Activity FDI projects Evolution European share FDI projects European share

1 Sales and marketing 86 -9% 3.4% 95 3.4%

2 Manufacturing 42 45% 2.2% 29 1.5%

3 R&D 31 72% 5.1% 18 3.4%

4 Shared services center 10 N/A 13.7% 0 0.0%

=5 Headquarters 6 100% 2.1% 3 0.8%

=5 Contact center 6 N/A 9.7% 0 0.0%

7 Internet data center 4 -33% 2.9% 6 7.2%

=8 Education and training 3 N/A 6.4% 0 0.0%

=8 Testing and servicing 3 0% 1.6% 3 11.1%

=8 Logistics 3 -50% 0.5% 6 1.1%

Others 0 -100% N/A 31 N/A

Totals 194 2% 3.1% 191 2.9%

The most significant FDI activities generating investment into 
Finland in 2018 were sales and marketing offices, followed by 
manufacturing plants and R&D centers. Sales and marketing 
project numbers decreased slightly from 2017 figures (down by 

nine projects), while the number of FDI manufacturing plants 
grew (up by 13 projects), as did the number of R&D (up by 13 
projects).
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7Country profile: Norway
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Norway secured its lowest share of 
European FDI projects in 2018 

Headline figures show that the total number of FDI projects 
secured by Norway in 2018 declined from the previous year. 
Foreign investors initiated 17 FDI projects — a 35% decrease 
from the 26 FDI projects initiated in 2017. This was Norway’s 
lowest FDI project tally during the last five years and represented 
0.3% of all European FDI projects — down from 0.4% in 2017. 

Additionally, 2018 was a year in which Norway secured its lowest 
share of European FDI projects since EY began compiling this 
data in 2000. In comparison with its European peers, Norway 
ranked in 36th position measured by the number of FDI projects 
secured, which was the same position recorded in 2017. At the 
Nordic level, Norway captured 5% of all FDI projects initiated in 
2017 — down from 6% in the previous year. This meant Norway 
remained in last position in the Nordics in terms of number of 
FDI projects launched for the ninth consecutive year.

Total number of FDI projects into Norway and the country’s market share of European projects 
(2009–18)
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Norway’s FDI projects by origin, 
activity and sector

An analysis of the top countries of origin for FDI projects into 
Norway in 2018 reveals a different picture to 2017 figures. 
US investors, for the first time since 2014, were the leading 

generators of FDI projects into Norway in 2017, with six projects 
(up from five in 2017). After the US, the UK was the second 
largest initiator of projects into Norway, with three projects (up 
from two in 2017). Interestingly, Swedish — and German-based 
investors collectively launched just two projects in Norway in 
2018 — down from 12 projects collectively launched in 2017.

Countries of origin for FDI projects into Norway (2018)
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In Norway in 2018, international investors created most projects 
in the digital sector. The digital sector accounted for 35% of all 
FDI projects in Norway in 2018 — up from 12% in 2017. In terms 

of European rankings, Norway positioned joint 24th in the digital 
sector (up from joint 27th position in 2017).

Top five sectors by FDI projects into Norway (2018)

2018 2017

Rank Activity FDI projects Evolution European share FDI projects European share

1 Digital 6 100% 0.5% 3 0.3%

=2 Transportation and logistics 2 100% 0.5% 1 0.3%

=2 Agri-food business 2 0% 0.5% 2 0.6%

=2 Electronics and IT 2 100% 0.7% 1 0.4%

=5 Oil and gas 1 N/A 2.0% 0 0.0%

=5
Research and scientific 

instruments
1 N/A 0.7% 0 0.0%

=5 Business services 1 -83% 0.1% 6 0.7%

=5 Utility supply 1 -67% 0.6% 3 1.4%

=5 Finance 1 0% 0.2% 1 0.3%

Others 0 -100% N/A 9 N/A

Totals 17 -35% 0.3% 26 0.4%

NA = Not applicable

Source: EY European Investment Monitor (EIM) 2019.
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NA = Not applicable

Source: EY European Investment Monitor (EIM) 2019.

Top activities by FDI projects into Norway (2018)

2018 2017

Rank Activity FDI projects Evolution European share FDI projects European share

1 Sales and marketing 8 -53% 0.3% 17 0.6%

2 Internet data center 4 300% 0.2% 1 0.1%

3 Manufacturing 3 -25% 0.5% 4 0.8%

=4 Testing and servicing 1 N/A 1.4% 0 0.0%

=4 R&D 1 -50% 0.4% 2 0.5%

Others 0 -100% N/A 2 N/A

Totals 17 -35% 0.3% 26 0.4%

The most significant FDI activities generating investment into 
Finland in 2018 were sales and marketing offices, followed 
by internet data centers and manufacturing plants. Sales and 
marketing project numbers decreased from 2017 figures (down 

by nine projects), while the number of internet data centers grew 
(up by three projects). The number of manufacturing plants fell 
to three (down from the four recorded in 2017).
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8Country profile: Sweden
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Sweden experienced a decline in 
FDI volumes in 2018 

Headline figures show that the total number of FDI projects 
secured by Sweden in 2018 declined significantly from the 
previous year. Foreign investors initiated 73 FDI projects — a 32% 
decrease from the 108 FDI projects initiated in 2017. The 73 FDI 
projects recorded in 2018 accounted for 1.1% of all European 

FDI projects — down from 1.6% in 2017, which represented 
Sweden’s second-lowest share of European projects in the 
last 10 years. In comparison with its European peers, Sweden 
ranked in 19th position measured by the number of FDI projects 
secured, which was three positions lower than in 2017. At the 
Nordic level, Sweden captured 22% of all FDI projects initiated in 
2017 — down from 26% in the previous year. This meant Sweden 
remained in second position in the Nordics in terms of number of 
FDI projects launched.

Total number of FDI projects into Sweden and the country’s market share of European projects 
(2009–18)
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Sweden’s FDI projects by origin, 
activity and sector 

An analysis of the top 10 countries of origin for FDI projects into 
Sweden in 2018 reveals a similar picture to 2017’s figures. US 

investors regained their position as the leading generators of FDI 
projects into Sweden in 2017, with 15 projects (down from 17 in 
2017). After the US, German-based investors were the second 
largest initiators of projects into Sweden, with eight projects 
(down from 12 projects in 2017).

Countries of origin for FDI projects into Sweden (2018)

Source: EY European Investment Monitor (EIM) 2019.
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In Sweden in 2018, international investors created most projects 
in the digital and business services sectors. These two sectors 
collectively accounted for 36% of all FDI projects in 2018 (down 
from 49% in 2017). In terms of European rankings in these key 

growth sectors, Sweden positioned 14th for digital (down from 
ninth position in 2017) and 14th for business services (down 
from joint-seventh position in 2017).

Top 10 sectors by FDI projects into Sweden (2018)

NA = Not applicable

Source: EY European Investment Monitor (EIM) 2019.

2018 2017

Rank Activity FDI projects Evolution European share FDI projects European share

1 Digital 18 -36% 1.5% 28 2.4%

2 Business services 8 -68% 1.1% 25 2.8%

3 Agri-food business 6 200% 1.5% 2 0.6%

4 Construction 5 25% 10.4% 4 5.8%

=5 Transportation and logistics 4 -60% 1.0% 10 2.8%

=5
Research and scientific 

instruments
4 N/A 2.9% 0 0.0%

=5
Information, communication 

and media
4 0% 3.6% 4 6.8%

=5 Utility supply 4 33% 2.2% 3 1.4%

=5 Machinery and equipment 4 100% 0.9% 2 0.6%

=10 Raw materials 3 200% 2.0% 1 0.8%

=10 Electronics and IT 3 0% 1.0% 3 1.2%

=10 Chemicals and plastic 3 -25% 0.8% 4 1.0%

Others 7 -68% N/A 22 N/A

Totals 73 -32% 1.1% 108 1.6%
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The most significant FDI activities generating investment into 
Sweden in 2018 were sales and marketing offices, followed by 
manufacturing plants and R&D centers. Number of sales and 

marketing projects decreased from 2017 figures (down by 25 
projects), as did manufacturing plants (down by five projects) 
and R&D centers (down by two projects).

Top activities by FDI projects into Sweden (2018)

NA = Not applicable

Source: EY European Investment Monitor (EIM) 2019.

2018 2017

Rank Activity FDI projects Evolution European share FDI projects European share

1 Sales and marketing 40 -38% 1.6% 65 2.3%

2 Manufacturing 9 -36% 0.5% 14 0.7%

3 R&D 7 -22% 1.2% 9 1.7%

4 Headquarters 5 25% 1.8% 4 1.1%

=5 Logistics 4 -50% 0.7% 8 1.5%

=5 Internet data center 4 -33% 2.9% 6 7.2%

7 Testing and servicing 3 200% 1.6% 1 3.7%

8 Shared services center 1 N/A 1.4% 0 0.0%

Others 0 -100% N/A 1 N/A

Totals 73 -32% 1.1% 108 1.6%
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9 Outlook for 2019: navigating 
complexity 
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European investment plans expected 
to drop in 2019 

Faced with a downturn in growth expectations, businesses are 
easing off on FDI globally, including in Europe. Only 27% of 
surveyed businesses plan to establish or expand operations in 

Europe in 2019, which is significantly less than the 35% of last 
year. In fact, investment plans now stand at a seven-year low. 
An imminent recovery in investment attractiveness looks 
unlikely. Only 37% of surveyed businesses foresee an 
improvement in Europe’s attractiveness in the next three years, 
which is significantly less than the 50% that did so last year. 

The decrease is primarily caused by the decelerating 
manufacturing and supply chain FDI plans, which perhaps 
reflects the end of the supply chain reorganization cycle: only 
10% of surveyed businesses plan to invest in manufacturing, 
supply chain and logistics projects this year compared with 16% 
last year. 

Declining investment plans are undoubtedly a result of the 
combination of Brexit, wider political uncertainty and a weak 

economic outlook across Europe. Furthermore, continuing 
US–China trade tensions, tighter credit controls in China and a 
more restrictive monetary policy in many large economies have 
dampened the outlook for global economic growth. Tellingly, the 
International Monetary Fund (IMF) predicted global GDP growth 
of 3.3% in April 2019 — a significant decrease on the 3.9% 
growth predicted 12 months earlier.

Does your company have plans to establish or expand operations in Europe over the next year?

2013 2014 2015 2017 2018 2019

27%

35%

28%

38%
34%

32%

What type of investment project?
Sample: respondents who said “yes” (n=137)

Sales and marketing office 

Manufacturing

Supply chain and logistics 

R&D

Business support services 

Headquarters 7%

8%

11%

12%

26%

30%

What are the drivers of your project?
Sample: Respondents who said “yes” (n=137)

To access new talent 
pool or skills

To access new markets or 
new customers

To gain better control of 
your company’s value 

chain/supply chain

To lower production cost

To manage the impact of 
technological change

To take advantages
of tax conditions 7%

8%

11%

12%

26%

30%

Source: EY Attractiveness Survey Europe June 2019 (total respondents: 506)
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Brexit plagues Europe’s attractiveness, 
not only the UK’s 

At the time of our 2018 survey, Brexit was certainly on 
businesses’ minds; but most expected a fairly smooth and 
orderly transition from the status quo to Europe’s new 
political 

and economic relationship with the UK. Fast forward 12 months 
and turmoil ensues. Survey participants are unsurprisingly 
alarmed — 38% cite Brexit as one of the top three risks to 
Europe’s attractiveness in the next three years — a significant 
increase on the 30% that did so last year. This means Brexit is 
now the most significant risk to Europe’s attractiveness; last 
year, it was only the fourth. 

What are the main risks affecting the attractiveness of Europe in the next three years?

38%

33%

22%

21%

20%

20%

17%

15%

15%

14%

13%

10%

9%

7%

2%

Brexit

Political instability in the EU

Rise in populist/protectionist feelings

Global and regional geopolitical instability

An aging population

US tax reform and economic policies

Competition from emerging markets
An uncertainty related to tariff and trade 

policies/slodown in global trade flows
A rapid slowing of growth in China

A skills shortage

Migration flows

A limited innovation capacity in Europe

A lack of financing

None of them

Brexit
Total political issues
excluding Brexit
Total market and
business issues
Total financial issues

Total demographic issues

Total talent and innovation

A high volatility in currencies, commodities
and other capital markets

Source: EY Attractiveness Survey Europe June 2019 (total respondents: 506)
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A no-deal Brexit would mainly harm Europe’s investment 
attractiveness through its impact on trade between the UK and 
the rest of Europe. A no-deal scenario would not only introduce 
tariffs on UK exports to the EU, but also non-tariff frictions 
related to product standards, documentary requirements and 
border delays. 

As 44% of its exports of goods and services are going to the 
EU, the UK will undoubtedly be the biggest loser from a no-deal 
scenario. But other European countries would be hit hard too. 
The United Nations Conference on Trade and Development 
(UNCTAD) estimates that EU exports to the UK would decrease 
by approximately US$35b in the event of a no-deal Brexit, 
representing 10% of total EU exports to the UK.

Of course, the policy of the UK Government and the EU is to 
avoid this kind of scenario, and the impact on trade and FDI 
would be significantly softened if a deal is agreed. However, 
the stark impact of a no-deal outcome on trade explains why its 
possibility is hurting Europe’s attractiveness. At the time this 
survey went to publication, the UK Government was seeking 
to pass the Withdrawal Agreement and Political Declaration 
through its Parliament by the extended deadline of October 
2019. Brexit will damage Europe’s attractiveness in other ways. 
Companies are attracted to the UK because of its abundance 
and mobility of skilled labor, but this could be compromised if 
Brexit reduces the level of immigration. More fundamentally, 
Brexit exposes weaknesses in the very institutions that hold 
Europe together and have made it such an attractive investment 
destination over the last 10 years. 

US tax competitiveness will continue 
to bite

At first glance, US tax reform is impacting investment. The 
reforms, introduced in December 2017, cut corporate tax rates 
from 35% to 21% and give global companies a onetime special 
rate of 15.5% on the repatriation of profits earned abroad. 

The impact of tax reform on US attractiveness is, of course, 
hard to isolate because businesses consider many factors when 
making investment decisions. Indeed, any increase in positive 
investment sentiment toward the US due to tax reforms may 
be undermined by decelerating economic growth. The Federal 
Reserve Board predicts economic growth of 2.1% in 2019 and 
1.9% in 2020. Last year, the US economy grew by 2.9%. 

However, 38% of respondents to our survey say North America 
is one of their top three places to establish operations —  
a four-point annual increase. Sentiment toward North America 
has risen around the world but is most pronounced in Asia 
(where 39% say the region is one of their top three investment 
destinations compared with 31% last year) and North America 
itself (52% this year compared with 46% last year). 

Given the size of the US economy, tax reform could also 
materially impact FDI in Europe. But, while it may cause 
multinationals to repatriate European earnings to the US, 
a material shift of job-creating FDI from Europe to the US is 
unlikely.

Europe must step up its global game

Our survey indicates, however, that Europe needs to work on key 
fundamentals to remain a priority destination for entrepreneurs 
and global firms, and to retain talent and capital. When we asked 
investors what the EU needs to fix to improve competitiveness 
and growth, they highlighted areas of weakness where 
opportunity awaits. These are manifold: from infrastructure to 
skills and education; from the digitalization of public services to 
cybersecurity and data protection; and enhancing legal, tax and 
financial support systems so that they provide the right business 
environment for digital entrepreneurship to flourish. 

However, according to 42% of surveyed businesses, the EU’s top 
priority should be to reform economic governance to ensure 
sustainable and durable economic growth. Twenty-six percent 
add that the EU should enhance its international role. Europe 
needs to:

• Play a more structured and active role within its borders
to avoid other missteps such as Brexit

• Put its political mouth where its economic weight is

• Act as a global power in the multipolar battle with the US,
China and Russia
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In your view, where should the EU concentrate its efforts in order to maintain its competitive 
position in the global economy?

42% 26%

24%
21%

20%
18%

18%

15%

17%

17%

Reform the EU economic
governance for a sustainable
and durable economic growth

Rethinking education

Reshaping the migration policy

Combating the rise in
inequality and exclusion

Accelerate the Capital Markets Union to
mobilize public and private investments Development of a genuine

“Energy Union”

Regain leadership in
the digital revolution

Enhanced governance
of the Euro area

Completion of
the single market

Enhancing the international
role of the EU

Source: EY Attractiveness Survey Europe, June 2019 (total respondents: 506)
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10Future: improving attractiveness 
in the Nordics 
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How can the Nordics maintain its attractiveness and 
competitiveness on the global stage? EY research with experts 
has identified some major factors, relating to talent, tax and 
technology. 

Talent: plan for tomorrow’s skills today

The war for talent is intense 

Skills shortages are undermining business performance. Almost 
three-quarters of European businesses say skills shortages are 
damaging productivity and profitability, and two-thirds say it 
damages top-line growth. This problem has the potential to 
get much worse. The aging population, coupled with rising 
anti-migration sentiment, will undoubtedly reduce the future 
pool of workers that businesses can recruit from. The total 
labor supply of those aged 20–64 in the EU is projected to fall 
by 2% by 2030 and a further 8% between 2030 and 2070, 
according to the European Commission (EC). No wonder 48% of 
businesses consider access to skilled labor as critically important 
in determining where they invest in Europe. To mitigate this 
problem, businesses must evaluate which skills they will need 
in the future and communicate this to governments. This is 
not a one-off process. As business models evolve and new 
technologies come to the fore, the required human skills change.

Boosting the Nordic region’s digital talent

Tellingly, 52% of surveyed businesses say the availability of 
a workforce with technology skills is “critically important” 
in determining where they invest. A further 42% say it is 
“important.” This makes technology skills the most important 
factor in determining where businesses invest and, consequently, 
an area where the Nordic region can further cement its digital 
competitiveness. Europe as a whole is gradually improving their 
digital skills — about 57% of Europeans had “basic” or “above 
basic” digital skills in 2017 — an uptick on the 55% that did 
so in 2015. But large gaps still exist, especially in areas such 
as cybersecurity, AI and robotics, and big data and analytics. 
In parallel, more than 8 out of 10 businesses say a strong 
network of technology start-ups and research institutions, 
regulatory support and the availability of capital are important 
in determining where investment is allocated. By making 
improvements in these areas, the Nordic region can boost 
its overall competitiveness, attract more FDI and, ultimately, 
increase long-term economic growth and employment in all 
sectors.

How important are the following talent-related factors in determining where you invest in Europe?

Access to skilled labor

Labor costs

General approach to skills
development and quality of
education system

Ease of hiring and firing

Ease of relocating personnel
from other countries

Critically important Important Not at all important Can’t say

48% 47% 4% 1%

34% 58% 7% 1%

37% 54% 7% 2%

24% 57% 16% 3%

18% 57% 22% 3%

Source: EY Attractiveness Survey Europe June 2019 (total respondents: 506)
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How important are the following technology-related factors in determining where you 
invest in Europe?

Technology: reap the rewards of tech 
investment

Technology is Europe’s big bet

On nearly every measure, Europe’s technology sector is growing. 
Take FDI, for example: the number of digital FDI projects grew 
by 5% in Europe in 2018 — a record high. In parallel, European 
technology companies raised US$23b of venture capital 
funding in 2018 — more than four times the US$5b secured in 
2013. Furthermore, 69 technology companies were listed in 
Europe in the first nine months of 2018 — more than double 

the 29 that did so in 2013. Europe reaps the rewards of this 
investment. According to Eurostat, the technology software 
industry is currently Europe’s big bet outpacing the growth of 
Europe’s wider economy by a factor of five. And this is fueling 
job creation. Europe’s technology employment grew by 4% in 
2018, which is significantly more than the 1.1% employment 
growth across the EU. The technology sector’s importance in 
driving wider economic growth is not lost on survey participants. 
They rank the digital economy sector first in terms of its 
potential to drive economic growth across Europe in the coming 
years. CleanTech is ranked second, and the energy and utility 
sector third.

Source: EY Attractiveness Survey Europe June 2019 (total respondents: 506)

Availability of workforce
with technology skills

Innovation and digital culture
among the population

Degree of protection for
intellectual property rights

Network of technology start-ups
and research institutions

Support by government bodies
and regulatory authorities to
drive digital agenda

Availability of venture capital
and other forms of financing

Critically important Important Not at all important Can’t say

52% 42% 5% 1%

33% 55% 11% 1%

37% 49% 13% 1%

28% 55% 16% 1%

27% 55% 16% 2%

26% 55% 16% 3%



In your opinion, which business sectors will drive Europe’s growth in the coming years?

also imposed significant fines on large technology companies 
for regulatory breaches. Then there is the digital services tax, 
which numerous technology companies consider as harmful for 
investment in Europe. Furthermore, Europe is not home to any 
technology giants in the same way that the US, China or Japan 
is. In addition, there are concerns that Europe’s lack of digital 
skills, especially compared with the US, might put the brakes 
on technology investment. Individually, these issues might 
not weaken investment in Europe to any great extent. Taken 
together, however, they may cause some businesses to think 
twice about investing in the continent.

Digital Economy

CleanTech

Energy and utilities

Pharmaceuticals  
and biotechnologies

Automotive and 
transport

Business services 
excluding finance

Logistics and 
distribution

 
and Insurance
Banking finance

Consumer goods

Real estate and 
construction

Can’t say

None

3%

1%

7%
12%

15%

15%

17%

17%

19%

21%

25%

39%

Source: EY Attractiveness Survey Europe June 2019 (total respondents: 506)

No room for complacency on infrastructure and regulations 

Europe needs a robust digital infrastructure, particularly with 
fast and reliable connectivity, to enhance its attractiveness. But 
connectivity varies significantly across Europe. The EC ranks 
the Netherlands, Luxembourg and Denmark as the top three 
European countries for connectivity. Italy, Croatia and Greece 
rank last. Europe also needs to be careful with the business 
environment it creates for companies. Its data privacy regulation 
(General Data Protection Regulation), introduced in May 2018, 
places greater restrictions on handling personal data. This 
impacts all sectors, but the technology industry is particularly 
affected due to the vast amounts of data it handles. The EU has 
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Tax: a stable Europe is an attractive 
Europe

Stability is key when updating tax regimes 

Tellingly, 41% of surveyed businesses say stability of the 
tax regime is a “critically important” factor that determines 
where they invest in Europe. A further 52% say stability is 
an “important” factor. Fewer (36%) say costs of employment 
taxes are “critically important” in determining investment 
decisions and only 24% cite corporate tax rates. This is 
because businesses favor investing in countries with stable and 
predictable tax regimes. This is, in fact, more important than 

tax rates themselves, let alone specific rebates and incentives, 
in determining where businesses invest. Stability aside, 
international businesses struggle with Europe’s fragmented tax 
structure. To partly remedy this, the EC re-launched the common 
consolidated corporate tax base (CCCTB) in October 2016. 
Under the proposal, businesses operating across the EU will no 
longer have to deal with multiple national rules when calculating 
their taxable profits. There would in effect be a principal tax 
authority to whom businesses could file a single tax return for 
Europe. Although EU Member States remain unconvinced about 
its benefits and implementation, businesses should closely 
monitor its progress.

How important are the following tax-related factors in determining where you invest in Europe?

Source: EY Attractiveness Survey Europe, June 2019 (total respondents: 506)

Critically important Important Not at all important Can’t say

Stability of tax regime

Cost of employment/ 
payroll taxes

Corporate income taxes

Availability of tax incentives 
and exemptions

Value-added tax regime

Availability of venture capital
and other forms of financing 

41%

36%

24%

25%

23%

26%

52%

55%

61%

56%

51%

55%

5%

8%

13%

17%

23%

16%

2%

1%

2%

2%

3%

3%
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Tax regimes must evolve, gradually 

From the Digital Services Tax (DST) and the Financial Transaction 
Tax to the Anti-Tax Avoidance Directive, a number of new tax 
regimes and rules are being introduced across Europe to keep 
pace with rapidly changing business models and technologies. 
As businesses crave for tax stability, any changes should be 
communicated clearly and far in advance of their implementation 
so that businesses have enough time to plan and adjust. Certain 
businesses have decried the DST and claimed it will undermine 
investment in Europe’s booming technology sector. But tax is just 
one factor that determines where businesses invest, and the new 
tax regime is simply a response to businesses’ evolution toward 
digital service delivery models. It will be key to avoid complexity 
when introducing the DST. Member States such as Italy, France, 
Spain and the UK have proposed separate DST legislation. This 
is exactly the scenario the EC wanted to avoid because it would 
create further compliance complexity, not only for technology 
industry tax directors, but many others who may be unsure 
whether they fall within its scope.

Remain competitive globally

According to UNCTAD, almost 50% of the world’s FDI stock 
could be affected by the US federal tax overhaul launched late 
in 2017. Reducing the US federal corporate income tax (CIT) 
to 21% from 35% was expected to increase the US investment 
attractiveness overall and lead to repatriation of almost US$2b 
of assets held overseas by US multinational companies. In the 
first quarter of 2018, outward US FDI fell to negative US$145b 
from positive outflows of more than US$100b the previous 
quarter. This was the first quarter of negative US outward FDI 
since 2005. However, by far the largest component of this 
investment is repatriation of US companies’ foreign earnings. 
There is, therefore, a question as to whether tax reforms will 
cause businesses, located in the US or overseas, to increase 
investment in real, job-creating assets.



Nordic Attractiveness survey | 57

11Methodology



58 | Nordics Attractiveness Survey

The “real” attractiveness of the Nordics 
for foreign investors

Our evaluation of the reality of FDI into the Nordics is based on 
the EY European Investment Monitor (EIM), EY’s proprietary 
database produced in collaboration with OCO. This database 
tracks the FDI projects that have resulted in the creation of new 
facilities and jobs. By excluding portfolio investments and M&A, 
it shows the reality of investment in manufacturing and services 
by foreign companies across the continent. 

Data on FDI is widely available. An investment in a company is 
normally included in FDI data if the foreign investor acquires 
more than 10% of the company’s equity and takes a role 
in its management. FDI includes equity capital, reinvested 
earnings and intracompany loans. But our figures also include 
investments in physical assets, such as plant and equipment. 
And this data provides valuable insights into:

• How FDI projects are undertaken

• What activities are invested in

• Where projects are located

• Who is carrying out these projects

The EY EIM is a leading online information provider that tracks 
inward investment across Europe. This flagship business 
information tool is the most detailed source of data on cross-
border investment projects and trends throughout Europe. The 
EY EIM is frequently used by government bodies, private sector 
organizations and corporations looking to identify significant 
trends in employment, industry, business and investment.

The EY EIM database focuses on investment announcements, 
the number of new jobs created and, where identifiable, the 
associated capital investment. Projects are identified through 
the daily monitoring of more than 10,000 news sources. 
To confirm the accuracy of the data collected, the research 
team aims to directly contact more than 70% of the companies 
undertaking these investments. The following categories of 
investment projects are excluded from the EY EIM:

• M&A and joint ventures (unless these result in new facilities
or new jobs being created)

• License agreements

• Retail and leisure facilities, hotels and real estate*

• Utilities (including telecommunications networks, airports,
ports and other fixed infrastructure)*

• Extraction activities (ores, minerals and fuels)*

• Portfolio investments (pensions, insurance and financial
funds)

• Factory and other production replacement investments (e.g.,
replacing old machinery without creating new employment)

• Nonprofit organizations (charitable foundations, trade
associations and government bodies)

The “perceived” attractiveness of Europe 
and its competitors by foreign investors

We define the attractiveness of a location as a combination of 
image, investors’ confidence and the perception of a country’s 
or area’s ability to provide the most competitive benefits for FDI. 
The field research was conducted by the CSA Institute in January 
and February 2019. It was done via telephone interviews, based 
on a representative panel of 506 international decision-makers 
of all origins, with clear views and experience of Europe: 

• Western Europe: 40%

• North America: 29%

• Asia: 12%

• Northern Europe: 8%

• Latin America: 3%

• Russia: 3%

• CEE: 2%

• Middle East: 2%

• Oceania: 1%

Overall, 81% of the 506 companies interviewed have a presence 
in Europe. And of the non-European companies, 35% have 
established operations in Europe.

*  Investment projects by companies in these categories are included in certain instances: e.g., details of a specific new hotel investment or retail outlet 
would not be recorded, but if the hotel or retail company were to establish headquarters facility or a distribution center, this project would qualify for 
inclusion in the database.



Nordic Attractiveness survey | 59

12About the EY Attractiveness program



About the EY Attractiveness program 

EY Attractiveness Surveys are widely recognized by 
clients, media, governments and major public stakeholders 
as a key source of insight into FDI. Examining the 
attractiveness of a particular region or country as an 
investment destination, the surveys are designed to help 
businesses make investment decisions and governments 
remove barriers to growth. A two-step methodology 
analyzes both the reality and perception of FDI in the 
country or region. Findings are based on the views of 
representative panels of international and local opinion 
leaders and decision-makers. 

The program has a 18-year legacy and has produced 
in-depth studies for Europe, a large number of European 
countries, Africa, the Mediterranean region, India, Japan, 
South America, Turkey and Kazakhstan.

For more information, please visit: 
ey.com/attractiveness # EYAttract
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EY Sweden 
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Mikko Äijälä
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+358 407 092 907
mikko.aijala@fi.ey.com

Astrid R. Skaugseth

Chief Operating Officer,
EY Norway

+47 41 92 51 92
astrid.r.skaugseth@no.ey.com

James Byles

Senior Manager, Advisory Services, 
EY Norway 

+47 48 11 64 24
james.byles@no.ey.com
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